UNIFORM COVENANTS. Borrower and Lender covenant and agree as tolicon s

. Payment of Principal and Iaterest. Borrower shair prompily pay when due the oo
debiedness evidenced by the Note, prepayment and late churzes as prosidad in the Noze., and it
Futire Advances s¢cured by this Morigage.

2. Yundsfor Taves and Insurance. Subjectie applicable liw or to a writlen waiver by 1ender, Borrower sbaii ray ol ender
on the day monthly installiments of prinvipal and interest are pavable under the Note, unti the Note is pard i fuli, a ~um (heren
“"Funds™™) equal 10 one-twelfth of the yeariy tanes and assessments which may attain prioniy over this Mortgage, and groand rents
on the Property, if any, plus one-twelfth of vearly premium installments for hazard insurance. plus one-twelfth of yedriy premium
installments for mortgage insurance, f any, all as reasonably estimated ininally and from time o Gme by L ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shail be held in an instijution the deposits or accounts of which are insured or vuaranteed by a Federal or ~rate
agency {including Lender 1t Lender 15 such an institution). Lender <kasd apply the Funds o ray caid raves. asvsessmenis insurance
premiums and ground rents. [ender mav not charge for so halding and applying the Funds, anabyzing ~aid account, or venfving
and compiling satd assessments and bills, unless Lender pays Borrower inierest on the Funds and appiicable law permiis Lender to
mahe such acharge. Borrower and Lender mav agree in writing at the tme of evecution of this Mortgdee that interest on the Fuads
shall be paid to Barrower, and uniess cuch agreement is made or applicable faw requires such interest to be paid, Lender shall not
be required to pay Borrower any nterest or earnings on the Funds. Lender <hail give 1o Borrower. aithout <hirge. an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpase for which cach debat to the Funds was made. The
Funds are pledged as addinonal secunity for the sums secured by this Mortgage.

I the amount of the Funds held by Lender, together with the tuture monthly instailments of Funds pavable prior to the due
daies of 1aves, avwessments, insurance premiums and ground rents. <hall exceed the amount regurred 1o pavy sand taves. assess-
menty, ansuranee premiums and ground rents as they fall due, such evcess shait be, at Borrower™s option, either promptiy repand to
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Borrower or credited 1o Borrower on monthiy invallments of Funds, If the amount of the Furds heid by | ender <hatl not be suffi-
<SR 0 PAY 1anes, Assexsments, insurance premiums and ground rents as they fait due. Borrower shall pay to Lender anv amount
revessary to make up the defiviendy within 30 days trom the dare notice i» marted by Lender to Borrower requesting pavment
thereof.

Upon payment in full of all sums sevured by this Mortgage, Lender shall promptiy refund to Borrower any Furds held by
Lender. If under parazraph I8 hereof the Property is sold or the Property 1s otherwise acquired by | ender. Lender shall apply, no
later than immediately prior 1o the sale of the Propeity of its acauisiiion by [ ender, anyv Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage,

3. Application of Payments. 1 nless appiicable law provides otherwise, all payments receined by Lerder under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender firstin pasmen: of amounts pavable to Lender by Borrawer under paragraph
2 hereof, then to interest pavable on the Note, thea o the principal of the Note, and then to interest and poinvipal on any Future
Advanges.

4. Charges; Liens. Borroaer chall pay all taves, assessments and otrer vharges, fines and impositdoens annbuiable 1o the
Property which may attain a priority over this Mortgage, and leasehold pasments or ground renis, if any, 1n the manner provided
undet paragraph 2 hereof or, f riot paid 1n <uch marner, by Borrower making payment, when due, directly to the pavee thereof.
Borrowzr shail promptiy furmish 1o Lender all nonices of amounts due under this paragraph, and in the event Barrower shall make
payment directly, Borrower shail prompily furnish o Lender recerpis evidenuing such pasments. Borrower shall promptly dis-
charge any bren which has priority over this Morigage; provaded, that Borroaer <hall pot Be required 1o Jdischarge any such lien so
long as Borrower <hall agree in writing to the payment of the ohligation secured by such lien tn 2 manner accepiable to Lender, or
shali in good faith contest such lien by, or defend enforcemsnt of ~uch lien 1n. iezal proceedings which operate to prevent the en-
forcement of the hen or forfeiture of the Properts or any part thereof.

S. Hazard Insurance. Borrower shall keep the ymprovements now evisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage.”” and such other hazards as Lender may reguire and in
such amounts and for cuch periods as Lender may require; provided., that Lender shali not require that the amount of <uch
coserage exceed that amount of conerage required 1o pay the <ums secured by this Mortgage.

The insurance carrier provuding the insurance shall be chocen by Borrower subject to approval by 1 ender; provided, that such
approval <hall not be unreasenabiyv athheld. All premiums on insurance poitcies shall be paid 1n the manner provided under
paragraph 2 hereof or.if not pa:d in such manser, by Borrower making pavment, when due. Jdirectly to the insurance carrter.

Alltnsurance pehoes and renewais thereof <hail be wa form acceprabie 1o 1 ender and shall include a standard mortgage clause
in favor of and in form acceprable to Lender. Lender <hall have the night o hold the policies and rerewals thereof, and Borrower
shall promptly furnich to Lender all renzaal nonces and ail receipis of paid premiums. In the event of loss, Borrower shall give
prompt notice to theinsurance carnier and Lender. [ ender may make prowf of loss if not made promptly by Borrower.

Unless T ender and Borrower otherawise agree in arniting, neutance proweeds shali be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ceonomicaiiv feauble and the security of this Mortzage 15 not therehy im-
paired. B cuch restoraton ur repair i~ nei economiathy teankle or 1f the sevutity of this Mortgage would be impaired, the in-
surance proveeds ~hail be applied to the vums secured oy this Morteage, with the excess, if any. paid to Borroaer. if the Propartyis
abandoned by Borroaer, orif Borroswer 1aiic 1o reapond to l ender aithin 343 Jdav< trom the date nonce s maited by I ender to Bor-
rower that the misurance carnier offers to settic g diaens oo urar e monetios, Lender s authenzed 1o collect and appiy the in-
surance proveeds atl ender’™s opiion either torestoration ar repair of the Propery o 1o the sums secured by this Mortgage.

Unless Lender and Barrower otheraise agree in wnnting, any ~u b appheation of proveeds 1o principal shali not extend or
postpone the due date of the monthiy installments reterred toin paragraphs | and 2 hereof or change the amount of such in-
stallments BEunder paragraph I boreot e Properts 1 acguored by L ender, gl nigl
ghisurane polices and e and 1o the proscced. shoroet ol

i, nrle and interest of Borrower in and to any
e daape tothe Property prior to the sale of acguisition <hall
passtolender tothcexterr of the « v o ored By this Muorrraee prvedearaiy proen toosachosale o acgutaiion

6. Preservation and Maintenance of Property; Leasehulds; Condominiums: Planned Uail Deselopments. Borrower shall
keep the Property in good repair and shall not comnit aaste or et aepairment or detenioranion of the Property and shall com-
ply with the provicons or any fease sl thie Morteage o o acascheld 11 this Morteage v on g st ina condominium or a planned
unit deselopment. Borrower shall perform all of Borroaer s o lications ander the dociaialion of cosenants Crediing o guverning

o

the vondomimium or planned unit developmient, the by laws and regaialions of fre condontimum of planned unu deselopment,
and constiiuent dovaments. I a condoammnam or plannod wron Joselopament tider i exewuted by Borrower and recorded together
with this Mortgage, the covenants and sgrecments of ~uch rider ~hail te ot perated nte and vhall amend and supplement the
vorenants and agreements of this Mortgage asaf the rader aere 3 part hereot.

7. Protection of Lender’s ~ecurity. 1f Barrower fade 1o poriorm the con chanis ard dgreviments contained inthis Mortpage,
o if any action or proveeding s commonved which maeteniaily atloors [ender's inderest i the Propert:including, bar not hmited
to, enunent domam. ‘a~civenay, cosds entorcement. of ar

‘ ntsor prowecdirg s inveising a bankrupt or decedent, then [ ender
at Lender s option, upoi nonde to Borromer, may make sGoh appeatanoes, Gahireg i sunits and take cuch deie a i BCCCSSATY
toprotect Lender s interest, msciuding, bui not Bavted to, JoFurasinent of Teasonable
1o make repars. If Tender reguired morigage insurance a~ o condition of making the fean secuared by this Morrgage, Borrower
<hall pay the premuums regutred to maintam ~uch mvrarae i otleer un ; the foguiramnent tor such msuran.e ter-
minates i accordance with Borrower™s and 1 ender ~ wrvren acrcomon?t or appincahic Taw, Boarroaer shall pay the amoeunt of all
MOEAEC ST ANE Premuiines i the manner proveded un :
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