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Usirorm CovixanTts. Borrower and Lender coverant ard agree as fellows:

1. PavsexT of Privcrpar axp Interest. Borcower shall promptly pay when due the principal of and interest on the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interext «n any
Future Advances secured by this Mortgage.

2  Fuxps ok TATES axp Insurance. Subject to applicable law ¢r to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments ¢f principal and interest are pavable under the Note, until the Note is pid in full, a sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and acsessments which may attain pricrity cver this Moertgage, and ground
rents on the Property, if any, plus cnetwelith cf vearly premium instaliments for hazard insurance, pius cnetwelfth of vearly pre-

mium installments for mortgage insurance, if any, 2l as reasonably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

“The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institutiin’. Lerder <hall apply the funds 1o pay s2id taxes, assessments, Insurance
premiums and ground rents. Lender may nct charge for so holding 2nd applying the Funds. analyzing seid account, «r verifying and
compiling said assessments and bills, unless Lender pays Bursower interest ¢n the Funds and applicable law permits Lender 1o make
such a charge. Berrower and lender may agree in writing 2t the time of exevuticn of this Merigage that interest on the Furds shail be
pzid to Borrower, and unless such agreement is made or applicable law requires such interest t> be paid, Lender shall not be required
to pay Berrower 2ny interest or earnings on the Funds. Lender shall give to Beorrower. without charge, an annual accounting of the

Funds showing credits and debits to the Funds and the purpose for which each debit © the Funds was made. The Funds are pledged
a5 additiinal wcurity for the sums secured by this Mongige.

If tke amount of the Funds held by Lender. t.gether with the furure meathly installments of Funds pavable pricr to the
due dates of tanes, assescments, insvrance premiums ard greund rents shall exceed the ameount required to pay said taxes, assess-
ments, insurance premiums and greund rents as they fall due. such excess shall be. ar Borriwer's opticn, either promptly repaid to
Borrower or credited 1o Borrower en monthly inctallments of Funds. If the amount of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as thev fall due, Borrower shall pay to Lender any amcunt

necessary to make up the defciency within 30 days fr m the dite notice is miiled by Lender to Borrower requesting payvment therecf.

Upon pavment in full of all sums secured by this Merigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 herecf the Property is scld cr the Property is cthenvise acquired by lender, Lender shall apply,

no later than immediately prior to the sale of the Propenty cr its acquisiion by Lender, any Funds held by Lender at the time of
application as a credit against the sums seured by this Mortgege.

3. AppLicaTioN oF Paymests. Unless applicable Law provides otherwise. ail payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts pavable to Lender by Bomower under paragraph 2
hereof, then to interest pavable on the Nute, then to the principal of the Note, 2rd then 10 interest and principal on any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all maxes. awes-ments and other charges, fines and impositions attributable to the
Property which may atain a pricrity ever this Mareage. and leaseheld pavments ¢r ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such minner. by Borrower ruiking pavment, when due, directly to the payee thereof.
Borrower <hall promptly fumnish to Lender all Notices of ameurnts due under this paragraph, and in the event Borrower shall make
pavment directly, Borrower shall prompdy fumish to Lender receipts evidencing such pavments. Borrower shall promptly discharge
any lien which has pricrity over this Mongage: provided. that Borrower shall not be required 1o discharge any such Hen so long as
Borrower shall agree in writing to the payment of the obligation wcured by such lien in a manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in. leg:]l proceedings which cperate to prevent the enforcement
f the ben ot forfeiture of the Property or any part therecf.

5. Hazarp Insumraxce. Borrower shall keep the imprevements now existing or hereafter erected cn the Property insured
against loss by fire, hazards included within the term “extended ¢ veruge.” and such cther hazards as Lender may require and in such
amourts and for such periods as Lender may require; provided. thet Lender chall nut require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured bty this Morgage.

The insurance carrier preaviding the incurance shall be chreen by Borrower subject to approval by Lender; provided, that «uch
approva} shall not be unreasonably withbeld. All premiums cn irsurance prlicies <hall be paid in the manner provided under para-
wraph 2 hereof or, if not peid in such maener. by Borrower ruking payment, when due, direcily to the insurance carrier.

All insurance policies and renewals therecf shall te in trrm acceprable to Lender and shall incdude a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right 1o hold the policies and renewals thereof, ard
Borrower shall prempily fumnish to Lender all renewal notices 2nd all receipts of paid premiums. In the event of loss, Borrower <hall
give prompt natice to the insurance camier and Lender. Lender may make proof of loss if not made promptly by Bumower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds <hall be applied to restoration cx repaiv of the
Property damaged, provided such resteration or repair is e nemically feadble and the security of this Morigage is not thereby
impaired. If such restoration or repeir is not ecunomically feasible or if the security of this Morigage would be impaired, the insu--
ance proceeds shall be applied to the wums secured by thi: M rgage. with the ¢xcess, if any, paid to Bormower. 1f the Propenty
is akandoned by Borrewer, or if Borrower fals th respord to Lender within 30 davs from the date notice is mailed by Lender 1o
Berrower that the insurance carrier offers to sett’e a cliim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option either to restoration or tepsir of the Property or to the sums secured by this Murigage.

Unless Lender and Borrower otherwise agree in writing. anv such application of proceeds to principal shall not extend or
p stpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lend:r, all right, title and interest of Berrower in and to any insurance
policics and in and to the proceeds thereof resulting from damage to the Propenty prior to the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Mortgege immediately pricr to such sale ur soquisition.

6. PRESERVATION aND MAINTENANCE OF Propeary: I racenorps; CoNDoMINIUMS; Praxseo Uxir DeveLopsEeNTs. Berrower
<hall keep the Preperty in good repair and shall not commit waste o permit impairment of deterioration of the Property and shall
comply with the provisions of any leate if this Morigage is on a laasehold. I this M.rtgage is vn 2 wvnit in 2 condominium o1 a
planned unit development, Borrower shall perform all of Bomoaver's obligation under the declaration or cvenants creating or g vern-
ing the condominium or planned unit develpment, the by-laws 2nd regulatiins of the condeminium or planned unit develepment,
and constituent documents. 1f a condeminium or planned unit development tider is excruted by Borower and recorded together

with this Mortgage, the cuvenants and agreements of such rider hall be incorporated ints and shall amend and supplement the cov-
cnants and agreements of this Mertgage as if the rider were a punt here £,

= PeotecTion of LExper's Secumiry. M Berroawer fails to perform the covenants and agreements contained in this Mortgage,
ot if any action or priceeding is commenced which materially sffects Lender's interest in the Property. including. but not limited tee,
cminent demain, inwchency, code enfircement, o1 arrangements o proceedings inv lving 4 bunkrupt or decedent then Lender at
Lenders eptin. upon nitice o Borrower, may make such appratances. disturse uch sums and tike sy actinn as s necewary
proetat Lender's interet, including. but net limited t. dizbur<emint of reswnable att meys feew and entry upen the Propenty 1o
make repuirs. 1 Lender required mortgage insurance 3¢ ¢ condition of making the luan secured by thiv Morteage, Borower <hall

¢ the premiums required to maintain such inswurance in effect unti] such time as the requiremment for such insurence termirates
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