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LinitorAs Covesanis, Borrower and Tender coverant and ooree as Iedioses

1. Pavment of Principal and Intecest. Boirower shall promytiv poy swhon die the pomapai o el anroest oo the
indehiedness evidenced by the Note, prepayment amd fate Charges o prosaded o the Notwe

aud the proccpel o and nteres
on any Future Advances sccured by this Morteage

2. Funds for Taves and Insurance. Subjoct to applicable Loaor tooa wnitien csaived by 1ender. Borrower shadl pas
to Lender on the day monthly imstaliments of principad and interest are pasable nader the Noteoantil the Note s paad i full
a sum (herein “Funds™) equal to onetaelith of the yearly foves aed assessments which may attam priciity over b
Mortgage. dand ground rents on the Properis, of anyv. plus one-taclith of vearhy premmm istallments for hasard msurance.
plus one-twelfth of yearly premium installments for mortgaze insurance af any. all as reasonably estimuated sty and from
lilnc to [iu[c 'n_\ l,!.‘!ll.h.'!' un th‘ Pty o assessitivitis and Vbl desd teasvriable oanifnniies thTCC:-.

The Funds shall be held in an institution the deposits of soccunts of which are insured or guaranteed by a Federal or
state agency (including Lender if Tender is such an institutiony. Lender shail appiy the Funds to pay said taves, assessments,
insurance premiums and ground rents T eader may net charge tor so holding and applving the Funds, aniahv zinyg said account,
or venfiing and compiling said assessments and bils, unfess ender pays Borrower iserest on the Funds und applicable law
permits Lender to make such « charge. Borrower and Lender may agree in wrininge at the timie of execution of this
Morngage that interest on the Funds shull be paid te Borrower, and uniess such agreement i made or applicable law
fequires such interest 1o be paid, T ender shall rot be required to pay Borrower any mterast of carnings on the Fuads. Lender
shall give to Borrower. without charge. an annual acceunting of the Funds showmg credits and debits o the Funds and the
purpose for which each debit to the funds was made.  The Funds are pledged o additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthiv instaliments of Funds pavable prior to
the due dates of taves, assessments, insurance prenuums and ground rents, shail exeeed the amount required to pay said taves,
assessments. Insurartce premioms and greond fents as they Fall daes such excess shall be. 2t Borrower's option. either
promptly repaid to Borrower or credited o Borrower on monthly installments of Funds. If the aumount of the Funds
held by Lender shall not be sufficient 1o pay taves. assessments. insurance preminms and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days frem the date notice 1s mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums sccured by this Mortgape. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph IS hereof the Property is <old or the Property 1s otherw ise acquited by Lender, Tender
shali apply, no later than immediately prior o the sale of the Property or ity acguisition by Lender. any Funds held by
Lender at the time of application as a credit agamst the suns secured by thiy Mortgage.

3. Application of Payments. Unless appitcable law provides otherwise. all payments received by Eender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts pavable 1o Lender by Borrower
under paragraph 2 hereof, then to nterest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay ali taves, assessments und other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leascheld payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrawer making payment, when due. directly to the
payee thereof. Borrower shali promptly furnish to Lender all notices of amoualts Jue under this paragraph, and in the event
Borrower shall make payment directly. Borrower shali promptly furnish to Lender receipts evidencing such payments.
Borrower shail prompily discharge any lien which has prionty over this Maorigage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall sgree in writng to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such liea by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enfercement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now euisting or hereafter erected on the Property iasured
against loss by fire. hazards incladed within the term “entended coverage™. and such other hazards as Lender may require
and in such amounts and for such perieds as Eender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required (o pay the sumis secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly to the
InsSurance carrier.

Al insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the palicies and rcnewals thereof.
and Borrower shall promptly furnish to Lender all rerewal notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insutance carricr and ender. Lender may make proot of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proveeds shall be applied to restoration or repair of
the Preperty damaged. provided such restoration or repair s cconomically feasible and the security of this Mertgage s
not thereby impaired. 1f such restorstion or repair is net cconomicatly feasible or it the sccurity of this Mertgage would
be impaired. the insurance procceds shall be applicd 1o the sums secnred by this Mortgage. with the ewess, if any. paid
to Borrower. If the Property is abandoned by Borrower, or it Borrower fails 10 respond to Lender within 30 days from the
date notice is mailed by Leader to Borrower that the tasurance carier oflers to settle 2 claim for insurance benefits, Lender
i» authorized to collect and apply the insurance proceeds at Lemder's ophion either to festoraton or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wriling. any such application of proveeds to principal shall not extend
or pustpone the due date of the monthly installments referred o in paragraphs 1 and 2 hercof or change the amount of
such instaliments. if under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and 1o any insurance policies and mn and to the proceeds thereot resulting from damage to the Property prior to the safe
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Presersation and Maintenance of Property: Leascholds: Condominivms: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage i on o leaschold. 1F this Mortgage is on a unit in a
condominium or a planned umit development. Borrower shall pertorm all of Borrower's oblgations under the declaration
or covenants creating or governing the condominium or planned unit development. the by-laws and regulations of the
condominium or planned unit developrent. and constitiient dovuments. 11 a condominium or planned vnit development
ridet is executed by Borrower and recerded together wuh this Mortgage. the covenants and agreements ot such rider
shall be incorporated into and shall amend and supplement the covenants and agreenments of thi~ Mortgage as if the rider
were a part hercof.

7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreements centained in this
Mortgage. or if any action or proveeding s commenced which matcrially affects Lender's anterest in the Property.
including. but net hmited to. eminent domain. insolvency, code enforcement. or arfangements ot proceedings ivolving a
bankrupt or decedent. then Lender at 1 ender’s option. upon notice to Borrower, iy make such appearances, disburse such
cuimes and take such action as 1s necessary 1o protedt Tenders nterest, ancduding. bot not Tnnted 1o dishaisement of
reatorahle attorney’s toes and entty upon the Propery to nuabe repaes. IE Tender roquircd MIOMEAEC INsHEance as
condition of making the foan secured by this Morigage. Berroser shall pay the premms regenred 1o maintan sudh
insurance in effect wntit such time as the requirement for sech o nsarance wernimates e avcerdasee with Borrewer’s and
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