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1. Payvinent of Principal and Interest. Borrower shall promptls pay when Joe the mincipat o and interest on the
1 i Pl b i

mdebredness evidenced by the Note, prepayment and Lete charges as provided o the Note and the prncipal of and snteress
on any Future Advances secured by this Mortgage

Usirorst Covenanis, Borrower and bender covenant and agree as follouws:

2. Funds for Faxes and Insurance. Suhicct to applicable law or to o wntten waver by Lender. Borrower shadl pay
to Leader va the day monthly installments of princpal ond saterest are pavable ander the Noteo until the Nt s pead it
a sum therein “Funds™) cqual te one-twelfth of the veatly taves and assessments which mun sttan proority over this
Mortgage. and ground rents on the Property. if any. plus one-tweltth of vearly prenuum mstadiments for huzard msurance.
plus one-taelfth of yearly premium instaliments for mortgage insurance. if any. all ws reasenably estimated intiratly and from
tirne to time by Lender on the hasis of assessments and bilis und reasonable estimates thereot.

The Funds shall be held in an institution the deposiis of aocounts of which are mmured or guaranteed oy o Federal or
state agenay tincluding Eender if Lender is such an institution) . L ender shall upply the Fonds to pay ~aid taves, assessments.
sasurance preotiunms and ground rents. §ender may not charge tor <o holding and apphung the Fund~, analvzing sad account.
or verifving and vonrpiling said assessments and bilis, unless Tender pavs Borrower mterest on the Funds and apphicable law
permits ender o make such @ charge  Borrower and Lender sy agree in wnting at the time of exeeution of this
Morteage that nterest on the Funds shall be paid to Borrower, and unless wuch agreement s made or apphicable law
reguires such mterest to be pard. 1 ender shali not be required 1o pay Boerrower anvanterest or carntngs oi the Funds. Lender
shalj give to Borrower, without charge, an annual accounting of the Furds ~howmg credits amd debits to the Funds and the
purpose for which cach debit to the Funds was made. bhe Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds hetd by Feader. together with the tuture monthly instatiments of Funds pavable prior to
the due Jdates of taves, aasessiients, insuranrce preatiums and ground rents, shail exceed the amount required 1o pay said taves,
as~essments. insufence premiums and grovad rents as they tall Jue, sich evcess ~hall beo ot Borrowers option, cither
promptly repaid 1o Borrower or credited to Berrower on menthly instaliments of Fund~. If the amount of the Funds
held by [ ender <hall not be sufficient 1o pay fuves. assessflenis. insurance premmms and ground rents as they fall due.
Borrower shall pay to Eender any amount necessary to mike up the deficiency within 30 duss from the date notice 15 mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Morigage. Tender shall promptly retund to Borrower any Funds
hetd by | ender. §f under paragraph 18 hereof the Property s ~old o7 the Property is otherwine acquired by Lender, Lender
shall apply. no later than immediately prior to the ~ale of the Property or s acquisition by lLender. any Funds held by
Lender at the nme of application as 2 credit agamnst the sums secured by this Mertgage

3. Application of Payments. Unless applicable Taw provides otherwise. ali payments reveived by Fender under the
Nete and paragraphs | and 2 hereof shall be applied by Lender firstin payment of amounts pavable o Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note, then 1o the principal of the Note. amd then 1o interest and
principal on any Future Advances.

4. Charges: Liens. Borrower ~hall payv all tuves. assewments and other charges. fines and impasitions attributable to
the Property which may atiain a priority over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. 1f rot pard 1n ~such munner, by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furmsh to Lender all notices of ameunts Jdue under this paragraph, and in the event
Borrower <hall make payment directly. Borrower hall prompily turnish to Lender receipts evidencing such payments.
Horroaer <hall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower <hall not be
required to discharge any such lien ~o long as Borrower shail ugree in writing to the payment of the obligaticn secured by
such lien in a manner accepiable to Lender, or ~hall in govd faith contest sich lien by or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement ot the len or forfeiture of the Property or any part thereof.

5. Harzard Insurance. Borrower shall poep the improscmicnts noss existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “entended coverage™. and such other hazards as Lender may require
and 10 such amounts and for such periods as Lendet may require: provided, that Lender shalt not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Morigage.

The nsurance carrier providing the insurance shali be chosen by Borrower subject to approval by Lender: provided.
that such approval <hali not be unressonabiv witkheld Al preminms oninsurance policies <hall be paid 1n the munner

provided under paragraph 2 hereof or. if not pad in such manaer. by Borrower making payment. when due. Jirectly to the
INSUrance carrier.

All insurance pohcies and renewads thereot <hall be in form aceeptable to §ender and shall inchide a standard mortgage
clause in favor of and in form acceptable to Fender. | ender <ball bave the right to held the policies and renewals thereof,
and Berrower <hall promptly furnsh to Fender all rerowal notces wid all receipts ot pad premivms. In the event of loss
Barrower shall give prompt potice to the meurance carner and Fender. Tender oy inahe proct of oss 1f not made prompth
by Borrower.

Unless Tender and Borroaer othera e agree i antng, (neiranee preceeds shall be apphied o restoration or repair of
the Property damaged. provided such restoration o repar o coenomicadly teasible and the security of this Morsigage s
not thereby impaired It such 1estOTation oF repair is Bel ceenentoaily teastble or 3t the secunity of this Morigage woeuld
be smpaired. the msurance proveeds shatl be apphicd 1o the sums secured by this Mortgage, with the evcess, if any, paid
to Borrewer It the Property is ahandoned by Borroser, or o1 Borrewer fasds to respond to 1 cader within 30 days from the
dute notice s mnded by Lender 1o Borroaer that the sburenee carfed otiers o settfe o cham forinsuranee benetits, 1Lender
tv authenized 1o colfect and apply the imsurance proceeds at Tomdor's eption either o resteration of repair of the Property
or to the sumis ~ccured by this Muortgage

Unless Lender and Borrower otherwise sgree in wiiting. any sich application of proceeds to prmaipal <hall not extend
or postpene the due date of the monthhy instaliments referred oan patagraphs 1 oand 2 hereof or change the amount of
such installments. 1t under paragraph I8 hereof the Property s acquied by Lender. ol nght, titie and interest of Borrower
in and o any msurance policics and in #nd o the proceeds thereot resultng trom damage 1o the Propeity prior to the sale
or acyuisition shall pass to Lender to the extent of the sums secured by thes Mortgage immeediatels prior to such <ale or
AcqiEsiton.

6. Preservation and Maintenance of Property: |eascholds: Condominivms; Planned Unit Developments. Borrower
shall keep the Property i goed repair and shall not commil stasic o pernut amparmeat or deterioration of the Propeity
and shall comply with the provisions of any lease 1t this Mortgage o ona leaschold. Tt thisv Mortpage s oi g unitin @
condentinium or a planoed umt development. Borrower shall perteray ol o Borrewer's obligations under the declaration
or covenants creating or governimg the condominium or plinned umt deselepmient. the byv-Jaws and regolations of the
condominium of planned unit desclopment. and constitueat documents. B condommium or planned vt doevelopment
rider is vaecuted by Borrower and recorded together with this Mortgage, the covenants aind agreements of such nider
shall be incorporated into and shall amend and supplement the coveianic and agreemeints of this Mortgage asat thie rider
were a part hereof.

7. Protection of Lender's Security. It Borrower fale to peiform the covenants and agreements vontained in this
Mortgoge. or if any action or proveeding i commeneed which muaterially atfects Lender's interest o the Properiy.,
including. but not hmuted to. emment domain. msehenoy, code enforeemivit, or arfangemenisy o procecdimgs mvolving a
hankrupt or decedent. then Leader at Lender’s option, apon notice 1o Berroswer. atake sich appearances, disburse such
cums ond fake such aotion as is necessany to protect Tenders anterest, ncluding bat vot Timted to disbamsemient o
reasenable attorney’s tees and entry cpen the Propons toomake tepais, It 1 erdor rogared morigae Insuraige as o
condition of makimg the loan secored by this Monigepes Beriewer shall pay the premupimis rogoired 1o maintan soch
st ance i effedt sand ~och time as the reguitement 1o such msanee wishiaics o accordance weh Berrewess atd
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