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Ustiokst CovEsasts Borroaer and §endor covenant and srree as Totloas

1. Payment of Prindipa) and Intervat. Borrower <hall promptiy pay aben doe the prangip ! of and mtorest oo o
indebtedness evadenced by the Note, prepayment and Late charges as prosided s the Note amd the pincapal ot and mteres

-
on any Future Advances <ecured by thas Mortgage -
2. Funds for Taves and Insurance. Subject to applivable Law or to 3 wntien wanver by Teeder, Borroar ~hall pa '
1o Leader on the day monthly insallments of prinapal and interest are parable under the Note, unnl the Note s pand m full,
' a sum therein “Funds™) equal to one-twelfth of the yeardy taves and assesanients which mav atain proity over this
Mortgage. and ground rents on the Propenty. if any. plis one-twelfth of vearly premum instsiiments for hazard ansorance.

plus one-twelfth of yearly premium indallments for martgage insurance. if any. all as reasonably estimated initrstiy and from
time to time by | ender on the basis of assessments and bills and reasensble estimates thereof.

The Funds shall be held in an institution the depaosits of accounts of which are insured or guatantead by 3 Federal or : “
state agency (inctuding Lender if Lender is such an institutiony . Fender shatl apply the Funds to pay said tares, assessments, .
insurance premiums and ground rents 1 ender may not charge tor s holding and applyving the Funds. analyzing said acceunt. '
of verifsing and compifing said assessments and bl anloss Fender pays Borrower interest on the Funds and applicable law ' -
permits Dender to make such a1 charge Borrower and lender may agree in wnting at the time of erevetion of this 1o
Mortgage that interest on the Funds shall he pard 10 Borroaer. and unless such agreenment is made or applicable law Y
requires such interest 1o he paid, 1 ender shall not be required to pay Borroacr any interest of carnings on the Funds. Leader i !
shal) give to Boreower. without charge. an annual accounting of the Funds <hoaing credits and debits ta the Fuads and the e
purpose for which cach debit to the Lunds was made. The Funds are pledged as addittonal security for the sums secured :
by this Moztgage.

If the zmount of the Funds held by 1ender. togeiher with the future monthly instadiments of Funds payable prior to
the Jue dates of Taves, assessments. snsurance premiums and ground reats. shall exceed the ameunt required to pay said taves,
assessments. insurance premiums and gronsd rents as they fall due. arch cawcess shall be, at Borroaer's option. cither ‘
promptly repaid to Borrower of credited to Borrower on monthly anstaliments of Funds, If the amount of the Funds
held by Lender <hall not be suflicient to pay taves, aswownwnts. insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to mabe up the defivienay within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thefeot

Upon payment in full of all sums secured by this Mortgape. Pender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereol the Property s wold o the Properts 15 otherwise acqured by 1 ender, Lender
shall apply. no later than immediately prior to the <ale of the Property or its acquisiton by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage. :

3. Application of Payments. Unless applicable faw provides otherwise. all pavments received by Lender under the
Note and paragraphs 1 and 2 hereof shatl be applied by I ender fint in payment of amounts payable to Lender by Borroaer
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.
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4. Charges; Liens. Borroser shall pay all taves, assessments and other charges. fines and impositions atinbutahle to
the Propenty which may attain a priority over this Mortgage. and leaccheld payments or ground rents. if any. in the mannes
prosvided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due. directly to the
payee thereof. Borrower shall premptly furnish to 1 ender all notices of amoueats due nnder this paragraph. and in the event
Borrower shatl make payment directly. Borrower <hall promptly furnish to Lender receipts evidenaing such payments.
Borrower shall prompily discharge any hen which has prionty ower this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so lang as Berrower shatl agree in wnting to the payment of the obligation secured by
such hien in a manner acceplable to Lender. or vhaillin good faith contest such lien by, or defend enforcement of such Henin,
legal proveedings which operate to prevent the enfercement of the e o foffeture of the Property or any part thereof.

5. Harard Insurance. Borrower shall Leep the improvenionts now eainling or hercafter erected on the Property insured
against loss by fire, hazards included within the term “evtended coverage”. and such other hazards as Fender may Ioquine
and in such amounts and for such periods as Fender may regurre: provided. that Leader <hall not require that the amount of
such coverage exceed that amount of coverage requited 10 pay the sums sevured by this Morigage.

The insurance carriet providing the insutance shall be (howen by Borrower subject to approval by Leader: provided.
that such approval shall rot be unreasenzbiv withhield Al promwms on insurance policies <hall be paid i e manner
provided under paragraph 2 hercof or.f not paid in «uch manmner, by Barrower making payment. when due. directly to the
insurance carrier.

All insurance policies and rencuals thereet shali be in form seeeplable to Lender and shail inclinde o standard mertgage
clause in favor of and in form acceprable to Leader. Feader shall bave the right to hold the policies and renewals thereof.
and Borrower shall promptly furpish to | ender all renewal motives and il receipts of paid premiums. In the cvent of loss.

Borrower shall give prompt notice to the insurance carvier and Fender. Fender muay make proet of loss if ret made promptly
by Borrower.

Unless Lender and Borrower othepasw agree in wnting, insarance proveeds shall he applied to restoration or repair of
the Property damaged. provided such restoration or repar i covnomically feaable and the security of this Morigage 15
not thereby impaired. H such resioration of repair 15 net connomically feasible or if the secunty of this Mortgage would
be impaired. the insurance provecds shall be applied to the sums secured by this Mortgage, with the excess. if any. pad
to Borrower. 1§ the Property s abandoened by Boirewer, or of Borrower fath to respend 1o 1 ender within 30 days from the
date notice is maited by Lender to Borroaer that the insurance cariier otfers to settle a4 claim for insurance bencfits. Lender
is authorized to collect and apply the insurance proceeds ot Lender's eptien either to rostoraiion or repair of the Property
or 1o the sums sccured by this Moerigage.

Unless Lender and Borrower otherwise agree i wnting. amy ssch application of proceeds to prncipal shali net evtend
or pastpene the due date of the monathly instailments referced to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, tile and interest of Borrower
in and 1o any insurance policics and in and to the proveeds thereot resulting from Jamage to she Property pitor to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by this Morigage inmediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leasehold Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment of Jeterioration of the Property
and shall comply with the provisions of any lease if thi Mortgage v on a leaschold. I this Mertgage is on a unit in a
condominium or @ planned usit development. Borsower shall perform all of Borrower's obhigations under the declaration
or covenants creating of governing the condominum or planned unit develepment. the by-laws and regulations of the
condominium or planned unit development. and constitoent documents. I a condominium or planned enit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shail be incorporated into and shall amead and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.
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7. Protection of Lender's Security. 11 Borrower fails to perferm the covenants and agreements contained 1 this

Mortgage, or if any action or proceeding is commencad which materially atfects Lerders interest in the Propenty.

including. but not limited to. emincent domain. insolvency. vode enforcement. or arrangements of provecdings mvohung a

| bankrupt or decedent. then Lender at Lender's option. upen notice to Borrewer. may make such appearances. dishurse such
<ums and take such action as is nocessary o protect Lender's nterest inchuding, but not limited to. Jdishorsement of

reasonable attorney’s fecs and entry upon the Proporiy to make repairs. If Lender required morigage insawrance as oz

condition of making the fean secured by this Mortgage. Borroaer shall pay the premiums requited to niainiamn such

insurance in offect untit such time as the reguirement for «uch msurance terminates in accordance with Borrower's and
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