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1. Pavment of Principal and Interest. Borrower <hait prompthy pamy when due the principal ot and mterest o the

indebtedness evidenced by the Note prepayment aind Lite chuarpes o provided m the Note and the primcspal of and interes
on any Future Advances secured by this Morigage.
_ 2. Funds for Faxes and Insarance. Subject to appltvuble faw or tooa wrtlen swaivef by Lender. Borrower ~hall pas
to Lender on the day monthly installments of principal and mterest are pavable under the Noteountil the Note o pard i Tull,
a sum therein “Funds™) equal to enc-twelfth of the vearly taves and assessmients which may Jtigin prierity over this
Mortgage. and ground rents on the Property, of anyv. phn one-twelfth of vearly premum instatiments for hazard msurance.
plus one-twelith of yearly premium inctallments for morntgage inserance. 1t any. atb as reasenably estimated intbadly and from
time to time by Lender on the basts of assessments and bitls and reasonable estimuates thereof.

The Tuinds shall Be held in an stiation the dofaisits oF cocvunts o which are isured or giaranteed by o Federal or
state apency (including Lender if Lender is such aa institotiony - Fender ~hatfapphy the Funds to pav said taxes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and appiving the Funds. unaivzing said account,
or verifving and compiling <aid assessments and bills, unless Tender pays Borrower mterest on the Funds and applicable law
permiis Lender to make such o charge Borrower and Tender may apree mownting at the time of execution of this
Mortgage that interest on the Funds shali be paid o Borrower, and unless such agreement  made or applicable law
requires such interest to be pard, Feader shuali not be required 1o pay Boirower uny interest or carnings on the Funds. Lender
<hal) give to Borrower, without charge. an annual ccceunting of the Bumds showimg credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged s addimonal secuny for the sums secured
bv this Mortgage.

If the amount of the Fands held by 1ender. together with the tuture monthihv nstellments of Funds pavable prior to
the due dates of Laves, assessments, insurance prenums onid ground rents, shait exceed the emount requited to pay said taves,
assessmients. snsurence preminms and groond sents as they 1l dues sech evcess <hall be. at Borrewer’s option, either
promptiv repaid 0 Borrower or wredited to Berreser onomonthly ansalimeen of Funds If the amount of the Funds
held by Lender <halt not be sufficient to pay tares. assennwenls, msulaie premeiims and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary 1o make up the defiviency within 30 davs trom the date notice is mailed
by Lender to Berrower requesting payment thereot

Upen pasment in full of all sums secured by this Mortgage. 1 ender <hail prompthy refund o Borrower any Funds
held by 1 ender. If under paragraph I8 hercot the Properiy s ~oid or the Property 1s otherwise acqgaited by Lender, I ender
shalt apply. ro later than immediatels prior to the sale of the Property or s acquisiion by Lerder. any Funds held by
Lender at the time of application as & credit agamst the sums sevured by this Mortgage

3. Application of Payments, Unless applicable faw provides otherw i~c. alt pavments recenved by Lender under the
Note and paragraphs 1 and 2 hereof shalt be applicd by Fender fint sn pavment of amoeunts pavable 1o Lender by Borrower
under paragraph 2 hereot, then to inierest pavable on the Noteo then to the prinvipal of the Note. and then to terest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay ali teves, assessmients and other charges. fines and impositions aurnibutable to
the Property which may attain a preority ever this Mertgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pad in such muanner. by Borrower mashing pavment. when due. directly to the
pavee thereof. Borrower shall promptly furmish to bender all notives of amounts Jue under this paragraph. and in the event
Borrower shall make pavment directiv, Borrower <hall promptly turonh to Lender receipis evidenaing such payments.
Borrower shail promptly discharge any hien ahich has prionty over this Morigage: provided. that Borrower <hali not be
required to discharge any such hien o leng as Borrower shail sgree in anting to the pament ot ke obligation secured by
such lien in a manner acceptable 1o Lender. or shall in goad funth contest such fien by, or defend enforcement of such lien .
legal proveedings which operate to present the enforcement of the Len or torteiture of the Property or any part thereof.

&, Hazard Insurance. Borrower shall heep the improvements nocs existing of hereafter erected on the Property insurcd
against toss by Aire. hazards included within the term “evtended voverage’ . and such other hazards as [ender mayv reguire
and in such amaunts and for such peneds as Eender muy require: pronvided. that Leader hall not require that the amount of
such conerage exceed that amoeunt of coverage Tequited 10 pay the sums secared by this Mortgage

The insurance carnier providing the insursnce shatl be chosen by Borrower subject to approval by Lender: provided.
that such apprenal shall not be unreasonsbly withheld Al premoms on msurance policies shall be patd in the manner
provided under patagraph 2 hereof oraf not patd in such maneer, by Borrower making payment. when due. directly to the
FISUTANCE Carfier.

Allinsurance pohoies amd rencwasds thereot <hali bean torm aoceptable to 1 ender and shalt imdclude 4 <tandard mortgage
Clause 1 faver of and in form aceeptable 1o Lender. Fender shati hoae the nght to held the policies and rencwals thereof.
and Borrower <hall promptiy furnish o Tender all tencaal pnotices and all receipts ot paid preminms. In the event of loss.
Borrower ~hali give prompt notice to the imsarattee carner amd Fended 1 erider sy make proos of foss it nt made prompth
by Borrower

Unless Fender and Borrower ofherase agtee i anting retnanie frocecds shatl be applied to restoration or repair of
the Property damaged, provided such roestoration o pepar o eocromicsily teasbic and the secunity of this Mortgage s
not thereby impaired. 11 such restoration or repair s 1ol ceenenicaih teastble o1 1t the seeunity of this Mortgage would
be impaired. the insurance proveeds shall be spplicd to the sums secired by this Muoitgage., with the excess. if wny. pad
to Barreswer It the Properts as abandoned by Borrewar vt Borrower Eals 1o raspond (o I cnder within 30 days trom the
date notice s naded by Lender 1o Borroser that the sasirer e carrier otbers o weitic 4 im for msurance benefits, Lender
s authorized o cotloat and appiv the msarance proceds st bodos s option aiihern to restoration of repair ot the Properiy
or to the suris secured by this Muortgage

Unless 1 ender and Borrower etheesise agice inosnmg, ainy soch applicetion of proceeds o principal shall not extend
or postpene the due dute of the monthly instalimenis roterred do o paragraphs 1 oand 2 hereof or change the amaount of
such italiments. Bt under paragraph 18 hereot the Property s acauired by Tender. all right. titte and interest ot Borrower
in and to amy insurance policies and inand to the proceads thoreot reswinng trom damaye to the Property pror to the safe
or aequisitzon shali pass to Lender to the eatent o the suws secured by this Mortgage rmmediately prior to such sale or
Avguisition.

6. Presersation and Maintenance of Properts: Leaseholds: Copdominiums: Planned Unit Devdlopments. Borcower
shall keep the Property in good repair and <hall not commit saste of permit anpairment or deterioration of the Property
and shall comphy with the provisons of any lease o this Moengage e a leaschodd, I this Mottzage s on o unit in
condeminiui or a planned umit deselopmient. Borrower shall postorm Al o Borneaer's obbigations under the devlaration
OF covenants oreating of govermng the condonumum or phinned smt devciepinent. the by-laws and regufations of the
condonumium or phanned unit deselopment. and constitient docunients 1t cotdeminium o planned vt development
nder i~ caecuted by Borrower and revorded together anth this Moenigage the covenants and agreements ot such reder
shall be mcorporated into and shafl amend and suppivment the covenants and srreements of this Mortgage as it the rider
weie o part hercof.

7. Protection of Lender’s Security. I Borrower finls to pertorm the covenants and agreenents contained i this
Mortgage, of if any action of procecdmg s commeneed W frch materiath atfects Tender’s anterest in the Proporty.
inchuding. but not limuted to. eminent doman. msalvency, code endereament. er affangements of provecdings mvelvng o
hankhfupt or devedent. then Lender at L ender’s eption. apon potice te Horroacr, may nidhe such appeatances, diskurse such
aums and fabe tuch action s 18 pocessary fo protecs Fonders mteicesn mchnding, Bat ot bnnted o, Jiskursement ot
reasopable attorrey’s tees and eairy npen the Property too make repairs. HoTender sogared morgage Imsiaice s o
condition of makmg the loan secured by thie Mornzages Bemewer “hadl pay the premnims soguerad o mainten sech
inatrance a0 otfedt wntil such gk oo the reguitemiont tor such mmsardie winiioates m cocordanoe wnth Bosrewer’s and
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