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Ustrorys Covenants. Borrower and Lender conenant and agroe as follows:

) 1. Payment of Principal and Interest, Bortower shall prompily pay wixn due the principal of and mictest on the
indebledness evidenced by the Note, prepayment and late charges as provided in the Note, and the pincpal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Tates and Insurance. Subject 1o applicable law or 10 a wnilten waiver by Lender, Borroaer shall pay
to Lender on the day monthly insaliments of principal and interest are pavable under the Note. untl the Note 1 paid in {ull, ]
a sum (hercin “Funds™) equal to onc-taelfth of the vearl) taves and sscuments which may attain preity over thx
Mortgage. and greund rents on the Property. if any. plus one-twelith of vearly premeem installmeats for hazard insurance.
g!us one-twellth of yearly premium ingaliments for martgage insurance. 1f any, all as reatopably ctimated mnitizlly and (rom
time (o lime by Lender on the hass of assesaments 2nd hills and reasonable estimates thereol,

The Funds shall be held in an institution the deposats of accounts of which are incured o1 guaraniced by 2 Federal or
3ale apency tincluding bender if Lender is such an institution). Lender shall apphy the Funds 1o pay said 1aves, assessments,
insurance premiums and ground rents. 1.ender may not charge 101 so bolding and applying the Funds, analy zing sard account,
of verifving and compiling said asscssments and hilks, untess 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in whiting 4t the time of svecution of this
Mortgage that interest on the Funds shall he paid 1o Bortowner, and unless ah agroenent i made of applicable law
requires such interest 10 be paid, Lender shall not be required 1o pay Boseomer any interest of carnings on the Funds. Lender
shall give to Borrower, without charge. an snnual accounting of the Funds showang credits and debits to the Funds and the
purpose tor which cach debit to the Funds was made. The Fands arc pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by [ ender. topether with the future monthly anstallments of Funds payabke prior 1o
the due dates of 1axes, aswssments, insurance premiums and ground reats, shall excced the amount required 1o pay said 1axes, ‘
assessments, msuranae premiums and ground rents as they fall due, sk evcess <hall he. 21 Borrower's opuon, cither .
proenpaly repaid 10 Borroner of credited to Borromer on maonthly inwatiments of Funds. 1 the 2mount of the Funds i
held by Leader shall ot be sufficient 10 Pay 1215, assewments. imurance premiums and ground eats as they 121l doe, R
Borrower shall pay to 1 endes any 2mount pecessary 10 mabe up the dchaenacy within 30 days from the date notice 15 mailed
by Lender 1o Borrower requesting payment thereod,

Upon psyment in full of all sums secured by this Mostgage. ender shall prompih reiund 10 Borrower any Funds
hedd by Lender. I under paragraph 15 hereof the Property s wid of the Propesty s othenwise acquered by 1 ender, Lender
shall appiy. ro later than immodiately prioe 1o the sale of 1the Pioperty of als acquisstion by lLcndei. any Funds held by
Lender at the fume of application xs 2 crodit agaimst the sume socured by thre Mortgage.

1. Application of Prymentc Unless apphoabie law proasies atherui. 21! paamnents reccived by Lender unker the

Note and paragraphs 1 and 2 hereof shall be applicd by § onder first in pvment of zmounts payahle to Lender by Borcower
under paragraph 2 hereol. then 10 mnterest paveble on the Note, then 1o the principal of the Nole, and thea 1o interest and
principal on any Foture Advanoes,

$. Charpes; Liens. Borroner <hall pay all 1zies snecssmnents and other charges. fines and impoasitions attnibunzblie to
the Property which may altain 2 praarity oves this Mortgage. and deaschold payments o ground seats. if 2ny. in the manner
provided under parxpreph 2 heroof o if net pund in such manner. by Barroner malang paymeni. when due. direcily to the
pavee thereo!. Boarowes shall prompaly furnsh o U ender all notoes of amaants Jue ander this paragraph, and in the eveni
Bosrower shall male povmoent dicctly. Borrower shall prompiy farnuh to Jender roccipls ovidencmng such peymenis.
Bosrower <hall proeaply discharge any Bien whach has pooety oner this Matgage: prenaded. that Bossower shall nod be
roquired 10 drscharpe any such Bien wo borg s Botroues shall »groc #n sriting to the padvment of the obliration secured by
such ben in 2 manner a00cptetle to Lender. oa shail in goad ath conitea savch bea b, or defend enforcement of wuch ko in,
Segal provecdings which oprrawe 0 provent the onleroemnent o the bon o feidesture o the Propoily o 2my et theroof.
£ Harard Insorance. Borrower shall Locp the smpreiements now canting o hereafier eractod on the Propenty ieared
2painst dms by fire. harards incloded arthin the term “oviended coned npe”. 2nd sach orher herards as ender may require
2nd in such amoeunts aod for such penods a1 ender may 1eguire. provsded, that §eador <hall pet reguire that the xmount of

such covetefic €voead That haunt of coverape soginied 30 7 the v secnred by thes Movtgrpr

The snsurance carnct providing ihe inwrance shall be chowen by Bosrewcr subjecs 1o appioval bty 1 ender: provided,
that such approval shall not be unrezcenably withhel. Al premiums on inwuranae padices dhall be paid 0 the manner
provided under paragraph 2 beroo! o1, =f notl padd an such manncr. y Borzoaer malang payment. when doe. directly to the
LMUTENCE CRITICT.

All insurance pobioses and sencaals thereod shall e i form acoeptable 1ol ender and shall anclode a vandatd morigage
ause 10 favor of and an form secepinbde 10 §ender. 3 onder <hiail hase the rpbt o hodd 3he policies and rencnabs theroof.
and Borrowsr shaii prampily furnish o Lender all tenea sl soboes 2ol 21l reccipls of prad premivms, In the crent of Toss.

Borrower shall gine prompt natice 10 the inutanee vatner and Lender. §ender may makic prad o Yows 1f notl made prompily
by Borroraesr.

Unless 1 ender and Borrewer aothorssse aptoe in wiithing, insutance proveeds shall be appiled 10 fedhe ation of 3epair of
the Propoty damaped. provided stich testoration «f separ i coonomically feaudle ard the security of this Mortgape s
no1 therehy imparred. If such 1ederahion of fepair i Dol coononatly feauhle or 1 the secartly of this Morigage would
be impaited. the msurance proceeds shall be apphied 1o the sums secured by this Murigape. with the cvoess, 1f any, pard
10 Borrower. 1t the Propeity o aeundaned ty Bostouei, «1 11 Borrower Gah to respond o 1 ender within 3¢ days from the
date notioe 1 mated by Lender to Bornower that the insutanoe catter ofters to wettle 4 claim for smsurance henefits, Lender
is authorized 10 collect and apply the smuiance proceeds 2t 1 enda’s option tithet Lo restorztion o1 1epair of the Propenty
of 10 the sums secured by this Monipege. .

Unless 1 ender and Borroned otheraie agioe @ wntnp. 3t such xppliation of proveeds 1o principed shall neg extend
o pestpone the doe date of the monthhe inaziiments releired 2o in peragraphs 1 znd 2 brree! o1 change the amount of
such snstellments, 11 under paragraph IN bereol the Propeeny i acgmirad by Lender. 211 night tithe 2nd interest of Borrower
in and 10 am mstitance pedicies and in znd to the proveads thoieet 1ewaling frem damape 10 the Propetiyv praot to the sk
or acqumtion shall pass 1o Lender 10 the ovtent of the vums securad by thas Mogtgape immediately praor to such sale or
acquisition.

6. Prosensation and Mainleaance of Properta: | caebolde Condominiumiss Plaundd Unit Developments. Borrowes
whail Leep the Propenv in goad repeis and shall nol commit waste o permil ampaament of deteniorstion of the Propeny
and shall comply aith the proevioens of any dease o thi Montgape s on i deascheld, I the Maonipape 15 on s unit Inoa
condominm o1 a planned unst development. Borrewer shail peetornm all of Kotroner’s ohligations undetr the declaration
or vovenants vicating o1 goveraing the condonuminm o1 planned un Jdovelepment, the bydaas and regofationy of the
condominum o planned unal developmeant. and conditueat documents, It a condomininm or planned st Jdevelapment
nder oevecuted by Borreaer and reoordod together canh ths Mutgape. the conenants and agreemeats of such nder
shall be incorporated into and shat! amend and cupplement the corvenania and agrecments of thie Mortgage as of the rider
wete a part hereof.

| 7. Protection of §ender's Security. 1 Borroner fals in paaform the covenants and agrecmonts c~atamed 10 this l
Muaorngage. or of any atron o proceeding o commenged which materialin atfedts Tender’s interent in the Propenty,
including. but not fmited o, eminent domain, wsolienoy . vode enfercement, of attangements o1 proveedings tmvelvung a
hankoupt or Jdecedent. then Tender at Lendet™s ophai upen netive 1o Bortowet, may mbe such appearances. dobotse sich
wims and tzhe such ation as 15 neccssany o pretect $endet’s nteroes, mybidine bt oo hented o, disbuanement o
reasonable attorncy’™s fees and catry upen the Prepey to mahe topats IO Londer toguized mutTgage 1 monee ds o
condiion of making the loan woured by thie Mastgage. Berrewer shafl pay the premmms regooted 1o maintan such
inwarance in effect until such time as the seguitement for such snsurance fermanatos i acvetle e oaath BoemoanerTs annd
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