UNIFORM COVENANTS. Borrower and 1 ender conenant and agree as follows: 300!1488 pA;!SZS

1. Psymeat of Principal aad Intecent. Borrowcr shall promptly pay when due the prinaipal of and interest on the -
debedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prina:pal of and inlcrest on any
Futuie Advanoes secured by this Morigage.

2. Feunds for Taves snd Insurance. Subicct 10 applicable law of 10 a writien waiver by Lender, Botrouwer shall pay 1o 1 ender
on the day mo thly installments of principal and interest are payable undet the Note, until the Note is paid in full, a sum therein
“Funds'') eqral 1o onc-1welfth of the yearly 1axes and assessments which may attain priofity over this Morgage. and pround rents
on the Propedty, if any, plus one-twellih of yearly premium instatiments {or hazard insurance, plus onc-1wetlth of yearly premium ‘
instaliments for mortgzze insurance, if any, all as reasonably estimated initially and from time to time by Lender on the hasis of
assessments and talls and reasonable estimates theveof.

The Funds shall be beld in an institution the deposits o1 accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay saud 1a%es, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lendet to
male such acharge. Borrower and Lender may agrec in writing at the time of execution of this Mortgage that interest onthe Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest o be peid, Lender shall not
be required 1o pay Borrower any interest or carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and Jdebits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are plodged as additional security for the sums secured by this Morigage.

1f the amount of the Funds held by Lender, togeiher with the future monthly instaliments of Funds pavable prior o the due
dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said tanes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, cither promptly repaid to
Borsoner of credited to Borrower on monmhly installments of Funds. If the amount of the Funds held by Lender shall oot be suffi-

Cient 10 pay 1anes, asscssments, insutance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary (6 make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment .
thereod.

Upon payment in full of all sums secured by this Mostgaze, Lender shall prompily refund 10 Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is otheraise acquited by Lender, Lender shall apply, no
later than immedialcly priof 10 the sak of the Property or its acquisition by Lender, any Funds held by Lender at the ume of z2p-
plication as a credit 2221051 the sums secured by this Mortgage.

3. Application of Pazmeats. Unless applicable law provides otherwise, all payments seceived by Lender under the Note and

paragraphs | and 2 hereof shall be applied by Lender fisst in payment of amounts payable 1o Lender by Borror or under paragraph
2 hereof, then to interest pavable on the Note, then 1o the principal of the Nate, and then 10 interest and principal on any Future
Advances.

4. Chsrges; Liens. Borrower shall pay all taxes, assesseents and other chargss, fines ard impositions anributable to the
Property which may aitain a priority over this Marigage, and leaschold payments or ground rents, if any, in the manner provided
under paragraph 2 hereo! of, if not paid in such manner, by Borrower meling payment, when due, directiy 10 the payee thereof.
Bosrowcr shall peampaly furnish (o 1 ender 2 notices of amounts due under this paragraph, and in the cvent Borrower shall make
paymen ditectly, Barrower shall prompily furnish 10 Lender receipts avidencing such payments. Borrower shall prompaly dis-
charge any fien which has priosity over this Startgape; provided, that Borrower shall not Be roquired 1o discharge any such lien so
bong as Borrower shall 2gree in writing 10 the payment of the oblipation secured by such lien in 2 manner acceplable 1o Lender, or
shall in pood faith comest soch lien by, or defond enforcoment of such lien in, Jegal proceedings which operaie 10 prevent the en-

forcemen of the Bien o1 foefeiture of the Property ar any part thereof.

S, Hazard lasvrance. Bosrower shall Leep the impeovements now existing or hereafter erected on the Propeny insured

2 2ins boss by fise, hazards inctuded within the term ““extended coverzpe,”” and such other hazards as Lendar may requite and in
souch amooras and foe such periods as Lender may roguire; peonided, that Lender shall nod roquire that the amount of such
conerare exooed that amount of converzge requited 10 ray the sums secured by this Mogizzce.

The insurance carrier pronsding the insurance shall be chosen by Bosrower subject 10 apjronal by Lender; provided, that soch
appeovad shall nod be unreaxsonstly withheld. All premiums on insurance policics shall be pid in the manner pronided under
paragraph 2 hereof of, if not paid in such manner, by Bosrower meding payment, whea due, directly to the insurance Carries.

All insurance palicses and rencwals theroof shall be in form acceprable to Lender and shall inciude a standard mongape clauvse
in favor of and in form accepable 1o 1 ender. Lender shall have the right to bald the policics and renewals thereof, and Borrowes
shall prompily furnish to Lender all renewal notices and all receipds of paid premiums. In the cvent of Yous, Borrower shall give
prompt notioe 1o the insurance carrics and Lendes. Lender may make proof of Joss if not made prompily by Borrower.

Undess Londes and Bortower othoeaise apzoe in wriling, insurance procceds shall be appliod 16 restoration of repair of the
Propeniy damaged. pronided such resoralion of repair is economically feasible and the security of shis Mortgzge is not thereby im- .
paired. If such testoratian of 1epair is no! coconomically feasitie of if the security of this Moiigage would be impaited, the in- T E o
surance procceds shall be applied 1o the sums secured by this Mortgage, with the eacess, if any, paid 1o Borrower, i 1the Property is
ahandoned by Borrower, o1 if Boarrower f2ils 10 respond 1o Lender within 30 days {rom the date notice is mailed by Lender 1o Bor-
sower thet the insurance carrier offeis 10 seitle a claim for insurance benefits, 1.ender is authorired 10 callect and 2pply the in- a
surance procceds at Lender's oplion cither to restoration or repain of the Property o1 1o the sums secured by this Mortgage. :

Unless Lender and Borrower otherwise agree in writing, anv such zpplication of proaceeds to principal shall not exiend or
postpone the due date of the monthly instaliments referred to in paragraphs | and 2 hereof or chenge the amount of such in-
stallmenits. € undes paragraph 18 hereo! the Property is aoquired by 1 endei, all right. title and intezes of Borrower in and toany
insurance poalicics and in and to the proceeds thereof resulting from damage to the Propeny prior 10 the sale of aoquisition shall
pass 10 Lendcr 10 the exient of the sums secured by this Marigage immediately priot to such sale o1 acquisition.

6. Presenation and Maintenance of Properiy; Leaseholds: Condominivms; Plansed Unit Developroents. Borrowes shall
Soep the Property in good repair and thall not commit waste o7 permil impaitment or deicrioration of the Property 2nd shal! com-
ply with the prorvisions of any bease if this Mostgage is on a leaschold. If this Morigage is On 2 unii in 2 condominium o a planned
erit development, Borrower shall peiform all of Bosrower's obligations endet the declaration of covenants Creating of goerning
the condoeminium o1 planned unil daelopment, the by-1aws and regulaticns of the condominium o3 planned unit development,
and constituent documents. If a condominium of planned unit deselopment rider is execuled by Borroser and recorded rogether
with this Moagage, the conenanis and agrcements of such 1ider shall be incoiporated into and shall amend and supplement the
covenants and agreements of this Mostgage as if the rider were a part hereof.

1. Protection of Leader's Security . 1f Borsower fails to perform the covenants and agicements conlained in this Morigage,
of if any action or proceeding is commenced which materially affects | ender’s interest in the Prapeniy. induding, but not 2imited
fo. cminent domain, insohency. code enforcement, or arrzngements of procecdings iraohing a banbrupt or decedent, then Lender
at 1 endet*s oplion, upon notice to Borroner, may mabe such appearances, disburse such sums and 1ake such act10n as 18 DECTILATY
10 proiect Lendet’s interest, including, but not limited 1o, disbursement of feasonable attorney’s fees and entry upon the Property
to make repairs. If Lender required motigage insurance as a condition of making the loan secured by this Monipage, Borrower
shall pay the premiums required to maintain such insurance in effect uniil such time as ihe requirement for such insurance 1er-
minates in accordance with Borroner's and 1 ender™s wnitzen agreement o1 applicable law. Borroner shall pay the amoum of ali
morlgage insurance premiums in the manner provided under patagraph 2 hereof.

Any amounts disbursed by 1 ender purcuant to this paragraph 7, with interedt thereon, dhall hecome additional mmdehiednes :
of Botrower wxured by this Matigage Unicss Borroswer and 1 ender agrec 1o other terme of pasment, such amounts +hall be i
pavable upon notice from 1 endet to Botrower requedting payment thereof, and «hall beat interest from the date of dicbursement at
the 121¢ pavable from time 1o time on vutstanding principal under the Note unless payment of intcicst at such rate would be con-
trary 1o applicable law, in which event such amounts shatl bear interest a1 the lghest rate pernnaible under applicable taw.

Nothing comained in this parapraph 7 <hall require 1 ender to icur any expense of take any action hereunder .
'R,Gtﬂiﬁ‘ﬁ]“zd ender may make of vause to be made reasonable entrics upon and invpections of the Properts, pronsded that

{ ender shall puls Vigper note priot 1 any such inspection specifying reasonable cause therefor telated 18 1 ender’™s igicrestian
the Propeaiy. . '
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