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Uxirory Covesants. Borrewer and Lepder covenant and wgpree as follows:

1. Pavsest or Prixcrear ano Inteeest. Borrower shall prompady pay when due the principal of and interest on the in-
debitadness evidenced by the Nete, prepayment and luie eharges as praidad in the Noze, and the principsl of ard interest on any
Furure Advances sevured by this Morgage.

2. Fuxos ron Taxes axp Insuraxcr, Subjedt to applicstle biw cr 1o 2 writen waiver by Lender, Borrower chall pay 1
Lender on the day monthly insta2llments of principal znd interest are peysble under the Nete, until the Note &5 poid in full, 2 sum ¢
Cherein “Funds™) cqual to onctwelfth of the yearly taxes and asessments which may zttzin privrity cver this Mortgage, and ground
rents on the Property, if any, plus cne-twelith of yearly premium insallments for hazard insurinee, plus coenvelfth of vearly pre-
mium installments for mertgage insurance, if zny, all as reasonzbly esrimatad initially and from time ) time by Lender on the hasis

of assessments and bills and reasonable estimates thereof. .
The Funds <hall be held in an institution the deposits or acocunts of which are insured or guaninwed by a Feders] or sate
agency (incloding Lender if FLender is such an inditutin}. Lender <hall apply the funds o piy e:dd tives, assessments, insurance .
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premiums and ground rents. Lender may net charge for so holMing and applving the Funds, analyzing seid account, or verifving and

compiling said assessments and bills, unless Lender pave Burrower interest on the Funds and apphicable hiw pormits Lender to make

such a charge. Borrewer and linder ray agree in writing a1 the time of execution of this Mortgige that interest en the Funds dhall ke v
paid to Borrower, and unless such agreement is made «r applicable law requires such interest ty be paid, Lerder shall not be required ;
to pay Borrower eny intercst or earnings on the Funds. Lender shall give to Borrower, witheur charge, an annual accounting of the §
Funds showing credits and debits to the Funds and the purpace for which each debit to the Funds was made. The Funds are pledged
as additic nal wcurity for the sums secured by this Mertgage.

H the amount of the Funds held by Lender, trgather with the futere menthly installmenss of Funds pavable prior 1o the .
due dates of taves, assesuments, insurance premiums and ground renis, shall excead the amount required to pay wid taxes, asiess- .
ments, insurance premiums and ground rents as they fall due. such excess shall be, at Burrowers option, either prompely repaid to ;
Borrowsr or credited 1 Borrewer on menthly installments of Funds. U the amcunt of the Funds held by Lender shall not te .
sufficicnt to pay taxes, asscsements, insurance premiums and grourd rents as they fall due, Borrewer shall pay to Lender any amount '
necessary to make up the deficiency within 30 davs from the date norice is mailed by Lender 1o Borruiver requesting payment thereof. ‘-

Upcn payment in fell of all sums secured by this Mortgage, Lender shall promptly refund 1o Borrewer any Funds held by

Lender. 1f under paragraph I8 herecf the Property is sold or the Property is ctherwise acquired by Lender. Lender shall apply,
no later than immediately prior to the sale of the Propernty or its acquisition by Lender, any Funds held by Lender at the time of
application as a cedit against the sums sevured by this Nontgage.

3. Areircamion oF Pavmests. Unles applicable law provides otherwise, all payments received by Lender under the Note - . ]
and paragraphs 1 and 2 hereof shall te applied by Lender first in payment of amounts payvable to Lender by Berrower under paragraph 2 . =
hereof, then to interest pavatle en the Note, then to the principa] of the Neote, snd then to interest and principal on any Future Advances.

3. Cuarces; Liess. Borrower shall pay all taves, assesurmrents and cthor charges, hnes and impositions atiributable 1o the
Property which may attain a prority over this Mertgage., and kacehold pavments or ground rents, if any, in the manner pruvided
under paragraph 2 hereof or. if not paid in such menndr, by Berrower muking payment, when due, directly to the payee thereut.
Borrower shall promptly furnish to Lender all Notices of amcunts due urder this paragraph, and in the event Borrower shall make
pavment directly, Borrower shall promptly fumish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Mortgage: provided, that Borrower shall not be required 19 discharge any such lien so long a5
Borrower shall agree in writing to the payment of the obligatiin wcured by such lisn in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcament of such lien in, fegel proceedings which cperate to prevent the enforcement ;
of the len or forfeiture of the Property or any part thereof. ;

5. Hazaro Insurance. Borrower shall keep the improverments now existing or hereafter erected on the Property insured
again<t luss by fre, hazards included within the term “extended coscrage,” and such ¢ ther hazards as Lender may require and in sech
amournts and for such periods as Lender may require: provided. that Lender shall not require that the amount of such coverage exceed
that amwunt of coversge required to pay the sums secured by this Mostgage.

The insurance carrier providing the insurance shall be chocen by Borrower subject 19 approval by Lender: provided, that such
approval shall not be unreasonably withheld. All premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Berrewer making payment, when due, directly to the insurance carrier.

All insurance policies and reaewals thereof shall e in furm acceprable to Lender ard shall include a standard morigage
clause in favor of and in form acceprable to Lender. Lender shall have the right 1o hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of luss, Borrower <hall :
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Eender and Borrower otherwite agree in writing, irsurance priceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. I such restoration or repair is nct economically feasible or if the secunty of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. f the Property
is abandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Rorrower that the insurance carrier offers to settle a claim for insurance benelits, Lender is authorized 1o collect and apply the insur-
ance proceeds at Lender's option either to resteration or repair of the Property cx to the sums secured by this Morigage.
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Linless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
pestpone the due date of the monthly installments referred to in paragraphs T and 2 hereof or change the amount of such installments.
If under paragraph 18 herecf the Property is acquired by Lender. all right, title and interest of Beorrower in and to any insurance l
policies and in and to the proceeds thereof resulting from damage to the Property prior to the sake or acquisition shall pass 1o Lender
to the eatent of the sums secured by this Mortgage immedistely prir 1o such <ale or sequisition.

6. PreserRvaTion anD MANTENANCE oF Property; Leaserorps; Coxpoansiuss; Prasseo Usit DevirormesTs, Borrower
shall keep the Property in good repair and shall net commit waste «r permit impairment or deterioration of the Property and <hall
comply with the provisions of any lease if this Mortgage is cn 2 leasehodd. If this Mourtgage is en a unit in a condominium or 2
plinned unit development, Borrower shall perform all of Borrower's obligation under the declaration or cuvenants creating or govern- J
ing the condeminium o1 planned unit development, the by-laws znd regulations of the condominium or plinned unit develepment,
and constituent documents. Uf a condominium cr planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider <hall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a part hearedf.

7. Protrcriox oF Lesper’s Securiry. If Borrower fails to perferm the covenants and agreements contsined in this Mortzage,
or if any action or preceeding is commenced which materially offccts Lender's interest in the Property, including, but not limited to, l
eminent domain, insolvency, code enforcement, ot arrangements ¢r proceedings involving 3 bankrupt or decodent, then Lender at
Lender's epticn, upon notice to Borrower, may make such appearences, disburse such cums and tike such actinrn as is necessary t
pretect Lender's interest, including. but not limited to, disbursement of reasonable attorner’s fees and entry upun the Propenty to
make repairs. 1f Lender required mortgage insurance as a condition of making the lean secured by this Mertgage, Borrower shall
pev the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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