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UNIFORM COVENANTS. Borrowner and Lender covenant and agree as follows:

1. Payment of Principal and Iaterest. Borrower shall promptly pay when due the prnapal of ard interest on the -
debiadness cvidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipat of and intcrest on any
Future Advances secured by this Maoiipage.
2. Funds for Taxes and Insurance. Subjoct to applicable law of to a written waiver by | ender, Borrower shall pay to I ender
on the day monihly installments of principal and interest are payable under the Noie, unnl the Note is paid in full, a sum (heran -
“*Funds'*) equal to one-twelfih of the yearly 1aves and assessments which may attain peiodity over this Morgage, and ground renis ]
on the Property, if any, plus cneiwelfth of yearly premium installments for haraid insurance, plus one-twelfth of ycarly peemium
installments for morigage insurance, if any, all as reasonably ¢stimated inttaally and from time to time by Lender on the basis of .
assessments and bills and reasonable estimates thereof. ' _
The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Foderal or state : m
agency (including L ender if Lender is such an institution). 1 ender shall apply the Funds 10 pay aid taves, 3$5633mMents, insurance
premiums and ground reats. Lender may not charge for s0 holding and applying the Funds, analysing said account, of verifying T

and compiling said asscssments and bills, untess Lender pays Borrower interestonthe | unds and applicable law permits Lendet to f /¢ H

male such acharge. Borrower and Leader may agree in writing at the time of evecution of this Morigage that interest on the Funds Coh "

shall be paid 10 Borrower, and unless such agreement is made of applicable 1aw requires such interest to be paid, Lender shall not ]

be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Botrower, without charge, an annual ac- 1

counting of the Funds showing credits and debits to the Funds and the purpose for which cach debat to the Funds was made. The O-

Funds are pledged as additional security {or the sums secured by this Morigage. g 4
If the amount of the Funds held by | ender, together with the future montkly instaltments of Funds pavable prior 10 the doe E “ ;

dates of 1aves, assessments, insurance premiums and ground rents, shatl exceed the amount requited to pay saud 1anes, assess-
ments, insurance premiums and ground rents as they 13l due, such excess shall be, at Borrower's option, cithet prompily repaid to
Bosrower of credited 10 Borrower on monthly installments of Funds. 1 the amount of the Funds held by Eender shall not be suffi-
NI 10 PAY 1aXCS, ASSCLSMENLs, insurance premiums and ground reats as they fall due, Borrower shall pay to Lender any amount
necessary (¢ make up the deficiency within 30 days from the date notice is mailed by Lender to Barrower requesting pament ,
theteof.
Upon payment in full of all sums secured by this Motigage, Lender shall prompaly refund 10 Borrower any Funds held by
Lender. If under paragraph 1% heroof the Property is sold of the Property is otherwise zoquired by Lender, | ender shatl apply, no
1ater than immediatcly prios 10 the sale of the Property of its acquisition by Fender, any Funds held by Lender 21 1he time of ap-
plication as a credit ap2inst the sums secured by this Morigage.
3. Application of Paymeats. Unless applicable law peovides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender fi1st in payment of amounts payable 10 Lender by Borroae: under paragraph
2 heicof,, then 10 interest pavable on the Note, then to the principal of the Nate, and then to intcrest and princiral on any Future
Advances.
4. Charges: Liens. Borsower shall pay all taxes, asscssments and other chaiges, fines and impositions atinbutable o the
Properiy which may atlain a pricg ity over this Matgage, and lezsehold pavments of ground rents, if any, in the mannct peovided
under paragraph 2 hereof o1, af not paid in such manner, by Borrower making paymnent, when duc, ditextly 10 the payoe thereof.
Borrowes shali prompily furnish 1o Lender all noiices of amounts due undet this parzgraph, 2nd in the cvent Barrower shall mele
payment direcdy, Borrower shall proampily furnish to 1 ender 1eccipas evidenaing such payments. Borsower shall peoenpely dis-
charge any lien which has pricrity over this Maorigzge! pranided, thatl Bosroner shall o e required to dischar ge any such ben so
tong as Borrower shall 2zree in wrating to the p2yment of the obligation secured by such Lien in a manna accepeatie to Lender, or
shall in good fzith contest suchlien by, ¢ defend enfoscement of such lien in, kepal proceodings which operate to pravem the on-
fotcement of the lien of foefeiture of the Property of any part thereo!.
S, Hazard lmsursnce. Boeromer shall 3oep the im[eonements now cxisting of bereafier erected on the Propedty insuted
2painst Boss by fire, hazards indduded within the ierm “"oxtended conerage,”™ and such other harzrds as Leada mey regquire and in
. such amounts and foo such periads as Lender may roquite; peaonided, tho Lender shall ot roquire that the amount of soch
converape excead that 2mourt of conerage required 10 pay the sums secured by '+ Moetgage.
The insurance carricr p+orviding the insurance shall be chosen by Boarrowe. subjct to approval by Lender; peonided, that soch
appronal shall no be unreasonably withheld. All puemiums on tnsuranae pobicks shall be paid in the manner peonided under
parzsraph 2 hereof or, if not poid in such mannet, by Borroner maling paament, when doe, directly 10 the insur ance Carrser.
All insur ance policies and rencewals thereof shall be in form acoepiable to Lender 2nd shaltincdude a standard mortgzpe Aause
in favor of and in farm accepiable to 1 ender. Lender shall have the right 10 hold the polices and rencnals theroof, and Borroner
shall prompaly furnish 10 Lender all rencwal notices and all reccipas of paid premiums. In the avent of loss, Bogrower shall give
promp notice to the insurance carrier and Lender. Lender may make puoo! of Yoss if not made prompaly by Borrower.
Unless 1 ender and Borroner othernise agree in writing. insuiznoe proceeds shall be applied to sestoration of repair of the
Propenty damapad, providaed such restoratian oo repair is cconamically feasble and the security of this Mo igege is nod thereby im-
paired. If such 1estoration o1 repait is not economically feasible ot if the socurity of this Morigage would be impaired, the in- R
surance prooceds shall be applied 1o the sums socured by this Marigage, with the eacess, if any, pxid 10 Barrower, IMake Property is
ahandonod by Borrower, o1 if Borrower fails 10 respond 1o Lender within 30 days from the date novice is maited by Lender 10 Bow-
rower that the insurance carricr offers o seitde a claim for insurance benefits, 1ender s autharired 1o colieat and apply the in-
surance proceeds at Lender's optioa cither 1o restor ation of sepair of the Propeiiy or (o the sums secured by this Morigagpe. !
Unless Lender and Borroner otherwise 2gree in writing. any such zpplication of proceeds to principal shall not exiend o1
postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. If under paragraph 18 horeof the Property is acquired by 1 ender. 2l right, ttke and interest of Borrower in and to any
insurance policics and in and to the praceeds thereof resulting fram damage to the Property prios 10 the vale of acguisition shatl
pass 10 Lender to the extent of the sums secured by this Morigage immediately prios 10 such sale o1 acgquitilion.
6. Presersation and Miainicoance of Properiy: 1 caseholds; Condominiums: Planned Unit Derclopments. Bosrower shall
Loep the Property in good repair and shall not commit waste of permit impaitment or deeriacation of the Properiy and shall com-
ply with the provisions of any lease if this Mortgage s ona leaschold. If this Martpage is on 2 unit in a condominrium o 2 planned
unit development, Borrower shail pezform all of Borrowei s obligations under the doclatalion of COVENANLS CICRUNE Of gOverning
the condominium or pNanned unit development, the by-lans and regulations of the condominium of plannod unit development, N
and constiturm documents. Il a condominium or planned unit dovelopment rider is cuvecuted by Borrower and recovded topaiher
with this Mmtgage, the covenants and agreements of such tides shail be incorporated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the ridet weie a past heieo!.
7. Protection of { zader’s Security. If Borrower fails 1o petfarm the corenanis and ageeements contained in this Motpage,
o1 if any action o1 proceeding is commenced which materially affects 1 ender’™s sniereat in the Property, including, but not limited
10, ¢minent domain, insolvency., code enforcement, of atrangements of pyoceedings mvolving a bankrupt or decedent, then Lendet
3t Lender's option, upon notice 1o Borrowet, may make such appearances. disburse such sums and tahe such action as is necessary -
10 protect Lender™s interest, inctuding, but not limited to, dishatrement of rcasonable attorney’s fees and entry upon the Property
10 make repairs. I Lender roquired mortgage insurance as a condition of maling 1he loan «ocured by this Morigage. Borrower
shall pay the premiums required (o maintain such insurance in effevt untl vuch time as the requiternent for such inwurance tee-

-y

minsics in accordance with Barrowes's and 1 endet’s waitten agreement o1 applicable faw. Borrower shall pay the amount of all ':r
mortgage insurance promiumsin the mannct provided under paragraph 2 hereof, 12
Any amounts disbursed by T ender pursuant to this patagraph 7. with inierest thereorn. shall become additional indebledness J
of Borrowner recured by this Mortpage. Unless Bortower and 1 ender agree to othes teems of pavment, weh amounts shall be o
payable upon notice from 1 endet to Borrower roquedting payvment thereof, and shall beat interest from the date of disbur«oment at o
the rate payable from time to time on outdanding principat under the Note unless pavinent of interest 21 wuch zate would be con- ™
trary 10 applicable law, in which exent such amounis <hall bear interest at the highest rate permaiable under apphoable law. - "
Nothing contained in this paragraph 7 shall require 1 ender toincur any eapense o1 take any acnion herecunder. :

X. Inspection. | ender may make o cause 1o be made reatonable entries upon and inspections of the Properiy, provded thar "

1 ender <hall gise Borrower notice priod to any such inspection speafving scaronable cause theiefor telated to | endet™s mterestan
the Propeaty.
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