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1. Payment of Principal and Interest. Borrower shall prompthy pay when due the prncipal of and anterest o the
indebtedness evidenced by the Note. prepayment and late charges as provided in the Note. and the prinapat of and mrerest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable bow or to u wnitten waiver by Fender. Borrower shall pay

Unprorss Convesanigs, Borrower and Lender covenant and azrec as tolloss:

to Lender an the dav monthly installments of principal and mterest are pavable under the Noteo until the Note s paid an full. —
a sum therein “Funds”) equal o onc-twelfth of the vearhy taves and avessments which may altun prionty over this Py
Mortgage. and ground rents on the Property. if any. plus ene-twelfth of yearly premium installments for hazard insurance. —
plus one-twelfth of yearly premium instaliments for mortgage msnrance. of any, all as reasonably estimated nitially and from } raete
time to time by Lender on the basts of assessments and hills and reasonable extimates thereof. S

The Funds shall he held in an inctitation the deposits or swocounts of which are anared or puaranteed by a Federal or g

state agency (including Lender if Lender is such an institutiony. Tender shall apply the Funds 1o pay <aid taves. assessments,
insurance premiums and ground rents. Lender may ot charge tor so holding and applying the Funds. analyzing said account, s

or verifying and compiting said assessments and bilis, untess Tender pass Borrower interest on the Funds and applicable law 1
permits Lender to make such @ charge. Borrower and Lender may agree in wnting at the time of evecution of this N
Mortgage that interest on the Funds shall be pard to Borrower, and unless such agreement is made or applicable law _ r
requires such interest to be paid. 1ender shall not be required to pay Borrower any interest or earaings on the Funds. Lender i

shalj give to Borrower, without charge. an annual accounting of the Funds ~showing credits and debits 1o the Funds and the O-

purpose for which each debit to the Funds was made.  The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly indaliments of Funds pavable prior to
the due dates of taxes. assessments. insurance prentiums and ground rents. shall exceed the amount required to pay said taxes,
assessments. insurance premiunys and grovnd rents as they fall due. such excess shatl be. at Borrower's option, either
promptly repaid to Borrower or credited to Borroaer on monthiy indallments of Funds  If the amount of the Funds
held by 1ender shall not be sufficient to pay faves. assessments. insurance premems and ground reats as they faill due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice 1s mailed
by Lender to Borrower requesting payment thereot,

Upon payment in full of all sums secured by this Mortgage. Lender shall promptiy refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by 1ender. Lender
shall apply. no later than immediately prior to the «ale of the Property or ity acquisiton by Lender. any Funds held by
Lender at the time of application as a ¢redit against the sums secured by thys Morigage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in parment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Noic. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impaositions attnibutable to
the Property which may attain a priority over this Mortgage. and leasehold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payvment. when due. directly to the
pavee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly tfurnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any hen which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedinigs which operate to prevent the enforcement of the hien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvements now existing or hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may requice: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required o pay the <ums secured by this Morigage.

The insurance carrier providing the insurance shali be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. Al premivms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
insurance carrier.

All insurance policies and renewals thereot shall be in form soceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shall promptily furnish to Eender all renewat notices and all receipts of paid premiums. In the event of loss.
Borrower shall give prempt aatice to the insurance carrter and ender. Fender may make proot of loss if not made promptly
by Baorrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of
the Propenty damaged. provided such restoration or repair s cconomivally feasible and the security of this Maortgage is
not thereby impaired. If such restorution or reparr Is pet eeooomically feasible or if the secunty of this Mertgage would
be impaired. the insurance proceeds <halt be upplied to the sums secured by this Mortgage. with the excess. if any, paid
to Borrower. I the Property s abandoned by Borroser. or it Borrower tails to respond to Eender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier otfers to settfe o cham for insurance benefits, Lender
is authorized to collect and apply the msurance proceeds ot 1ender’s option either 1o restoration or repair of the Property
or 1o the sumis secured by this Mortgage.

Unless Lender and Borsower otherwise agree in wiihing, any such applivation of proceeds to principal shall not extend
or postpone the due date of the monthiy installments referred to in paragraphs 1 oand 2 hercof or change the amount of
such instatlments. M under paragraph 18 hereof the Property is acquired by Lender. all nght, title and interest of Borrower
in and to amv insurance policies and in and to the proceeds thereot resulting from damage to the Property prior to the sale
or acquisition shafl pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintciance of Property: easeholds: Condominiums; Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall not commit waste or pernit imparrmient or deterioration of the Property
and shall comply with the provisions of any lease 1t this Morigape v on a lesschold. 10 this Mortgage s on g unit n Q
condominium or a planned unit development. Borrower shall pertorm all of Borrewer's obligations under the declaraten
or cavepants creating or governing the condomunum or planned unit development. the by-laws and regulations of the
condeminium or planned unit development. and constituent docements 3 4 condominium or planned umit development
rider is vaecuted by Borrower and recorded together waith this Mertgage. the covenants and agreements of such rider
shall be incorporated nto and shall amend and supplement the covemants and agreements of this Mortgage as af the nder
were a patt hereof.

]

7. Protection of Eender's Sccurity. 1f Borrower fuls to perferm the covenants and agreements contained in this
Morigage. or if any action or proceeding s commenced which materiatly affects Fender's mterest in the Properiy.
including, but not hmited to. erinent domain. msolvency. code enforcement, o arrangemeids oi preceedings mvelving a !
hankrupt or decedent, then Lender at Tender's optiva, upen notice to Borrower. may nuibe such appeatances. disburse such
aums and take such aution as is pecessaty to protedt Lenders mterestt inclading. but net Iinmted to, disbursement of
reasonable attorney’s tees and entry upoen the Propory to ke repairs, I Fender reguired morigape msurange as o
condiion of making the Jvan sceured by this Mongage, Berrower shail payv the pieminms required to maintai such
insurance in ctfect untl soch tme as the requiremicnt for such marance teemingios moaccordance with Borrewer’s and
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