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UNIFORM COVENANTS. Bosrower and L ender covenant and apree as foltows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the prncpal of and inicrest on the -
debredness evidenced by the Note, prepayment and late charges as pronided in the Note, and the prinoipal of and interaent on any
Future Advances secured by this Mozigage.

2. Funds for Taves and lasurance. Subject to applicable law or to 2 written waiver by 1 ender, Bortower shall pavto | ender
on the day monthly installments of principal and interest are payable under the Note, untl the Note is paid in full, 3 sum theram
“Funds ) equal 1o onc-twelfth of the yearly 1anes and assessments which snay attain priority over this Mottgage, and ground rents
on the Property, if any, plus onc-1welfth of yearly premium instaliments for hazard insurance, plus onc-twelith of yearly premium
installments for moripage insurance, if any, ail as reasonably estimated initially and from time to time by | ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasils or accounts of which are insured or guaraniced by a Federal or atate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, asscssments, Insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
malesucha charge. Borrower and Lender may agied in writing at the time of execution of this Motigage that interest on the Funds
shall be paid to Porrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, withouwt charge, an annual ac-
counting of the Funds shawing credits and debits to the Funds and the purpose for which each debit ta the Funds was made. The
Funds are pledged as additional security {o7 the sums secured by this Mortgage.

If the amount of the Funds held by 1 ender, together with the future monthly instaliments of Funds pavable prior to the due
dates of 1axes, assessments, insurance premiums and pround rents, shall excead the amount requited 1o pay said Taves, 255Css-
meals, insurance premiums and ground rents as they fall due, such exoess shall be, at Borrowet™s option, cither prompuly tepaid o
Borrowcr or credited to Borrower on monihly instalimenis of Funds. If 1he amount of the Funds held by 1ender shall not be sufli-
CHENL L0 PaY 12XCS, A$$CISMEDLS, iNsULANCe premiums and ground rents as they fall due, Borromer shall pay 10 Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 10 Bosrowner 1eQuesting paxmend
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower 2ny Funds heid by
Lender. \f under parzgraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
Later than immediaiely prior 1o the sale of the Properiy of its acquisition by Lender, any Funds held by | ender at the 1ime of ap-
plication as a credit against the sums secuted by this Morigage.

X Applicstion of Psymenls. Unless applicable law provides otherwise, all payments reccived by Lender under the Note and
parzgraphs 1 and 2 hereof shall be applied by 1 ender first in payment of amounis payable 1o Lender by Bortower under parzeraph
2 hercof, then 16 interest payable on the Note, then 1o the principal of the Note, and then to interest and peincipal on any Futwe
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charees, fines and impositions 2urbutatle 1o the
Property which may atiain a priority over this Mostgage, and leaschold payments of ground rents, if any. in the mannet peonided
under pzeragraph 2 hereof or, if not paid in such manner, by Botrower maling payment, when due, directly to the pavee theroof.
Borrower shall prampily furnish 1o Lender all notices of amoumts due under this paragrzph, and in the cvent Barrower shali mele
payment directly, Borrower shall peompily furnish 1o Lender recapts avidencing such payments. Borrower shall prompaly Jdis-
<harge any lien which has priority over this Morigage] provided, that Borrower shall pot Be required to discharge 2ay such hen so
loap as Borrower shall agree in writing 10 the pavment of the ohlization sevured by such Bion th 2 manner accepaatle to { onder, ot
shall in o0 faith contest such lien by, or defend enforcemen of such bien in, legal groccedings whach operale (o prevent the en-
forcoment of the Bien of forfciture of the Property of any part thereof.

4. Harard Imurance. Borromer shall beep the impaoements now cvisting o7 heicafier ¢rocted on the Property insared
2p2inst boss by fire, harards included within the tam “evtended coverase,” and such otber hazards as Lender may require and in
such amounts and for such periads as Lender may regquite; pronaded, that Lendor shall nm roguire that the amount of such
conerage cxceed that amount of converage required to pay the sums secured by this Moetgage.

The insui ance carrier providing the insurance shatl be chosen by Borrower subjoact to appronal by Lepder: provided. that soch
approval shall not B¢ unrcasonably withheld. All premivms on imutance policies shall be paid in the manney pronided under
parzgraph 2 hereof o, i nol paid i such manner, bty Borrower mehing payvment, mheadur, direcdy 1o the inuTande caTIer.

All insurance policics and rencnals thereof shall bein form accepiable to Lender and shall include 2 sandard morigere clpuse
in favor of and in form accepiable 1o Lender. 1ender shall have the righi 10 hold the policies and renewals thereo!. and Borconer
shall prompily furnish (o Lender all renewal notices and all receipts of paid premiums. In the cvent of loss, Borrower shall give
prompt notice 1o the insurance carriet and Lender. Lender may mabe proof of Joss if not made peempaly by Borrower.

Unlkss Lender and Borrower otherwise 2grec in writing, snsurance praceads shatll be apphied 10 1eMoration of reneir of the
Property damaged, provided such 1651012100 of 1604 is econamically feasible and the socurity of this Moripage i3 ol iherebyam-
paired. H such res101a1100 OF 1CAQIM I5 N1 cconomically feasible o if the security of this Morigage would be impaired, sbhe in-
surance proveeds shall be applied to the sums secured by this Mortgape, with the excess, if any, paid 1o Borrower. B the Property i
ahandoned by Bortower, o1 if Botrower fails to sespond to Lender within 30 days from the date notice is mailed by Lender 1o Bog-
rower that the insurance carricr offers to scitle a claim for insurance benefits, | enda is authorired 1o collect and apply 1he in-
sutance proceeds at Lender™s opion cither (o sestoration of repait of the Propety of to the sums secured by this Maripage.

Unlkess Lender and Borroner otherwise apree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 heteof o1 change the amount of such in-
statiments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and intezest of Borrowed in and toany
insurance policics and in and 1o the proceeds thereof resulting from damage 10 tne Property priof to 1he sale o1 acquisition shall
pass to Lender (o the extent of the sums secured by this Maosigage immediatcly prior to such sate o avquisition.

6. Presenation and Mzinteaance of Properiy: Leaswholds: Condominiums: Planned Unit Developmeats. Borrower shall
Loep the Property in good repair and shall not commil waste o7 permit impaitmen or deicriorztion of the Propernty and shall com-
ply withthe provisions of any leasesf this Mortgage is on a keaschold. §0this Moigageis ona wnit in a condominiuvm or 2 planncd
unit development, Borrower shall perform ali of Borrower™s obligations under the Soclaration o7 COVENants STCRUDR O poveIning
the condominium or planned unit development, the by-laws and regulations of the condominium o panned unit deaclopmenl,
and constituent documents. If a condominium or planned unit development tider is evecuted by Borrower and recorded togpether
with this Mortgzge, the covenants and agreements of such sider shall be incorporated into 2nd shal) amend and supplement the
corenants and agreements of this Morigage as if the rider weic a patt hercof.

1. Protection of Lender’s Security. If Borrowert fails to perform the conenants and agreements contained in this Morteage,
o1 if any action o1 proceeding is commenced which materially 2ffects Fender™s intcrest in the Properiy. induding, hat not Titmied
to. eminent domain, insalvency, code enforcement, 07 aITANECRICHLL OF proceedings involving a tanbrupt o7 decedent, then I ender
at Lender s option, upon notice to Borrower, may mal.c such appearances, dishurse stch sums and tahe such action as 1§ DEceLsary
10 protect 1 ender’s intered, including. but not limited to. disbursemen of reasonable attorney™s foes and entey upen the Propersy
10 make repairs. 1f Lender required motigage insurance as a condition of making the loan secured by this Moripzge. Borroner
shall pay the premiums required to maintain such insurance in effect until cuch time as the requitement for such incurance 1ee-
minates in accordance with Begrowet™s and [ eader’s writlen agroanent of applicahle law. Borrower chall pay the amount of all
MO IRage insurance premiums in the manncd prov ided under paragraph 2 hereof,

Any amounts dishursed by Lender putsuant te this paragraph 7. with interest thereon, shall become addinional indehiedness
of Borroaer secuted by this Mortgage. Unless Botzower and Lender agree to other terms of pavment, such amouns chall be
pavable upon notice from [ ender to Borrower requesting payinent thetcof, and Jhall bear interest from the date of dnbutsement a1
the rate pavable from time to time on outvtandmng principal under the Note unless paymeat ol interest al such rate would be con-
trary to applicable law, in which event such amoeunts <hall bear interest at the hiphest rate permpable under appheable law.
Nothing comained in this paragraph 7 chall requite B ended 1o any experne 1ake amy action hercunder,

8. Incpection. 1 ender may makeor cause to b made reasonable entncs upon and inpedtons of the Propery puonsded that
1 ender vhall give Borrower notice prios to any such snspedion spectiving reasenable vanse theretor related to I endet ™ tnterestan
the Pooperts .
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