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Uxirorys Covixants. Borrower and Lender covenant and agree s follons:

1. Payment of Principal and Inferest. Borrower shall prompily pay when Jdue the principsl of and interest on the
indebiedness 2aidenced by the Note, prepayment and fate charies as provided 1n the Note, and the principal of and interest
on any Future Advances secured by this Mostpage.

2. Fonds for Taxes and Insurance. Subject 10 applicable law or to a written waiver by 1 ender. Borrower <hall pay
10 Lender on the day monthly indaliments of principal and interest are pavable under the Note, until the Note s paid in full,
a sum (herein "Funds™) oqual to one-twelfth of the yearly taves and asscssments which may attan pricrity Gier this
Martgage, and ground rents on the Property, if zny. plus one-twnellth of vearly premiem installments for hazard insurance,
plus one-tnellth of yearly premium indaliments for morigage insurance, if any. all as reasonably cstimated initially and from
time to time by Lender on the hasis of assessments and bills and reasonahle estimales thereod.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a Federal or
state agency (including Lender if Leader is such an institution ). 1 ender shall apply the Funds to pay »ai.. faves, assessmenls,
imurance premiums and ground rents. | ender may not charge fo7 wo holding and applyving the Funds, analvzing said account,
of verifying and compiling said assessments and bills, unless | ender pavs Borconer interest on the Funds and applicable law
permits L ender to make such a charge. Borrower and 1ender may agree in writing at the time of cveculion of this
Moztgage that interest on the Funds shall be paid 10 Borrower, and unless such agreenwent is made o7 applicable law
requires such interest 1o be paid, 1.cader shall nad be required 1o pay Botrower any interest of eamings on the Funds. 1 ender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing ¢redits and debits 10 the Funds and the
purpose for which ¢ach debit 1o the Funds was made. The Funds are pledged as additional seceriny for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader, together with the future monthly insiallments of Funds payable prior 1o
the due dates of 1aves, assessments, insurance premiuny and ground rends, shall exceed the amount iequired 1o pay said taxes,
Fssessinenls, Insurance premiiims and ground rents as they fall due, such encess shall be. 21 Borrowers option, cither
prompily repadd 10 Borrower or credited (o Borrower on monthly anvaliments of Fonds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taves, assessments, imuianoe premums and ground rents as they fall due,
Borrower shall pay 1o Lender any amount noversan 1o mal.e up the Jeficieney within 30 days (rom the date notioe 15 matled
by Lender to Borrouwer requesting pavment thereol.

Upon payment in full of all sums socured by this Mosigage. | coder shall prompaly refund to Borrower any Funds
hedd by Lender. I under paragraph IS hereof the Property is «old o1 the Propests is otherwise acquircd by Lender, Lender
shall apply. no Dater than immediately prior to the sale of the Property o1 its acquistion by Lender. any Funds beld by
Lender 21 the time of application as a cradit againsd the sums secured by this Muoitgage.

A, Application of Paymepic. Unless applicable fan pronedes othernice, afl payments reccived by Fender under the
Nole and paragraphs | and 2 hereof shalt be apphiod by | ender first in pavment of amounts pavable 1o Lender by Borrower
undes paragraph 2 hereof. thea (o interest pavable on the Noie, then 1o the principat of the Naote. 2nd then o interest and
principal on any Future Advances.

4. Chargess Tiem. Borrower <hall pay all tases. asscwsments 2nd other charees, fines amd mmpoutions attnibulable o
the Property which inay attain a priority over this Morigage, and kaschold payments o1 ground rents. if any. in the manner
provided under paragraph 2 hereof or. if ned pard in such manner. by Borroner making pavment. when due. directly 1o the
pavee thereof. Borrower shall prompily furnish to 1 ender a2t notioes of amennts due under this paragraph. and in the event
Borrower shall make payment directly, Bosroracr shall prompaly femish 1o Londer reccipis evadenaing such payments.
Borromer shall prompaly discharge any Licn which has praoniy oaetr this Mornigage: provided, thst Borrower dhall nat e
roquired (o dischzege any such lico so kong s Borrower whall agrec in aniting o tix pavmeal of the obligation secured by
swch lien in 2 manner acoepiabde 1o Lender. ad whall in gond faith conted such Bien by, of defend enforcement of such 13¢n in,
begad proceedings which operate 10 pravent the enforcement o1 the ben or farfenure of the Propenty or any part thereod.

5. Harard Inarasce. Borrouwer dhall Lagp the smpronements noa exrding of bercafies crocted on the Property snsured
zpairst oss by fire, harards mcduded within the ferm “evended toncraee”. and such other hazands as Lendar may roguire
and 10 such amounts and o1 wch peisads as Lender may seguire: pronsded. that ender thall not require that the amoont of
such ooverage exoeed that amoeunt of conerage 1egqnted to pay the vimmn secnred by thes Mornpage

The ainsurance carrer proniding the insatanae shall he chewn by Bofroace sobioct to approval by Lender: provided,
that such approval shall not be unrcaconably withheld, Al premnmas on insurance policics +halt be peid 10 the manner
provaded under paragraph 2 hereo! or of nol pasd in <uch menner. by Boasoner making pavment. whea due. directly to the
IMUTANCS CATAICT.

Al insurance polickes and rencwals theteod shall be in torm acceprable to Lender 2and shall msplode 2 vandard mongage
clause in favor of 2nd sn form acceplable 20 Lender. | ender <hall hae the right 1o boakd the policics and rencwak thereod.
and Borrower shall promply furnish 10 1 ender a8 renenal nolices and ail ceceipis of paid premioms. In the cvent of ks,
Borrewer shall give pravnpl nolice 10 the snsutance carioet and 1ender. 1 ender may make praot of loss il nol nade prompily
by Borsomer,

Unless | ender and Borroner otherwise agroe in wsting, insutanee praveads shall oc zpplied to redoration or repair of
the Property damaged, pronsded suh revtoration 1 repan o econoamivally feaable and sthe secumty of this Mortgape o
0ot thereby impaged. I coch fedoration of repar s nel cconomicaily fraable o1 of the secunily of thie Monigage would
be impaired, the snsurance proveeds shall be appited (o the sums secuted by this Maergape. with the evoess, if any. pad
1o Botrower. Uf the Propeity s ahandoned by Borrower, o1 1 Borroner taals to 1espond to 1ender within 30 days from the
daie notice is mailod by Lender 10 Bottow e that she anurtance catries oflers to settke a ¢lamm for inanance benefits, Lender
iv authotized 1o collect and apply the imsuiance proceeds at | esder’s ophion either to restoration o1 tepair of the Propenty
of 10 the sums secured by this Mostgage.

Unless Londer and Bourower othermise agres in westanig, «ny wuch spplicason of procoads 1o principal shall nat evtend
o1 postpone the duc date of the monthly invallmeats refctred to in paragraphs 1 and 2 hereof o1 chanpe the amount of
such indtallments. 11 under paragraph 13 hereof the Propaits e acquared by Lender. all nghi, ke and intesest of Bosrower
in znd 10 any imsutance policies and 1in and 1o the proceeds thereel resulting frem damape 1o the Propeity prior to the salke
or zoguisition shall pass o Lender 10 the evtent of the wuni sweouted In this Mostgage nunedizicly prior 1o such sale or
ACQUISITieN.

6. Prescivation and Muintenance of Proporta: Leascholdy: Condomininms; Planned Unit Developmentc. Borrower
shall keep the Propenty in good repair and shall pot commit waste o1 permit impairment of Jdeterioration of the Property
and shall comphy with the provivions of any fease 3f thie Maontgage iv on a Jeaschold, I this Mostgape 35 0a a unit in 2
condominium o1 a planned unit development, Botseser <hall postorm all of Boteoser’s obligations under the declaratien
or covenants oreating o goveiming the condonmimom of planned unit development, the by-laws and regulations of the
condominium or planned unit development. and condituent dovamenis, 1 a condominivm or planned it development
nder  cvevuted oy Borroner and recoaded together wath thiy Mostgage, the covenants and aprecmcats of such oider
shali be incorporated into and shall amend and «spplement the corvenants and agreemeats of thie Maontgage as a1 the 1ider
weie a part hereof,

7. Protection of Lenders Security. 1f Bortower fals to perform the covenants and agroements contained i thas
Mortgage. or # any acton o provecdmg v commenced which mutenially affedis Tender’s mtetest in the Property.
including. but nat Tated 1o, cnneat domain. insohiency. code enforcement. of arrangements o proveedings anvohung a
tankrupt or decedent. then 1 ender at 1 ender’s option, upen nefive to Borroner, may make such appearances, dnburse such
sums and take such action as 15 necesary 1o protedt Tender's mteredt, mchnding, but not hevted to. debursement of
reasonable attornev’s fees and entry upon the Propetty to mube repare I Fender required motigage inutance as a
vondition of making the foan swoured by this Montgage, Borrowar shall pay the premums requored  to maintan such
imurance in effect until cuch time as the requirement for such narance teeminates in aceordance wath Borroaer™s and
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