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Uxproryt Covixanas, Borrower and Lender voveoant and arree o tollias

1. Payment of Principal and Interest. Borrower shall premptiv pay ahben due the prinaipal of and omterest o the
indebtedness evidenced by the Note, prepayment and Late charzes as prosided in tie Note, and the prinapal of and mnteres
on any Future Advances secured by this Muortgage

2. Funds for Taxes and Insurance. Subject to applivable Law o1 to a wntten waiver by @ ender, Boprower ~hali pay
to Lender on the day monthly installinents of principal and iterest e pavable under the Note, untif the Note i~ paid in full,
a sum therein “Funds™ equal 1o one-taelfth of the vearly tanes and assessments which may attan praorits. oser this
Mortgage, and ground rents on the Propenty. if anv. plus one-twelfth of vearly prenvum installments for hazard msurarce.
plus enc-twelfth of yearly premium installments for mortgage insurance. if any. alb as reasenably estimated imtialhy and from
timie to time by Lender on the basis of assessmients and hills .1nd reasonable estimates thereof,

The Funds shall be held in an institation the deposits or aceeunts of which are insured or suaranteed by a Federal or
state egeney Uavluding Lenderaf Leader is such aninstitutiony. L ender shall apphy the Funds to pay said raves, assessments,
msurance premiiums and ground rents 1 ender may not charge for so bolding wnd appiving the Funds. analyzing said account.
or verifving and compiling satd assessments wnd bifls, unless Lender pasvs Borrower interest on the Funds and applicable law
permits Tender to make such a4 charge Borrower and Lender may apree in wnting at the time of execution of this
Muortgage that interest on the Funds <hall be pand 1o Borrower, and unless such agreement s made or applicable faw
requires such interest to be paid. I ender <hali net be regquired to pay Borrower any anterest or carnings on the Funds. Lender
shal] give to Borrewer, without charge. an annual accounting of the Furds ~howing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage

I the amount of the Funds held by Lender. together with the future monthly instaliments of Funds pavable prior to
the due dates of raves, assessments. incurance premiums and ground rents, shall exceca the amount required to pay said taxes.
assessments. misurance premiums and grounnd rents as they fol due such excess shall be. at Borrowers option, either
promptiy repaid to Borrower or credited 1o Borrower on monthly insteliments of Funds. If the amount of the Funds
held by Lender shall not be sutficient to pay taves. aswossnients. insurence premivms and ground rents as they fall due.
Borrewer shall pay to Lender any amount necessary to make up the detiviency within 30 davs trom the date notice is mailed
by Lender to Borrower requesting payment thereod

Upen payment in full of atl sums secured by this Mortgage. ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercot the Property i~ ~old or the Properiy 15 atherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or it agquisitton by Fender. any Funds held by
Lender at the ume of application as a credit against the sums ~secured by this Morgage.

3. Application of Payments. Unlews applicable faw provides otherwise. all payments received by Lender under the
Noete and paragraphs 1 and 2 hereof shall be applied by Tender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest pavable on the Note. then 1o the principal of the Note, and then o interest and
rrncipal on any Future Advances.

4. Charges: Liens. Borrower <hall pav all taves. assessments and other charges. fines and impuositions attnbutable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when due. directly to the
payec thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiv. Borrower shall promptly turnish to Lender receipts evidencing such payments.
Borrower shall prompily discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such iicn ~o long as Borrower shall agree in aniting to the payvment of the obhgation secured by
such lien in a manner acceptable 1o Lender. or ~hall in good faith contest such licn by, or defend enforcement of such lien in.
legal proceedings which operate to prevent the enforcement of the Len or forferture of the Property or any part thereof.

5. Harard Insurarce. Borrower shali heep the improsements now exisung or hereafter erected on the Property insured
against loss by fire. hazards included within the werm “extended coverage™. and such other hazards as Lender may reguire
and 1n such amounts and for such peniods as Lender may requrre: provided. that [ender shall not require that the amount of
such coverage evceed that amount of coverage required 1o pav the sums ~ecured by this Mortgage.

The insurance carrier providing the insurance shall be chowen by Borrower subject to approval by Eender: provided.
that such approval shall not be unreasopably withheld  All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof oraf not pard in ~iwh manner. by Borrower making payment. when due, directly to the
insurance carrier,

All insurance policies and renewals thereo! shall be in form daceeptable to [emder and shall include a standard mortgage
clause in favor of and in form acceptable to Tender. Lender shatl have the right to hold the policies and renewals thereof.,
and Borrower <hall promptly furnish to Fender all reincwad notees and all receipts of paid preminms a the event of loss.,
Borrower shall give prompt notice to the insurance carrier and ender. 1 ender may mahe prooi of foss if not made prompily
by Berrower.

Unless Lender and Berrower otherwise agree i wnting, insarance procecds shall be applied to restoration or repair of
the Property damaged. provided such restoiation of repair s eoenemicaily feauble and the securin of this Mortgage i~
not thereby impaired. 11 such restoration of repair s ot veonemieally teasthle or 1t the secunty of this Mortgage would
be impatred. the msurance proveeds <hall be applied o the sums secnred by this Mortgage, with the excess. if anv. paid
to Borrower. It the Property s ubandoned by Borrewer o it Borrewer taifs 1o respond to [ender within 30 days from the
date notice s maled by Lender 1o Borreaer that the nsurance carnier otfers o sentle w cLom for msurance benefhits, Lender
i authorized to collect and apply the sisurance proceeds ot Fender’s option either to restaration of repair of the Property
or to the sumis sevared by this Mortgage

Unless Lender and Borrower othervise apree m o wnhiag. any such application of pn\_ccd,\ o pincipal shall not exvtend
or postpene the due date of the monthly installments reterred 1o paragraphs 1 and 2 hereof or change the amount of
suchamstallmients. It under paragraph 15 hereof the Properts is aoguired by Lender, all right. nitle #nd interest of Borrower
in and to any imsurance policies and i and o the proceeds thereot resuinng trom demage to the Propenty prior to the sale
or acquisition shall pass to Lender 1o the extent of the sunis secured by this Mortgage immediately prior to such sale or
acqusition.

6. Preservation and Maintenance of Propedy: Leaseholds: Condominiumin; Planned Unit Developments,  Borrower
shall keep the Property i good repuir and shall not commit waste or permit imparrment or deterioration of the Property
and shall comply with the provisiens of any lease 1t this Morizage v on oo leasehold. I this Mortpage is onoa unit i a
condontinium or g planned umit development. Borrower shall pertenm alb o1 Borrewer's obligations under the declaration
O covenants creating of goverming the condomimiuny or plaaned oot development. the by-daws and regolations of the
vondemimum or planned unit deselopment. and constituent documents 1t o condominium or planned unint developrent
rider i~ executed by Borrower and recerded together with this Mertgage, the covenanis and agreements of such nider
shall be imworporated into and shall amend and supplement the covenants and agreenicats of this Mortgage as it the rider
were a part hereof.

7. Protection of Lender's Security. 1f Borrower fals (o porferm the covenants and agreements contarned in this
Mortgage. or if any action or predeading o~ commenced which materiathy atfedts i ender’s anterest in the Properny.
including. but not limited 1o, eminent doman, msolvenoy. code entercemeni. or arrangentents of procecdings involving a
bankrupt or decedent. then Tender at 1 ender’s eption, upon notrce 1o Borrower, may muhe such appearanes, dishurse soch
sums and take such action as s necesary to proteetr Tender’s interest, edduding, bt not dimted ton dishimsement ot
ressenable attorney’™s fecs and entry vpon the Properny to mabe repars. It Tonder seguited mortgare insurance as .
conditen of making the loan <ccured by this Monvape, Borrowor shabi pav the preniums reqiered  to maintas such
insurance in cdfect until such ome o the regquirenent for sach ansurance terminates an accordance with Borrewer's and
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