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UNIFORM COVENANTS. Borrower and Fender corenant and agree as follows:

1. Psyment of Primcipal aad Interest. Borrower shall prompily pay when due the principal of and interest on the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any

Future Advances sexured by this Mortgage. '
2. Funds for Taves and lasurance. Subject to applicable law of to a written waiver by Lender, Borrower shall pay to L ender

on the day moathly installments of principal and interest are payable under the Note, untd the Note is paid in full, a sum (herein '!
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“*Funds'’) equal 10 one-twelfth of the yearly taves and assessments which may attain prionity over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium indallments for hazard insurance, plus one-twelfth of ycarly premium
installments for morigage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bitls and reasonable etimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaram.xd by a Federal of state
agency (including 12nder if Lender is such an institution). Lender shall apply the Funds to pay said 1aues, assessments, insurance
peemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw peemits Lender wo
make such a charge. Botrower and Lender may agree in writing at the time of exevution of this Mogigage that interest on the Funds
shall be paid 10 Borrower, and unless such 2preement is made or applicable law requires such interest o be paid, 1 ender shall not
be required 10 pay Borrower any interest of earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds shoning credits and debdits 1o the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dares of 1anes, assessments, insurance peemiums and ground rents, shall exceed the amousnt required 1o pay said taves, assess-
ments, insurance premiums and groond rents as they fall due, such excess shall be, at Bottower’s option, cither prompily repaid 1o
Borrower of credited 1o Borrower o monthly installments of Funds. If the amount of the Funds held by L ender shall not be suffi-
CHENT 10 PRY LANCS, IRSTIUMENTS, InUTance peemiums and ground rents as they (all due, Borrower shall pay to Lender any amount
nooessany 10 make up the defickncy within 30 days from the date notice is mailed by Lender to Borrower requesting payment .
thereof.

Upon payment in full of all sums secured by this Mortgzace, Lender shall prompily refund to Borrower any Funds held by
Lender. If under parzgraph 18 hereof the Property is sodd or the Property is otherwise acquired by Lender, Lender shall apply, no
Iatcr than immediately paior 10 the sale of the Property or its aoquisition by Lender, any Funds held by Lender at the time of 2p-
plication as 2 credit £7ainst the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law peonides atherwise, all payments received by Lendcr under the Note and
parzzrraphs | and 2 bereof shall be applied by Lender first in payment of amounts payable 10 Lender by Borrower under paragraph
2 bereof, then 1o interest payvable oa the Noe, thta 10 the principal of the Note, and then 1o interest and principal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all tanes, assessments and other chaiges, fines and impositions attcibutable 10 the
Property »hich may altain a geiceity over this Mogip2ge. and keaschold payments o ground rents, if any, in the mannes provided
under parzpraph 2 hereof oo, if net paid in such manner, by Borrower maling payment, when due, directly to the payec thereof.
Borrower shall prompily furnish 10 Lender all notices of amounts due under this paragraph, and in the event Borrower shall meke
pavmen directly, Borrower shall prompily furnish to Lender recainis evidencing such payments. Borrower shall peompaly dis-
chargr any Lo which has priceity onof this Morigape: peorided, that Barrower shall not Be sequired to discharge any such lien so
oz a8 Boarower shall 2516¢ in writing to the payment of the ohligation secured by such lien in a manner accepiable 1o Lender, of
shall in pood faith comtest such biea by, or defend enforooment of swch liea in, lepal provoedings which operate 10 prevent the en-
focooment of the Bea o foafeitore of the Property o 2ay part thereof.

. Hearard Imsurence. Borrowner shall doep the impeoncments now cuisting of hereaficr crected on the Property insured

2painy boss by fire, harards indodod »ithin the term ““extended coerage,”” and such otber berards as Lendes may roquine and in
soch amoums and for soch periads as Lender may require; peoided, that Lender shall not require that the amount of such
corerzpr evooed that amount of contrape regquirad 10 pay the sums secured by this Mosizape.

The insurance carrser peoniding the insurance shall be chosen by Boarower subject 10 2ppronal by Tender: provided. that such
appeonal shall noa be unrcascnatly withhedd. All jeemiums on insurance policies shall be paid in the manner pronided under
pararraph 2 hereof of ., if noe paid in such manner, by Borrower m:ling payment, when doc, directly 1o the insurance caniet.

Allinsurance policies and rencwals thereof shall be in form accepiable 1o Lender and shail include a standard morigage clause
in favor of and in form acceptatde 10 Lender. Lendor shall have the right 1o hold the policies and renewals theicof, and Borrower
shaB prompaly furnish to Lender all rencwal nodioes and all receipis of paid premiums. In the event of loss, Borrower shall give
[U<mpd notiee 1o the insurance catrier and Lender. Lendes may male proof of boss if not made promptly by Bosrower.

Unless Lender and Borrower othtrwise 2570 in writing, imurance proceeds shall be applied (0 restoration o1 sepair of the
Propenty dameped, pranaded such restoration of sepair is cconamically feasible and the security of this Moitgage is no thereby im-
peired. If such 125100 atiom Of repair is not coonomically feasihle o if the security of this Mceigage would be impaited, the in-
surance praceads shall be 2pplied 10 the sumns secured by this Morigape, with the excess, if any, paid to Borsouer. If the Property is
abandoned by Borroawer, or if Barrowner f2ils 10 respond to Lender within 30 days from the date notice is mailed by Lender to Boa- :
rower that the insuranne carricr offess 10 settle a claim for insurance benefits, Lender is authorized 1o collect and apply the in-
surance uoceeds a1 Londer™s opion dither 1o restaration of repair of the Propeety or 1o the sums secured by this Mortgage.

Unless Londer and Borroner otherwise apre¢ in writing, any such application of proceeds 10 principal shali not extend or
pastpone the due date of the manthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 hereof the Propcrty is acquired by Lender, all right, title and interest of Borrower inand to any
insuzance policics and in and 10 the proceeds thereof 1esulting fram damage 1o the Property prior to the sale or acquisition shall
pass 10 Lender 10 the evient of the sums secured by this Moigage immediately prior to such sale or acquisition.

6. Presen stion and Maintenrance of Property: Leasebholds: Condominiums: Phisned Usit Deidlopments. Borrower shall
}.oop the Property in good repair and shall not cormmit maste of permit impainment o7 detezioration of the Propetty and shall com-
oy with the provisions of any Sease if this Moetgage is on a beasehodd. If this Morigage is on a unit in 2 condominivm or a planned
unit developenent, Boeroner shall perfoom all of Bogrower™s obligations under the doclaration of coVenants creating of governing 4
the condominium of plannad unit developament, the by-laws and regulations of the condominium o7 planned unit development,
and constitven documents. If a condominium or planned unit development rider is executed by Borrower and cecorded together
with this Mastgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Morigape asif the rider were a pari heicof.

7. Protoction of Eeeler's Security. 1f Borzower fails to perform the covenanis and agreements contained in this Mortgage.,
o1 if any action o1 proceeding is commenced which materially affocts Lender’s interest in the Property, induding., but noo limited
1o, eminent domain, insolvency, code enfarcement, of atrangements of peoceedings involving a bankrupt or decedent, then Lender
a1 Lendet's option, upon notice to Borrower, may male such appearances, disburse such sums and 1ake ruch action as is necessary
to protect Lender's interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upoen the Property
to male repairs. If Lender roquired morigage insurance as a condition of making the loan secured by this Morigage, Borrower
shall pay the premiums required to maintain such insutance in ¢ffect until such time as the requitement for such insurance ter-
minates in accordance with Borrower™s and 1 ender’s writicn agreement o1 applicable 1aw. Borrower shall pay the amount of ali
mortgage insurance premiums inthe manner provided under paragraph 2 heseof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with anterest thereon. shall become additional indebiedness ]
of Botrower secured by this Morigage. Unless Borrower and | ender agree to other terms of paymeat, such amounts shall be
pavable upon notice from | ender 10 Borrower requesting payment thereof, and shall bear inteiest from the date of dishursement at
the rate pavable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
t1ary 1o applicable taw, in which cvent such amounts shall bear inteicst at the highest rate permicible undet applicable law.

Nothing contained in this paragraph 7 shall iequire | ender 10 incur any expense of 1ake any action hereunder.
&, Inmpection. | ender may male o1 cause to be made reaconable entiies upon and inspections of the Property, provided that

1 ender shall gine Borrower notice preofs to any such inspection speaifyving reasonable cause therefor related to D eaded™s inteiest in
the Property. *

i

£k T A A

o v

———
LR R L P - T R I N o R A L B e L LR - - . ..’ i



