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Ux~iroryM Covexaxts. Berrower and Lender covenant ard agree as fellows:

1. Pavsest of Prixcrpar axp Ixterest., Borrewer shall promptly pay when due the principal of and interest cn the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Nuzeo and the principal of and interest «n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp INsuraxce. Subject to applicable Liw ¢r to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are pavatle under the Ncote, until the Note is paid in full, 2 sum
(herein “Funds”) equal to cnetwelfth of the yearly taxes and assessments which may attaip pricrity cver this M.rtzage, and ground
rents on the Property, it any, plus one-twelfth of yearly premium installments for hazard insurance, plus vnetwellth of vearly pre

mium installments for mortgage insurance, if any, all as reaonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depesits or accounts of which are intured ¢r guaraniced bty a Federal cr state
agency (including Lender if Lender is such an instituticn?. Lender shall apply the funds to pav said taves, assessments, insurance
premiums 2nd greund rents. Lender may not charge for so holding end applting the Funds. analyzing said accvunt, cr verifying and
compiling said assessments and bills, unless Lender pays Borrower interest <n the Funds and zpplicable Liw permits Lender to make
such 2 charge. Borrower and lender may agree in writing at the time of execution of this Morigage that interest cn the Furds shall be
piid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shail not be required
to pay Barrower eny interest or earnings ¢n the Funds. Lernder <hall give to Borrower, without charge. an annual accounting of the
Funds showing aedits and debits to the Funds and the purpise for which each debit o the Funds was made. The Funds are pledged
as additicnsl secunty for the sums secured by this Morgige.

it the amount of the Funds held by Lender. togather with the future menthly instaliments of Funds pavable prisr o the
due dites of tixes, assensments, insurance premiums and greund rents, shall exceed the amcunt required to pay said taxes. aseess
ments, insurance premiums and ground rents as they fall due. such excess <hall be. 2t Borrower’s cpticn, either promptly repaid t
Borrower or credited to Borrower cn monthly installments of Funds. 1f the amcunt of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due. Borrower shall pay to Lender any amcunt
necessary to make up the debciency within 30 days from the date nctice is mailed by Lender to Barower requesting payment thereof.

Upon peyment in full of all sums secured by this Mortgage, Lender shall prempdy refund to Borrower any Funds held by
Lender. If under paragraph 18 herecf the Property is scld or the Property is otherwise acquired by Lender, Ledder <hall apply,

po later than immediately priot to the sale of the Prepenty or its acquisiien by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Mortgage.

3. ApprLicamios oF Pavmexys. Unles applicable law provides othenwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts pavable to Lender by Borrower under paragraph 2
herend, then to interest pavable cn the Note, then to the principal of the Noze. zod then to interest and principal on any Future Advances.

4. Cuaeces; Liens. Borrower shall pay all taxes. assessments and cthor charges. Bnes and impositions attributable 1o the
Property which may attain 2 pricrity over this Mortgage. and leasebold payments or zround rerts, if any, in the manner provided
under paragraph 2 kereof or, if not paid in such manner. by Ecrrower making payment. w Len due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all Noticss of amcunts due under this paragraph, and in the event Borrower shall make
pavment directly, Borrewer shall prompedy fumnish to Lender recciprs evidencing such pevments. Borrower shall promptly discharge
any lien which has priority over this Morigage: provided, that Brirower shall not be required to discharge any such lien so long as
Botrower shall agree in writing to the payment of the cbligatiin sccured by such lien in 2 manner acceptable 12 Lender, or shall in
good faith cuntest such lien by, or defend enforcement of such lien in. legel proceedings which cperste to prevent the enforcement
of the lien or forfeiture of the Property or any part therect.

5. Hazarp Issuraxce. Borrower shall keep the imprcvements now existing or hereafter erected cn the Property insured
against kss by fire, hazards included within the term “extended civerage,” ard such cther hzzards as Lender may require and in such
amounts and for such periods as Lender may require: provided. that Lender shall nct require that the amount of euch coverage exceed
that amount of coverage tequired to pay the sums secured by this Murrgage.

The insurance catrier providing the insurance shall be choen by Borower subject 1o approval by Lender; provided, that «uch
apptoval shall nor be unreasonably withheld. All premiums en insurance pelicies shall te paid in the manner provided under para-
graph 2 hereof or, if nut peid in such manner, by Borower making payment, when due, directdy to the insurance carrier.

All insurance policies and tenewals thereof shall te in frm acceptable to Lender and shall include a standard mortgage
clause in faver of and in form acceptable wo Lender. Lender shall have the right to held the policies and renewals thereof, ard
Borrower shall promptly fumish 10 Lender all renewal nctices and all receipts of paid premiums. In the event of liss, Borrower shall
give prompt notice to the insurance camrier and Lender. lender may make proof of kiss if nut made prompily by Bemrower.

Unless Lender 2nd Borrower otherwise agree in writing, irsurance priceeds shall be zpplied to restcration or tepair of the
Propesty damaged, provided such restoration or repair is conoemically feaible and the security of this Mortgage is pot thereby
impaited. I such restoration or tepair 15 pot cconnmically feasible o7 i the security of this Meortgage would be impaired, the insur-
ance preceeds chall be applied to the sums swcured by this M rigaze. with the eacess, if any, paid to Bormower. If the Properts
is atandoned by Borromer, ot it Borrower fails 1o repord to Lender within 30 days from the date nctice is matkd by Lender ta
Borrower that the insurance carrier offers 1o settle a chim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of procecds to principal shall not extend or
 stpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereuf or chinge the amount of such insuallments.
If under paragraph 16 hereof the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting from damage to the Propenty prior to the sale of acquisition shall pass to Lender
to the extent of the sums sccured by this Mortgage immediatels prio ¢ 10 swch cale or coguisinen.

6. PeesERvATION AND Mastenaxce of Proeermy; Lrasknoins; CoxvomiNiums; PLaxxep Usir DevErorsexts. Borrcaver
<hall keep the Preperty in good repair and shall not commit waste «r permit impairment o1 deterioration of the Proporty and shall
comply with the provisicns of any leave if this Murtgage i on a leasebold. 1f this Mertgage is on a unit in a cendominium or a
planned unit devel-pment, Borrower shall paform all of Borrower's obligation under the declaration or cuvenants creating of g vern-
ing the cond-minium or planned unit development, the by-laws and tegulations of the condeminium or planned unit develpment,
and constituent documents. 1f a condeminium or planned unit development rider is exccuted by Borrower and recorded together

with this Mcngage, the covenants and agreements «f such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreemnente of this Mcrtgage as if the rider were a part heref.

= Protecmion of LExper's SEcuriry. 1f Beorrower fails to petferm the cosenants and agreements ¢ ntained in this Mertgage,
ot if eny action or proceeding is commenced which matarially affects Lender's interest in the Property, including. but not limited o,
cininent domain, insolvency, ade enforcement. or armangements o pro<ecdings inveling a banhrupt o1 decedent. then Lender at
Lender's «ption, upon notice to Borrower, may make sach apperance. dnbunce wuch sume and teke such action as s mecesary to
protect Lender's interest, including. but net mited 1o, dishur-eirent of reasonable atvorney’s fees and entry upon the Propeny 1
make repuirs. 1f Lender required montgage insurance as « wondition of making the loan seeured by this Mogteage, Borroaver <hail
foy the promiums tequired te maintain such insurance in efHect untl such time as the requirement for such insurance terminates
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