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UNIFORM COVENANTS. Boirroner and L ender covenant and agrec as follows:

1. Payment of Principal and Interest. Borroner shall promprhy pay when due the prnapal of and interest on the i
debredness evidenced by the Note, prepayment and late charges as pron ided in the Note, and the prisapal of and interod on 2n)
Future Advances secured by this Mortgage.

7. Funds for Taves and Insurance. Subject to applicablelan or 102 written waiver by Lender, Borroacr shall pay 1o Lender
on the day monthly inuatimeats of principat and interest are payable under the Note, until the Note 1s paid in full, 2 sum therein
“Funds™") equal 1o onc-twelfth of the yearly taves and 2,s6ssments which may autain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus onc-1wdith of yeatly premium
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time 10 ume by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits Or accounts of which are insured or guaraniced by a Federal of state
agency (including Lenders if Leader is such an institution). 1 ender shall apply the Funds 10 pay said 1aves, assesaments, insuranie
premiums and ground rents. Lender may nol charge for so holding and applying the Funds, analyring «aid account, oF venfving
and compiling said assessments and bills, unless Lender pays Borrower intcrest on the Funds and applicable lan permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mornigage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable 1aw requires such interest 10 be paid, I ender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give 10 Botrower, withowt chitge, an annual ac-
counting of the Funds showing credits and Jebits to the Funds and the purpose for which cach debit to the Funds wmas made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds hedd by Lender, together with the future monthly instaliments of Funds payable piiog 1o the dve
dates of 1aves, assessments, insurance premiums and ground rents, shall excead the 2mount required 10 pay said 1anes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrowet's option, cither promptly repaid 1o
Botrower of credited 1o Borrower on monthly installments of Funds. If the 2mount of the Funds held by 1 ender shall not be suffi-
cient 10 pay taves, assessments, insurance premiums and eround rents as they fall due, Borrower shall pay to Lender any amount
pecessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender (o Borrower roquisting paymest
thercof.

Upon payment in full of all sums secured by this Morigare. Lender shall prompity refund 1o Barrower any Funds held by
1 ender. If under paragraph 18 hereof the Propeny is sold of the Property is athernise acquired by Lender, Lender shall apply, no
later than immediately prior 1o the sale of the Propetty oF its acquisition by 1 ender, 2ny Funds held by Lender a1 the vime of ap-
plication as 2 credit 2gainst the sums secured by this Mortgage.

1. Application of Payments. Unless applicable law pronides avherwise, alt payments reccived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under perageaph
2 hereof, then to interest payable on the Note, then to the principal of the Noie, and then 10 interest and principal on any Future
Advanoes.

4. Charges; Liens. Borrower shall pay all taves, assessmenis and other charges, fines and impositions atributatic to the
Property which may attain a priority over this Morigape, and leasehold payments of ground rents, if any, in the mannet peonided
under paragraph 2 hercof or, if not paid in such manner, by Bortower mzling payment, when doe, directly to the payee thereod.
Borrower shall prompily furnish to Lender all notices of amounts due under this parapraph, and in the evemt Borrower shali make
payment directly, Borrower shall prompsly furnish to Lender receipts evidencing such payments. Bosrower shall proenpily dis-
charge any lien which has priority over this Mastgage: provided, that Borrower shall not e roquired to discharpe any such bicn so
long as Borrower shall agree in writing 10 the payment of the obligation secured by such lien in a manna acceprabke 1o Lender, of
shall in g00d faith contest such lien by. o defend enforcement of such lien in, leea) pracoedings which operate 10 prevent the en-
forcemnent of the ien or foefeiture of the Property or any part theveof.

& Harsrd Insurance. Borrower shall icep the improvements nom cxisting o hercafier creveed on the Proqeily insured
against koss by fire, hazards inctuded within the term “extended cover£pe,”” and such ofber hazards as Lender may rogquite and in
such amounts and for such pericds as Lender may roquire: peonided, tha Lender shall not roquire that the amount of sich
coveiage exceed that amount of coverage tequired 1o pay the sums secured by this Mceigzge.

The insurance carrier providing the insurance shall be choson by Borrower subjoct 10 apgronal by Lander; peonidnd. that soch
approval shall not be varcasonably withheld. All pecrniums on insurance goticies shall be paid in the wmanne reonidod under
parzgraph 2 hereof o1, if not paid in such manner, by Barrower mal.ing pavment, when doe, direculy to the msuranie CAITY.

All insurance policies and renewals thereof shail be in form 2cceptablc to Lender 2nd shall indude 3 standard marigege clause
in avor of and in form accepiable to Lender. Lender shall have the righi to hold the padicics and 1enewals thereol, 2nd Borrower
shall prompily furnish to Leoder ali renewal notioes and all roceipts of paid peemiums. In the cvent of Yo, Borrower shall rhee
Prompi notice 10 the insurancs Carniet and Lender. Lender may mal.c proof of Joss if not made paampily by Borrowed.

Unless Lender and Borrower otherwise 2gre¢ in writing, insurance proceeds shall be applied 10 1es1072Tion of ropaif of the
Property damaged, provided such restoration of fepair is coonomically feasible and the security of this Morigage 15 not therely im-
paired. H such restoration or Tepain is not econamically feasshle o if the security of this Morgagpe would e impaired, the in-
surance proceeds shail be applind to the sums secured by this Mottgage, with the eroess, 1f any, paid 1o Borcower. M the Property 1]
ahandoned by Borroner, o1 if Borrower f2ils torespond (o Lender within 30 days from the drie novioe is mailed by Lendet to Boe-
rower that the insurance carrier offers to seitle 3 claim for insurance benefits, Lendez is avthorized 10 collect and apply the in-
surance proceeds a1 Lender®s oplion cither 1o restor ation o1 repair of the Property o 10 the sums secured by this Mortgape.

Unless Lender and Borrower otheiwise agree in writing, any such application of proceads to principal shall not extend or
postpone the due daie of the monthly imstallments refcired (o in paragraphs 1 and 2 hereof or change the amount of such in-
s1allments. 1f under parapraph 18 hereof the Propeny is 2cquired by 1 ender, all righ, title and intered of Borrowes in and to 2oy
insurance policies and in and to the proceads thercof resulting from damage to the Propenty prioa to the sale or acguisition shall
pass 1o Lender 1o the extent of the sums secured by this Mosipape immodiately prior 1o such sale or acquisition.

6. Presenvation and Mainteasnce of Property: Leaseholds: Condominiums, Plasned Unit Devedopments. Botrower shall
keep the Property in good repair and shall not commit waste 03 permit impaitmen of deterioration of the Propenty and shall com-
ply with the provisions of 2ny lease if this Moeigage is on a beaschold. If this Montrageisona unit in a condominiuvm or a planned
unit development, Borrower shall perform all of Borsrouet's obligations under the declaratien oF covenants sTealing of gOVEINing
the condominium o1 planned unit development, the by saws 2nd regulations of the condominium or planned unit Sovalopment,
and constituent documents. If a condominium o7 plunned unit dorclopment tider is cxevuted by Borromer and recoaded topeiher
with this Mortgage, the covenants and agreements of such rides shall be incaeporated into and shall amend and supplement the
covenanis and agreements of this Mortgage as if the rider weie apart herco!.

1. Protection of lender’s Security. If Boirower fails to peiform the conxnants and agreements contained in this Mortgage.
o1 if any action o1 proceeding is commenced which materially affects Lender's intcicst in the Proapenty, incduding, bul nea limited
10. eminent domain, insolvency, code enforcement, O arrangements of proceedings imolving a bankrupt of deocodent, then Lender
21 Lender’s option, upon notice to Borrower, may make such appearandocs, dishurse toch cums and 12k e such 2c110N &5 15 DEOCILRTY
1o protect Lender's interest, including, but not timited 1o, disbursement of reasonable attorney™s foes and entey upon the Propenty
to make repairs. 1f Lender required motgage insurance as a condition of maling the laan secured by this Morigage, Borroner
shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance te7-
minaies in accordance with Borrower's and Lende™s aritten agrecinent o1 applicable 1aw. Borrower shall pay the amount of all
morigage intu1ance premiums in the mannes piovided under parageaph 2 heieof.

Any amounts disbursed by § ender pursuant to this paragraph 7, with interest thereon, shall become additional indehiedness
of Borrower secured by this Morigage. Unicss Borrower and 1 ender agiee to other teims of payment, such amounts shall be
payable upon notice from 1 ender to Bottower reguesting payment thereof, and shall beat interest from the date of ditburscnent at
the rate payable fram time (o time on cutstanding principal under the Note unless pavment of interest at such rate would be con-
trary to applicable 1aw, in which cvent such amounis shall bear interest at the highest rate peimivable under applicable law.
Nothing contained in this paragraph 7 shall tequire | ender to incur any eypense or take any action hercunder.

8. lIaspection. 1ender may make of causce 10 be made reaconable entries upon and inspections of the Propeity, provaded that
I cnder shall give Borrower notice priot to any such inspection specifying teatonable cause therelor rclated to 1 ender’vinterestan
the Property.
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