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Uxirorst Covixants. Borrower and Lender covenant ard agree as follows:
g

I. Paymext ofF Prixcrear axo Ixverest. Borrower chall promptly pay when due the principal of and interest ¢n the in-

debtedness evidenced by the Note, prepayment and late charges av provided in the Nrte, and the principal of and interest <n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Ixsurasce. Subject to applicable Law <r t¢ a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are pavable under the Nete, until the Note is paid in full, 2 sum
{herein “Funds”) equal 1o cnetwelfth of the vearly rtaxes and a-scssments which may attain pricrity ever this Mortgage, and ground
rents on the Property, if any, plus cne-twelfth of yearly premium inaallments for hazard insurance, plus onetwelfth of vearly pre-

ipinm instaliments for mongage insurance, if any, all as reaconably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds chall be held in an institution the depesits or acecunts of which are insured or guaranteed by a Federal or state
agency {including Lender if Lender is such an institutiin}. Leeder shall apply the funds to pay said taxes, accessments, insurance
premiums and ground rents. Lender may nct charge for so holding and applsing the Funds, analyzing said acccunt, or verifving and
compiling said assessments and bills, vunless Lender pays Borrouver inzerest on the Funds and appliceble law permits Lender 1o make
such a charge. Borrower and lender may agree in writing at the timme of execution of this Mortgage that interest cn the Funds shall be
paid o Borrower, and unless such agreement is made or applicable law requires «uch interest to be paid, Lender <hall not be required
to pav Borrower any interest or eamnings on the Funds. Lender shall give 1o Burrower, without charge. an annual acceunting of the
Funds showing «redits and debits to the Funds and the purpose fur which each debit 1 the Funds was made. Tke Funds are pledged
as additional secunty for 1the sums secured by this Morngege.

If the amcunt of the Funds held by Lender, together with the furure monthly installments of Funds pavable prior to the
due dites of taxes, asses.menis, insurarce premiums ard grournd rents, shail exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as thev fall due. :uch excess shall te. at Borrower's opticn, either promptly repaid to
Borrower or aedited to Borrower on monthly instalhments of Funds. H the amount of the Funds heldd by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrcwer sha’l pav to Lender any amount
necessary to make up the deficiency within 30 dayvs from the date notice is mailed by Lender to Borruwer requesting pavment therecf.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Preperty is otherwise acquired by Lender. Lender shall apply,
no later than immediately pricr to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Morgage.

3. Arrricamiox ofF Pavaments. Unless applicable law provides otherwise, all pavments received by Lerder under the Note
and paragraphs 1 and 2 herecf shall be applied by Lender first in pavment of amcunts pavable to Lender by Borrower under paragraph 2
hereof, then to interest pavable on the Note, then to the principal ¢f the Note, and then to interest and principal on any Future Advances.

4. Cuasces; Liexs. Borrewer shall pav all taxes, assccaments and cther charges, fines and impositions attributable to the
Property which may atwain a pricrity over this Momgage. 2nd keasehcdd payments or ground rents, if any. in the manner provided
under paragraph 2 hereof cr, if not pard in ssch manmer, by Borrower making pavmen:, when due, directly to the pavee thereof.
Borrewer shall promptly fumnish 1o Lender all Notices of smeunts due under this paragraph, and in the event Borrewer shall make
paymment directly, Borrower sbhall promptly furnish to Lender receipis evidencing such pavments. Borrower shall prompily discharge
any hen which has pricrity over this Mcrigage: provided, that Borrower shall not be required to discharge any such lien so long as
Borrower shall agree in writing to the pavment of the cbligaticn swecured by such lien in a manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property of any part thereof.

5. Hazarp Issugasce. Bormmower :hall keep the improvements now existing or hereafter erected on the Property insured
agdinst Yoss by Bre, hazards included within the term “extended o versge,” and such cther hazards as Lender may require and in such
amcunts and for such pericds as Lender may require. provided. that Lender shall not 1equire that the amount of such coverage exceed
that amount of coverage required to pay the sums wcured tv thic Mirngage.

The insurance carrier providing the insurance shall be chrren by B arower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance pelicies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner. by Borrower making pavment. when due, directly to the insurance carrier.

All insurance policies and renewals thereof <hall te in furm acceprable to Lender and shall incdude a standard mortgage
clauce in favor of and in form acceptable to Lender. Lender shail have the right to hold the policies and renewals thereof, ard
Borrower thall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, i-surance prxeeds shafl be applied to restoration o repair of the
Property damaged, provided such restoration or repair is ecoremically feasible and the security of this Mortgage is pot thereby
impaired.  If such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the incur-
ance proceeds shall be applied to the sums secured by thiv M rigage. with the encess, if any, paid to Borrower. If the Property
is atandoned by Borrower, or if Borrower faids to respord to Lender within 30 days frem the date notice is mailed by Lender ta
Borrower that the insurance carrier offers t settle 2 claim {1 insurance benchis, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option cither to restrration or repair of the Property or to the sums secured by this Mongage.

Unless Lender and Borrower otherwise agree in writing, anv such application of proceeds to principal shall not extend o
rstpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 keref or change the amount of such installments.
1f under paragraph 18 hereof the Property is acquired by Lendcr. all right, title ard interest of Borrewer in and to any insurance
policies and in and to the proceeds thereof resulting from damage 1o the Property prior to the sale or acquisition chall pass 1o Lender
to the catent of the sums secured by this Mortgege immedistely pricr 1o such sale or coquisition.

6. PrEsERvVATION aND MarNTENANCE oF Prorerty; Lrasenorps; Coxpoyusrunms; Poasxeo Usit DeveropMexTs, Borrewer
shall keep the Property in goud repair and shall not commit waste «r permit impainment o1 deterioration of the Property and <hall
comply with the provisions «f any lease if this Montgage is on 3 kaseheld. If this Mrortgage is on 2 unit in a ondoeminium or a
planned unit development, Borrower shall perferm all of Borrower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit develepment, the by-laws and regulations of the condominium <1 planned unit devel pment.
and constituent documents. If a condeminium or planned unit development rider is executed by Borrower and recotded together
with this Monigage, the cuvenants and agreements of such rider shall be incorporated into and shall amend and supplement the cuv-
cnants and agreements of this Montgage as i the rider were a part hereof.

7. Prorecmion oF Lexper's Secusiry. If Berrower fails 1o perform the covenants and agreements contiined in thic Maortgage,
or i any iction or pracecding s commenced which materially sfHedts Lender’s interest in the Propaty, including. but vt limited o,
vminent Jdomain, insolvency. code enforcement. o1 arrengements 1 pro<ecdings inv hing 4 bankrupt 1 dewedent. then Lender at
lender's cption. upon medice to Borrower, may make such anprarances, dishure such sume and take such action as iy necewary t
prorext Lender's interest, including. but not limited to, disburvement of ressonable sttrney’s fees and entry upen the Property
make repuirs. 1 Lender required mortgage insurance as o conditicn of making the loan secured by this Mertcage. Bosr aaer shall

pes the premiums required to maintzin such insurance in effect until wuch time as the equirement fur such insurance taminstes
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