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UNIFORM COVENANTS. Borrower and Lender corenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and inierest on the in-
debredness evidencad by 1he Note, prepayment and late charges as provided in tie Note, and the principal of and interest on any
Furure Advances sevured by this Mortgage.

2. ¥Funds for Taves and [nsurance. Subject 1o applicable law of 10 2 written waives by | ender, Borroner shall pay to I ender
on the day monthly instaliments of principal and interest are payable under the Note, until the Notg is pard in full, a sum (heran
“Funds"’) equal 10 onc-twellth of the yearly taxes and assessments which may atlain prrofity over this Morigage, and ground rents ~I
on the Property, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus onc-tweiflth of yearly premium
instaitments for mortgage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Leader is such an institution). Lender shall apply the Funds 1o pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, uniess Lender pays Borrowed interest on the Funds and applicable law pxrmits Lender to
malc such a charge. Borrower and Lender may agree in writing at the lime of exccution of this Mottgage that intetest on the Funds
shall be paid 1o Borrawer, and unless such agreement is made of applicable law requires such interest to be paid, [ender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit 10 1he Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Leader, together with the future monthly installments of Funds payable prior 1o the due
dates of taves, assessments, insurance premiums and ground rents, shall exceed the amoumt required 1o pay said Laxes, Assess-
ments, insurance premiums and ground sents as they fall due, such excess shall be, a1 Botrower™s option, either promptly tepard to
Borrower or credited to Borrower on monthly installments of Funds. If the 2mount of the Funds heid by | ender shall not be suffi-
Gent 10 pay 1anes, assessments, insurance premiums and yround rents as they fall dve, Borrower shall pay 10 Lendsr any amount ’
necessary (o make up the deficiency within 30 days fram the date notice is maited by Lender to Borrower requesting payment '
thercof.

Upen payment in full of all sums secured by this Mosipage, 1 ender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 15 hegeof the Property is sold or the Property is athernise acquircd by Lender, Lender shall apply. no
later than immediately prios o the sale of the Property or its acquisition by Lender, 2oy Funds held by 1 cader 21 the time of ap-
plication as a cedit ap2inst the sums secured by this Morigzge.

3. Application of Payments. Unless applicable law pronides atherwise, all payments seceived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender farst in paymen! of amounts payzble to Lender by Borrower under paragraph
2 hereof, then 10 interest pavable on the Note, then 1o the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all 1axes, assessments 2nd other charges, fines and impositions aliributable to the
Property which may anain a priotity over this Mortgage, and leasehold payments of ground reats, if any, in the manncr provided
under paragraph 2 hereof or, if not paid in such manncr, by Borrower mzling payment, when due, directly 10 the pavee thereof.
Borrower shall promptly furnish 1o Lender all notices of amounts due under this paragraph, and in the cven! Borrower shall make
payment directly, Borrower shall gromptly furnish 1o Lender seccipas evidencing such payments. Boarrower shall prompely dis-
charge any lien which has priosity over this Mortgzge; provided, that Borrower shall not Be required 1o discharge any such ben sc
long as Boszower shall 2gree in writing to the payment of the ohligation sevurad by such Bien in a manne acceptable 1o Lendey, o1
shall in pood faith contest such liea by, of defend enforcement of such licn in, kepat proceading s which operate 10 provest the en-

forcement of the bica or forfciture of the Propernty or any part thereof.

5. Harard Insurgnce. Borrower shall Lecp the improrvements nowm existing o hezeafier crected on the Prapeny insored

ap2inst boss by fire, hazards indluded withia the term ““entended coverage,”” and such other hazards as Lender may require and én
such amounts and for such periods as Lender may require; pronided, that Lender shall not require tha the amount of such
coverage crceed that amount of conerage required 10 pay the sums secured by this Mogigage.

The insurance carrict providing the insurance shall be chosen by Borrower subject 1o appronal by Lender: peonided, that such
approval shall not be unseasonably withhedd. All pwemiums on insurance policaes shall be paid in the manner pronided under
parzeraph 2 hereof o, if not paid in such maaner, by Burowes mating pavment. whea dut, Sirectly 10 the imurance caner.

All insur2nce policies and rencwals thereof shall bein form acoeptabl 1o Eender and shall inciude 2 standard morigage cause
in favor of and in form acceptable to Lender. 1ender shall have the right to hold the policies and rencwals thereof, and Bovrower
shall prompaly furnish to Lender all renewal notices and all recaipts of paid premiurms. In the cvent of Joss, Borrower shall give
prompt potice to the insurance carrier and Lender. Lender may make prood of loss if not made pramply by Borrower.

Unless Lender and Borsower otherwise 2pr6¢ in writing, insurance procceds shall be applied to restoration of repair of the
Propeity damaged, pronifed such 16810721300 07 tepair is economically feasible and the security of this Mostgape is not thereby im-

paired. If such restoration of repair is nod economically feasible or if 1he security of this Moeigage would be impaired, 1be in- T
surance proceeds shall be applicd 1o the sums socured by this Morigage, with the exoess, if any, paid 10 Borrower. If the Properny is

abandoned by Borrower, o1 if Borrower fails 1o respond 10 Lender within 30 days from the date notice 1s maiied by Lender 10 Boe- H

rower that the insurance carrier offers 1o settle a claim for insutance beaefits, Lender is authorized to collect and apply the in- i

surance procecds at L ender’s oplion cithes 10 16S1OTA1I0N OF (Epaif of the Property o1 10 the sums socured by this Morigage.
Unlkess Lender and Borrower otherwise apree in wiiting, any such application of proceeds 1o principal shall not extend o1
postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof of change the 2mount of such in-
s1atiments. If undes paragraph i€ hereof the Propeny is acquired by Leader, all ripht, tithe and interest of Borrower in and (o any
insurance policies and in and to the proceeds thereof sesulting from damage to the Propeaty prior (o the sale of aoquisition shall
pass 10 Lender 1o the extent of the sums secured by this Motigage immediatcly prior 1o such sale of acquisition.
6. Prescrvation and Miziatensnce of Property: Leascholds: Condominiums; Plunned Unit Developmeals. Borrower shall
keep the Property in gond repait and shall ol commit waste of permit impairmen! or deicrsoration of the Property and shall com-
ply with the provisions of any bease if this Mosigageison a tcaschold. 1€ this Mogigage is on 2 unit in 2 condominium of a plarned
unit development, Borrower shall perform all of Botrower’s obligations undet the Joclazation of COVENENLS CICANING F gOAETRINE .
the condominium o planned unit development. the by-laws and regulations of the condominium o planned unit davelopment,
and constituent documents. If a condominium or planned unit development rider is cvecuted by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rides shall be incorporated into and shall amend z2nd supplement the
covenants and agreements of this Morigage as if the sider were a part hereof.
7. Protection of Lenders Security. 1f Borrower fails 1o petform the covenants and apreements contained in this Mortgage.
o1 if any action or proceeding is commenced which materially affecis Lendet’s interest 1 the Property. including, but not himined
10, eminent domain, insolvency, code enforcement, of arrangements of pioceadings involving a banbrupt or decedent, then Lender i
at Lender's oplion, upon notice 1o Borrower, may make such apprarances, disturse such sums and tale such action as is nocessary
1o protect Lender’s interest, including, but not Eimited to, ditbur<ement of 1caconable attoarney”’s fees and entry upen the Propenty
to make repairs. If Lender required mortgage inturance as a condition of making the toan secured by this Mortgage, Botrower
shall pay the premiums required 1o maintain such insutance in effect until such time as the 1equitement for sech tasurance ter-
minates in accordance with Borrower™s and 1 endet’s wiitten agreement of applicable law. Borrower shail pay the amount of all
mortgage insurance premiums in the manner provided under paragraph 2 heteof.
Any amounts disbursed by Lender pursuant to this paragraph 7. with intetedt yhereon, shall become additional indebiedness ]
of Borrower secured by this Mortgage. Unless Borrowes and 1 ender agiee to other tenms of pavment, wwch amoeurnts thall be
payable upon notice from 1 ¢nder to Borrower roquesting pavment thereof, and <hall bear intctest from the date of disbutaement at
the tate payable from time to time on cutvanding principal under the Nue unicss pavment of terest at suchraie would be con-
trary to applicable law, in which exvent such amounts <hali bear intercsat at the highest rare permasble under apphicable lawn.
Nothing contained in this paragraph 7 shall require I endet toancur any cypense of 1ake anyv action hereunder.
8. laspection. 1 cnder may make o1 cause to be made reasonable entnies upon and inspections of the Properts . pronaded that

1 ender <hall give Borrower notiee priot to any such impection speafying reawonable cause therefor telaied 1ol ender’ s ainterestan
the Propeiiy.
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