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1. Payment of Principal and Interest. Borrower shall promptly pay when dise the principal of
tndebtedness evidenced by the Nete. prepavment and late charges as provided in the Note,
on any Future Advances secured by this Mortpage.

2. Funds for Taves and Insurance. Subject to applicable law or ro a written waiver by Lender. Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable nnder the Note. unul the Nate 15 padd in full,
a sum (hercin “"Funds™) equal 1o onetwelfth of the veariv tnes and assessments which may attain priery over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of vearly premizm anstallmients for hazard insurance,
p!us one- melfth of \chIy premium inualimcms for monﬂar_e msurance, |!' any. ail us rcaw'lab‘\' cstimated initially and from

UNirors CoveNanTs, Borrower and Lender covenunt and agree oy follows:

atmnd interest on the
and the principal of and interest

The Funds shall he held In an institution lh.. d;p\mh OF aovounts of wh Lh are murcd or cuaranteed by a Federal or
state agency tincluding Lender if Lender iv such an institution ). Fender shalt apply the Funds to pay said taves. assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and appiving the Funds. snalvzmg said aceeunt
or venfying and compiling said assessments and Pills. unless Lender pavs Borrower interest on the Fuads and apphicable law
permits Lender to make such a charge. Borrower and lender nmuay agree in wnting ot the time of evecution of this
Mortgage that interest on the Funds shali be paid to Borrower, and unless such agreement s made or apphcable law
requires such interest to be paid, Lender shall not be regquired to m\ Bosrower «nty interest of earnings on the Funds. Lender
shall give to Borrewer, without charge, an snneal soceantng of the Funds <howing credits and debits 1o the Funds and the
purpose ter which cach debit to the Funds was made
by this Mortgage.

If the amcunt of the Funds held by Lender, together with the tuture monthiv instaliments of Funds pavable prior to
the due dates of taves, sssessments, msurance premivms and yreand rents, shall exceed the amount requred to pay said taves,
assgssments. nsurance premiums and greand rents s they tall doos soch oencess shall ke, 2t Borrower’s optien, gither
promptiv repaid to Borrower or credited to Berrower on monthiv inseiiments of Funds. I the amoeunt of the Funds
held by Lender <hall not be suffictent to pay taves, assessments, nsarance premiuims and ground rents as they fall due,
Borrewer shall pay to Lender anyv amount necessary 1o muake up the defivivnay within 30 davs trem the date notice 13 mailed
by Lender te Borrower requesting pasment thereoed

Upon payment in full of all sums sccured by this Maertgage, 1ender shali promptiy retund 10 Borroaer any Funds
held by Leader. IF under paragraph Is hereof the Preoperty i ~old or the Properiv s otherwise acgiered by Tender, Lender
shall apply, no lster than immediziely prior o the sale of 1he Properts or s aogwsiion by Tender. any Funds held by
Lender at the time of application ss ¢ vredit apamst the ~sums ~ecured by this Moerteage

Fhe Funds are pledeed oy additzenal secunity for the sums secured
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3. Application of Payments. U nless upp!';ah‘c Taw pru'.:c'c\ ctherwise. il pavments received by Fender under the
Note and paragraphs T and 2 hereor ~hall boe apprlied by | ender fiar o0 paament o antonnis pavable o Pender by Borrcaer
under paragraph 2 hereof. then to interest pavable on the New. then to the prineipal of the Noteo and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower <~hali pay ol tovos aosessmients and n"ur Jhoar

ines and imposittens attrsbatable to
the Property which may attain @ priority over this Mortgege, snd lvasehold payments o ground rent<oif uny, i the manner

provided under paragraph 2 hereof o of eot pad inosuch marnaer. b B rrower making pavment. when due. directly to the

pavee thercof. Berrower <hall prompiiy furnish o Lender adl fot ces o0 amennts due onder this paragraph. and in the event
Borroaer shail mzke pavment Jdirectiyv, Borrower <hail

Prompnis z,;:n:\?z 1o Lender receipts esidendaing sech paymenis
Borrower shail promptiy discharge any hen which Sas proonmy coer this Morgager provided. that Borrower ~hall not be
required 1o discharge any such Hien so long as Borrower shall ayree 1o antng 1o the pavment of the obhigateen secured by
stich fren i a manner acceptable to Lender. or ~hall in goed 1ath costess och ben by or defend entorcement of such lien in.
legal proceedings which opersie to prevent the enforcemiont of the 1o o torfeture of the Property or any part thereof.

5. Harzard Insurance. Borroaer <hall beep the smprosements nos ovisling or kereatter erected on the Property insured
agarnst loss by fire, hazards imchaded wathin the term “ovtended Concrege’ . and seoh other hezards as Lender mav require
and in such amounts and 107 such pertods as 1 ender muay g, provaded. that ender ~hali not require that the amount of
such conerage exeead that ameunt of Conerage T red thy o secnted by this Mortgage

The nsurance carnier prm[dmg the insorence ~heil Re Chosen by Barroaer suhioct o approval hy fender. provided.
that such approsal ~hall not be onregsenshiv aithheld A6 prom cmis cn insaratee pehicies <hall e paid o the manner
provided under paragraph 2 Berco! or it net pard in el manier, by Borrewer makeng pavment, when due. directly to the
PN UTanoC carfer.

All incurance policies and renvasis 1horecy ol Be s ety to Tonder and hall inclode o standard mortgage
clatise sn favor of and n form aocepiaiie oo n‘dw-_ {endo Fhase e nighi ws hold the polivies and renewals thereot.

«nd Borreaer <ha'l prempiiv furnsh o |Fenda

Wb eoies and g reeipts of pod premiems Inothe event of doss
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Unless Fender und Botroacr othorsiee agrec 10wt nz inearar e prececds shali be applied to restoration or repaar of
the Property dantaged. provided such restorat.on of topar s
ot thereby imipaired. osach rostoration o
be imparred. the imsurance proceeds <hedi be
to Boaracor Bothe Properr o v e e
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Groethior Lo Tostas e o fepars of the Property

ann b apphication of preceeds o primapal <hell pot extend
er postpene the dae Jate of the menthiy invatiments roterred teoss paraeraphs 1 oand 2 hereot of change the amoeunt of
such iostaitments It under paracraph 8 hereot the Propertn s aogenred by Lendes a0 nights tile and anterest of Borrower
moend 1o ans instianee pobices and mand o the procceds thereet sosaiimne trese dane rge to the Property prror 1o the sale
or aoquisition shali pass to Fender to the oarent of the come secarad by thee Meqtoees soencdiately prior to o such sale or
dodinsition.

6. Presenvation and Maintcnance of Property: 1 eascholds: Condominitins: Planned Unit Desclopments. Borroacr
shall heep the Preperty din gocd repaar and shall oot commst st o porot anpainmcid of deieiioration of the Propeity
and ahalt comply wath the prosisiens of any fease o s M :
condominmum or g planned ueet dovel pimont, Botreaor shod
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7. Protection of Lender’s Scaurity. I Borieeser tods ro porteim ihe cosvenanis and creoments contaned in this
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