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UsiForst Corvenanys. Borroner and Lendur covenser ard sgree 35 £l

o pm——

1. Pavstent ofF Praxcipal axND INVEREST. Beorr
debiadress evidencal by the Note, prepayment an
Foture Advances sevured by this Motgage.

ater <hall proopady pay when due the principe) of 2nd inuret on the in
J 1rte churges s proavided in the Note, end the prindipal of 2nl interit on 2o

2. Fusps sor Taxes avp Insurancr. Subject 1o applicatle Law «r to 2 writtén waier by lender, Borower <hsll pay 1o
Iender on the day monthly invallments of principa) znd interest are pay LD ter the Noze, until the Note is poid in full. 2 sum l

Je unle
herein “Funds™) equal to cene-twelith of the yearly tanes and asescments which msy stain priority orer this Mustgage, ard ground
inseallments for Rarard insurance, plus cnetwsifth of yveuly pre )

rents on the Propenty, if any, plus opetnellth of yeurly premivm
mium installments for mengage insunnce, if any, all as rezecnmably etimaed initially and fr.m time to time by Lender on the bads

of assessments and bills and reasonable estimates thereof.

The Funds thall be keld in an instituticn the deposits ¢ acccunts of which are insured o1 guwsnaswed by a Federal ar state
ageney (including Lender if Lender §s such an inditatiin). Pender <hall apply the furds to pay wid Taves, assesaments, insurance
premiums and ground rents. Verder may not chage for so bolding and apphing the Furnds, analyzing wid 2covunt, of werifying and
cumpiling s3id assessments and bille, unless Lender poys Borrower interest on the Funds and applicable Liw permits Lendir o rule
such a charge. Borrower and lender may agree in writing at the time of evecution of this Murngige thit interest on the Funds shall be
p:id to Borrewer, and unless such agreement is made cx applicatle law requizes such interot t be paid. Lender shall net te required
to pay Borroner 2ny interist o1 earnings cn the Funds. Lender thall give to Borrower, withrut charge, an annual acccunting «f the
Funds showing credits and detits to the Funds and the purpe<e for which each debit to the Fands nas made. The Funds are pledied
as zdditi- a1} sceunity for the sums secured by this Moaortgage.

If the amunt of the Funds held by Lender, tegetber with the future rvnthly installments of Funds payable pricr to the
due dites of taxes, asiessments, insurance premiums ard groerd rents, Jhall exceed the amcunt requized to pay aid taves, ascess:
wents, insurance premiums and ground repts 2s th-y fall due. such excess shall be, at Borowers cptivn, either prompty repadd to
Borrowee or credited to Borrewer on menthly insallmerts of Furds. Hf tte amount of the Funds held by Lender shall ot te ‘
cufficicnt 10 Pay 131€g, as«<Cments. insurance premivms and grourd rents as they fall due, Borcaver shail pay © Lender any amount
necessary to make up the debciency w ithin 30 davs from the date notice s railed by Lender to Borruner requesting pryent thereod.

Upcn payment in {ull of all sums secured by this Muortgage, Lender shall premptly refund to Borrcwer any Furds keld by
Lender. 1§ under paragraph 18 beseof the Property is sold er the Property is cthenwise acquired by Lender, Lender shall apply,

i
4
ro Liter than immediately price to the sale of the Propenty of its acquisiion by Lender, any Funds held by Lender at the time f t
spplicaticn as a credit against tke sums tecured by this Moartgage. .

3. Appricariox OF PAYMENTS. Unless spplicable Law provides otherwise, 2l payvments received by Lender under the Nete

and paragraphs 1 znd 2 hercof «hall Le applicd by Lender fint in payment of am-unts pavable to Lender by Bomawer under paragraph 2
hereof, then to interest payatle cn the Ncte, then 1o the peincipal f the Note, srd then 15 intcrest and principal on any Futare Advances.

3. Caasces; Liexs. Borrewer shall pay ail taxes, assessrments and cther charges, Bnes and imposttions attribunatble to the
Property which may attain 2 pricrity wver this Mentgaype, and kaseh:ld puyvments greund rents, if any, in the mnner provided
under paragraph 2 hereof cr, if nat paid in such mannr, by Borrower making payment, when due, directly to the pavee thereof.
Borrower shall promptly furnish to Lender 21l Netices of amcurts due under this paragraph, znd in the event Borrower shall make
parcent direaly, Berrower shall prompdy fumish 1o Lender receipts evidencing such payments. Berrower shall promptly discharge
any lien which has pricrity cver this M:ngage: provided, that Bortcwer <hall nct be requited to discharge any such lien so kng as
Botrower chall agree in writing to the payment of the obligati.n wcured by such lien in 2 manner acceptable ta Lender, or shall in
geed faith centest such lien by, o defend enforcement of such Lien in, legal proceedings which (perate 1o prevent tke enforcement
¢ [ the lien ot forfeiture of the Property o any patt thereof.

5. Jlazarp Ixsupaxce. Borrower shall keep the improements now ex:UrLg of hereafter erected cn the Property insured

against ks by fie, hazards included within the tam vextende] caerage.” zrd such cther hizards as Lender may require 2rd in such
amourts and for such pericds as Lender may require: provided. that Lendzr <hall ot require that the amount of such coverage exceed
that amount of coverzge required to pay the sums secured by this Mongage.

The insurance carrier previding the insurance hall te checen by Borroaver subject to approval by Lender: previded, that such
appoval dhall not be unreasonably withheld. Al premivms on irsuranie pticics shall te paid in the ma

nner provided under para-
graph 2 hereof or, if nct paid in such manner. by Borrewer mzking pavment,

when due, direciy to the insurance cammer.

All insurance policies and renewals therecf skall te in fom accepuble to Lender and shall include a eandard mortgage
e in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Botrower shall prompaly furnish to Lender all renewal notices and all receipts of paid premiums.

In the event of loss, Borrewer shall
give prempt notice to the insurance carrier and Lender. Lender may mske proc of 1ss if nct made promptly by Borrewer.

Un'ess Lender and Bormower ciherwise agree in writing. irsurance proceeds dhall be applied to restoration or repair of ke i
Property damaged, provided such restoration of repair is canemically feasitle and the security of this Mortgage is not thereby %
impaired. W such resteraticn o1 repair is not ecenomically feacible «r if the security of this Morigage would Le impaired. the insur-
ance proceeds shall be applicd 19 the oms cecured by 1his Murigage. with the excess if any, paid to Borrower. I the Propory
is atandoned by Berrewer, of if Borower fails 1o respurd o Lender within 30 days from the date nctice is mailed by Lender to
Borrower that the insurance carrier cffers to wtte a chim for insurznce berefits, Lender is authcrized to collect ard apply the insur-

ance proceeds 3t Lender's cption either to rexteration or repair f the Propenty or to ske sums sevurad Ly this Mortgage.

Unless Lender and Berrower cihenwise agree in writing, any such applicati=n of prececds to principal shall not extend of
p stpone the due date of the monthly installments referred to in paragraphs 1 and 2 heref o1 change the amount of such installments.
If under paragraph 18 Lerecf the Propernty is acquived by Lender. all right, title ard interest of Borrower in and 1o any insurance
policies and in and to the proceeds thereef resulting from damipe 15 the Propesty prior to ke wle ot acquisition chall pass to Lendar
1o the extent of the sums secured by this Mettgage immednazely pricr 12 such rale or sgquisition.

6. PrEstrvamion aND MaNTENANCE OF Propeery; Leaceporos: CoONDOMINIUMS,; Prassep Usit Deveropsesss. Borrewa
<hall keep the Propenty in guod repair and chall not commit waste (1 permit impainment of Jeterioration of the Propenty and dhall
cemply with the provisions of any lease if this Mertgage is on 2 leacehold. 1 this Mortgege is on a unit in a condeminium or a _
plinned unit development, Bomower shall perform 2l of Bomrower's cbligaticn under the declaration er covenants creating ¢r guvern- *
ing the condominium of plinned unit development, the by-laws and regulations of the condsminium or planned unit develupirent, '
and censtituent documents. 1f a condeminium o planned urnit development rider is executed by Berrower and recorded  tegether
with this Mcrigege, the covenants ard 2greerments of such rider <hall be incorporated inta and shall amend and supplement the cov-
cnants and apreements of this Meatgage as if the rider were a pan herecf.

= ProrzcTiox ofF LENDER'S SECURITY. If Borrower fails to perferm the cwvenants and agrcements contained in this Mortgage,
cr if any action or provecding is commenced which materially zffects Lender's interest in the Property, including. but nut Yimited to,
cminent demain, inswhvency, ade enforcemment, o1 arrangerments «f procecdings inn

hing 3 bankropt <1 devedent. ihen Lender at
Leader's «pticn. upcn notice to Berrowar, may make such appearznces, disburse tuch sums and tike soch action as is nouessarny
pretect Lended’s intereet. including. but not limited to, dishursement «f resenable atrner’s fees snd entry upon the Proponiy
make repuirs. 1f Lender reguired mMUtgage insurance as a cenditien of rmaking the lcan cecured by this Maongege. Burtoaver skall

piv the picmiums required to maintain such insurance in effect until such time as the requirement for such insurance liminates
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