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UNIFoRM CovENanTs, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shull promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Noteo and the princtpal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waver by Lender. Borrower shall pay
to Lender on the day monthly mstaliments of principal and iaterest are pavable under the Note. untit the Note s paid in full,
a sum (hercin “Funds™) equal to one-twelfth of the vearly taves and assessments which may attam priority. over this
Mortgage. and ground rents on the Property. if any. plus one-taclith of vearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instailments for mortgage insurance. if any. alt as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bilis and reasornuble estimistes thervof.

The Funds shall be held in an institution the deposits or accounts of which are imsured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Iender shall apph the Funds to pay sard taves, assessments,
insurance premiums and ground rents. Fender may net charge tor so holding «nd appiving the Funds, analyzing said account,
or verifying and compiling said assessments and bills. unless Fender pass Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree snowriting at the tme of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement s made or applicable faw
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower. without charge. an annual acceunting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are predged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Eender. together with the future monthiv installments of Funds pavable prior to
the due dates of taves. assessments. insurance premuinss and ground reats. shall exceed the amount iequired to pav said taves.
assessments. insurance premiums and ground rents as they fail due. such evees “hall be, at Berrower's option. either
promptly repaid to Borrower or credited to Berrower on monthiy insabliments of Funds. If the amount of the Funds
held by 1cnder <hall not be sufficient (0 pay taves. QsSENSMICRIS. INNUfalee premums andd ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to muhe up the deficiendy within 30 duys from the date notice is maited
by Lender to Borrower requesting payment thereot

Upon payment i full of all sums secored by this Muorigage, Pender shail promptly refund to Borrower any Funds
held by Eender. I under paragraph 18 hereof the Propeity «old vr the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior w the ~ale of the Property or iis acquisttion by Fender. any Funds held by
Lender at the time of application as a vredit agamnst the sumis secured by this Mertgage.

3. Application of Payments. Unlews applicable Taw provndes otherwise, all pasments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Tender first i payvment of amounts pavable to §ender by Borrower
under paragraph 2 herecf. then 1o interest payabie on the Notwe. then 10 the principal of the Note. and then w interest and
prancipal on any Future Advances.

4. Charges: Liens. Borroser <hall pav all taves, asosments and other charges. fines and impasitions attributable to
the Property which may attain a prioriyy over this Mortgage. and leasehald payments or ground rents. if any. the manner
provided under paragraph 2 hereof or. it pot pard in weh marner. by Borroaer making payvment. when due. directly to the
pavee thereof. Berrower shali prompiiy furnsh o f einder all netices of amnounts due under this paragraph. and in the event
Borrower shall make paymient directiv. Borrosor ~hall prompiis rurntsh 1o Lender receipis evidenaing such payments.
Borrower shall prompily Jischarge any len which has pronity oaer this Mortgage: provided. that Borrower <hall not be
requited to discharge any such lien ~o long s Berrower <hail agree in wninng to the payment ot the obligation secured by
uch len in a manner acveptabie to Lender. or ~hali i pood taith contest such dien by or Jdefend enforcement of such lien in.
lezal proveedings which operate (o present the enforcenment of the Len or forfeiture of the Property or any part thereof.

5. Harzard Insurance. Borrower shall boep the smprotements now ovibng or hereafter erected on the Property msured
agatnst loss by fire. hazards ndduded s ithin the wim “entemded soanerage” and stch other hazards as 1ender may require
and mn such amonnts and for such pericds as Tender may reguire. preaded. that 1 ender <hall not require that the amount of
such coverage eaveed that amoeunt of coverage regued 1o pay the soms sevured by this Mortgage.

The insurance varner providing the insurance ~hall be choscn by Borrower sobjeet to appro al by Lender: provided,
that such approval shall not he enreasenably aphheld AL premicms on insarance policies shall be paid in the manner
provided under paragraph 2 bereo? oro it pet padan sech manner. by Borrower making pavment. when due. directly 1o the
INSUTANCE CATIeT.
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