BOGY 1500 FAG[g[)S

1. Payment of Principal and Interest. Borrower shail promptiy pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided m the Note. und the principal of and interest
on any Future Advances secured by this Morgage.

UntrorM COVENar Ts. Borrower and Lender covenant and aeree as follows:

2. Funds for Taxes and Insurance. Subject to applivable law or to a written waiver by Tender. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payahble under the Note, until the Note s paid in full,
a sum (herein “Funds™) equal to enetwelfth of the yearly taves and assessments which may attain prioriy over this ~|
Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly preminm staliments for hazard insurance.
plus onc-twelfth of yearly premium instaliments for martgage insurance. if anyv. all as reasonably estimated intially and from
tima to time by Lender on the basis of assessmente and bitly and reasonable estimates thereof.

The Fuinds shall be held i an institution ihe depresiis o auociings f which are insured or guaranteed by a Federal or m
state agency (including Lender if Leader is such an institution) . 1ender shail apply the Funds to pay sad taxes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applyving the Funds. analyzing said account, -y
or verifying and compiling said assessments and hills, unless Lender pays Borrower interest on the Funds and applicable law O-
permits Lender to make such o charge. Borrower and leader may agree in wnting at the time of execution of this :
Mortgage that interest on the Funds <hall be pard 1o Borrower, und unless such agreemeni i made or applicable law M.
requires such interest to be paid, 1.ender shall not be required to pay Borrower any mterest or carnings on the Funds<. Lender
<half give to Borrower. without charge, an annual accounting of the Fuads showing credits and debits o the Funds and the l O.
purpose for which cach debit to the Funds was made. The Funds sre pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by fender, together with the future monthiy installments of Funds pavable prior 1o
the due dates of taxes, assessments. tasurance premiunts and ground reats, shall exceed the amount required to pay said taves,
assessments. insurance premiums and ground rents as they tull due. such excess <hall be. at Borrowers option. cither
prompiiy repaid to Borrower or ciedited to Berrower on monthly instullments of Funds. If the amount of the Funds
held by Lender <hall not be sufficient to pay faves. assessments. insurance premiums and ground rents as they fall due,
Borrower shail pay to Lender any amount necessary 1o make up the deficiency within 30 days from the date notice 1s mailed
by Lender to Borrower requesting pasment thereot.

Upon payment n full of all sums secured by this Moertgage. Fenader shall promptly refund to Borrower any Funds
held by 1 ender. If under paragraph 18 hereof the Property 12 sold or the Properiy is otherwise acqiured by fender. Fender
shall apply. no later than immediately prior to the ale of the Property or its acquisition by Lendes. any Funds held by
Lender at the ume of application as a credit against the sumis secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments receined by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in paymuent of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Notel then w the principal of the Note. and then o interest and
principal on any Future Advances,

4. Charges; Liens. Borrower shali pay all taxes, assessments and other charges. fines and impositions atinibutable to
the Property which may attain a priority over this Mortgage, and leaschold payments or geound rents. if any. in the manner
provided under paragraph 2 hereof or. if not pad in such manrer. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furnish 1o Lender all notices of amounts Jdue under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so fong as Borrower shall agree 1o wrniting to the payvment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien i,
legal proveedings which operate to prevent the enforcement of the diea or forfeiture of the Property or any part thereof.

§. Harzard Insurance. Borrower shall keep the improsements now existuing or hereafter erected on the Property itnsured
against loss by fire. hazards included within the term “envtended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender <hall not require that the amount of
such coverage exceed that amount of coverage requited (o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance <hall be chosen by Borrower subject to approval by Lender: provided.
that such approval <hall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. o not paid in such manner. by Borrower making payment, when due. directly to the
insurance carfiet.

All insurance policies and renewals thercot shall be in form acceptable to Lender and shall inchude a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shail have the right to held the policies and renewals thereof.
and Borrower shall promptly furnush to Eender ail renewal notrces and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt notice to the insurance carner and | ender. Tender may make proot of ioss 1f not made promptly
by Borrower.

nless Lender and Borrower otherwise agree in writing. insurance proveeds shatl be apphied to restoration or repair of
the Property damaged. provided sech restoration of repair is cootiomisaily feastble and the security of this Mortgage i<
not thereby impaired. 1f such restoration Or repair 15 not ceenemically feauble oF 1t the security of this Morigage would
be mmpaired. the insurance proceeds shall be apphied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. It the Property is abandoned by Borrower. or 11 Borrower tans to respead to ender within 30 days from the
date notice 1v matled by Lender to Borrower that the msurance carner effers to setile o claim for insurance bencefits, Lender
Is authorized to collect and apply the imsarance proceeds at Tender’s optinn either to restoration or repair of the Property
or to the suns secured by this Mortgage.

Unicss Lender and Borrower otherwise agree in wnting. any such application of proceeds to principal <hall not extend
or postpone the due date of the monthlv installments referred 1o paragraphs 1 and 2 hereof or change the amount of
such instaliments. It under paragraph 18 hereof the Property i~ ecquired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot resutting trom damage 1o the Property prior to the sale
or acyquisition shall pass to Lender to the extent of the sunt sceured by thi~ Mortpage immediately prior 1o such sale or
acquisition.

6. Presersation and Maintenance of Property: Leascholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste o permist impairment or deterioration of the Property
and shall comply with the provisions of any lease 1 this Mortgage is on leaschold. If this Mortgage b on g unit in a
condominum or a planned unit development. Borrower ~hall pertesm alt ot Borrower's obligations under the declaration
or covenanis cieating or govermng the condeminum or planacd vt develepment, the by-laws and regulations of the
condominium of planned unit developmient. and consituent documents 1t s condominium or planned umt desclopment
rider i executed by Borrowes and recorded together with this Moerntgape. the covenants and agreements of such rder
shail be incorporated into and shall amend and supplenient the covenants and agreements of this Mortgage as ot the rider
were a parl hereof.

7. Protection of Lender’s Security. If Borrower fwls to perform the coverants and agreements contatned in this
Morgage, or if any actien or proveeding comnicneed which muateriailv affccis Fender’s anterest in the Property,
including. but not Iimited to. cninent domain. tsohency. code entoreement. of arrangeinents of provesdings invelvoing a
bankrupt or decedent. then | ender at 1 enders option, upen notice to Borroaer, miay mahe <uch appearances, dishurawe aich J
wims and take such action as 15 necessany o protect Pender's mrerests mchindimg, bt not finnted to. diskursement of
reasonable attorney’s tees and enmtry upon the Propery o make repairs. It Foader teguired imortgaee insuranee as i
condition of making the lozan seeured by this Mortgage. Berioser shall pay the premiunis reginred to maitaen sach
insurance in offect untit such timie as the requitenient for such msurance terminates in accerdarce with Borrower s and
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