[ )

s
>

1499 . 70 |

UxtrFors CovENants. Borrower and Lender covenunt and agree as foHows:

1. Paymeant of Principal and Interest. Borrower shall prompthv pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepavment and late vharges as provided in the Noie
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to . written waiver by Lender, Borrower <hall pay
to Lender on the day monthly indaliments of principal and interest are payi “le “nder the Note. until the Note is paid in full.
a sum (hercin “Funds”) equal to onc-twelfth of the vearly taves and assessmenis which may atwin priority. over this
Mortgage. and ground rents on the Preperty. if anv. plus vne-twelfth of vearly preomum installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance, of any. all as reasenably estimated initadly and from
time to ume by Lender on the basis of dssessmends and Dili~ and resseonabie estimuates hereof.

The Funds shall ke held in an institution the deposits or accounts ot which are insured or gusranteed by a Federal or
state agency (inciuding Lender if Lender is such an institutiond. 1 ender skall upply the Funds to pay »aid taves, assessments, Rf
insurance premiums and ground rents. [ end2r may not charge tor so holding and applyving the Funds, anafy zing sa1d account,
or verifyving and compiling said assessments and bills, unless Lender pavs Borrower interest on the Funds and applicable law -
permits Lender to make such a charge. Borrewer and lLender may agree in wnting at the rime of execution of this

-

-and the prindipal of and interest

Mortgage that interest on the Funds shall be pard to Borrower. and unless such agreement is made or applicable law !
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest of carnings on the Funds. lender

shall give to Borrower. without charge. an annual acceunting of the Funds showing credits and debits 1o the Funds and the

purpose for which each debit to the Funds was made. The Funds ure pledged as additional security for the sums secured

by this Mortgage.

If the amount of the Funds held by Lender. together with the future monihly instailments of Funds pavable prior to
the due dates of taxes, assessmients. insurance premiums and ground reats, shall exceed the amoeunt required o pay said taxes,
assessments, 1nsurance premiums and ground rerts as they falt due. such excess shail beo at Borrower's optien, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Fund< If the amount of the Funds
held by Lender shall not be suficient to pay taves. assessments. insurance premuums and ground rents as they fall duwe.

Borrower shall pay to Lender any amount necessany to make up the defiviency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynient thereof.

Upcn pavment n full of all sums secured by this Mortgage Tender shall promptly refund to Borrower eny Funds
held by Lender. If under paragraph i hereof the Properts i ~old or the Properts s otheraise acquired by Pender, Lernder
shali apply. no later than immediately prior 1o the <ale of the Property or 1ts acquisition by Lender. anyv Funds held by
Lender at the ume of application as 4 credit aganst the sums secured by this Mortgage.

3. Application of Payments. Unicss applivable Taw provides otherwise, all pasments received by Pender under the
Note and paragrapbs 1 and 2 hereof shall be apphed by ender finst in payment of amounts pavable to Lender by Borrower
under paragraph 2 hereof. then to interest pavabic on the Note. then o the principal of the Note. and then to interest and
principal on anv Future Advances.

4. Charges; Lieas. Borrower ~hall pay all roves, awessmients and other charges, fines and imposittons attnibutable to
the Property which may attain a priority over this Moswzage. and leaschold pavments or ground rents, if any. in the manner
provided under paragraph 2 hercof or if not paid m such manner. by Borrower making pavment. when due. directly to the
pavee thereof. Borrower shall promptiy furnish to Lender ail notices of amounts Jdue under this paragraph. and in the event
Borrower shull make payment directiv. Borrower ~hall promptiv turnish 1o Lender teceipts evidencing such pavments.
Borrower shail prompuy discharge any Lien which has prionty over this Mortgage: provided. that Borrower ~hall not be
requited 1o discharge any such len so long as Borrower shall agree in wrting wo the payment of the oblig “tion secured by
such bien in a manner acceptable to Lender. or ~hall in good faith contest such lien by, or defend enforcement of such lien .
legal proceedings which operate 10 prevent the enfercement ot the hen or torfeiture of the Property or any part thereof.

5. Harzard Insurance. Borrower shall keep the improsements now existng or hereafter erected on the Property insured
against loss hy fire. hazards included within the term “extended coverage™. and such other hazards as Lender may require
and 1n such amounts and for such prriods as Leader may reguire: provided. that Lender shall not reguire that the amount of
such coverzge eweeed thatl amount of corverage reaared o pay the sems seonred by this Morigage.

The insurance carrier providing the insurence shall be (hosen by Borrower subject o approval by Lender: provided.
that such approval ~hall not be unreasonahiy withheld. Al premiems on iasurance policies shall be paid in the manner
provided under paragraph 2 hereof or. o not paid in such manner. by Borrower making payment. when due. directly to the
INSUTance Carrier.

All insurance pobicies and rencw dls thereot shull bean form acceptable 1o Lender and shall include a standard mortgage
clatse m favor of and m ferm aceeptabic 1o Leider. §onder shail have the right to bold the polivies and renewals thereof.
and Borrower shali promptiv furash to 1 ender afl tencwad notices and ail receipts of paid premisms. in the event of loss.
Borrower shail ginve prompt notice to the stsurance corrier and Fender. Dender may make proet of loss if not made promptiv
by Borrower.

Uniess 1 ender and Borrower stherasse agree i wiiting. insurance procecds shall be applied to restoration or repair of
the Property damuged. provided such restorativin or repair s cconomivally teasible and the security of this Meortgage 15
not thereby impaired. It such restoration or repair o not ccoremicslly feasible or it the securiy of this Morigage would
be impaired. the instrance proseeds ~hall be appited to the sumis seonred by this Mortgage, with the excess, if uanv. pard
o Borrower Bt the Property s ahandosed by Berrover o o Berrower tads to respend 1o Fender within 30 days trom the
Jite notiee s o oaled by Lender to Borrower that the insuranoe career otfers 1o settle 4 clam for insurance benefits, I ender
iv auwthorzed o colledt and apply the divutaiee proveeds at Lender’s option aither 1o restoranon or repair of the Property
of 1o the sums ~cvured by this Morigage

Unless Eender and Borrower othersise agice o wnting. any such application of priceeds to pnincipal <hall not extend
of postpene the due date of the moenthlv instaliments referred toan paragraphs 1 oand 2 hereef or change the amount of
such instalfments 11 under parsgraph 18 hereof the Property s acquired by Lender. all night, title and interest of Borrower
i and 10 sy insurance policies and moand 1o the proceeds thereot resulimg trom damsage to the Property prior 1o the sale
OF avquisition shall pass to Lender to the extent of the sums secured by this Moertgage immedrately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leascholds: Condominiume; Flanned Unit Developments.  Borrower
shall keep the Property in good repair and ~hail net commit waste of pernut ampairment or deterioration of the Property
and shall compiy with the provistens of any lease 11 this Mertgage i on o leascholds B this Mortgage ivoono.aounit inoa
condomimium or o planned unit develpment. Borrower <hall perlorm all of Borrower's obligations under the deciaration
of covenants <reating or governny the condomiminm or planned it development. the by-laws and regutations of the
condominium or planned uait development. and constituent documents. It o condonunium or planned it developrent
rider 15 evecuted by Borrower and recorded togethier waith this Moertgage, the covenants and agreements of such rider

shali be mcorporated 110 wnd shaii amend and supplement the cosenants amd 2ereements of thes Mortgage as if the rider ’::
were a part hereof. "

7. Protection of Lender's Secarity. If Borrower twils to porterm the corenants and sgrecments contained i this 25
Mortgage. of if any action of proveeding s comiteived which matenadhy atecis Tenders anterest in the Properiy. ©
inciuding, hut not hsnted to, envnent domam. sisehvenos s cede enteicemanis of arfang maents of rrececdings mvelvng a o
hankrupt or decedent, then Tender at Fendet’s oplionapon nefee o Boireaer, miay m e ~uch appeatarces, distuise such ]
i ond Giahe such action s 15 nevessay fo pretect Tenders miciest sochedimg ba ned invted too dibooment of =
redsonabie attornev’s tees and entiy upen e Proposss toomabe ropenis B onder i EERSEE LN AN -
condiion of making the Toan sceuied by this Morigoze, Benewor sbail pan ke e fr o s

msturance i1 oot wntl stch time as the rogoiioment Top sach mstirance o afos



