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UNIFORM COVENANTS. Borrower and Lender conenart and agree as follows:

1. Payment of Principal ané Interest. Borrower shall prompily pay when duc the poncipal of and interet on the in-
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prnapal of and inte1e31 on any
Future Advances secured by this Morigage.

2. Funds for Taves and lasurance. Subject 10 applicable law of 10 2 writien waiver by L ender, Borroner shalipay 1ol ender
on the day monthly instaliments of principal and intercst are payable under the Note, uniid the Note s pawd in full, 3 sum theren
“*Funds”') equal to one-1welfth of the yearly taves and assessments which may atlan prioraty over this Mortgage, and ground rems
on the Property, if any, plus one-tweilth of yearly premium installments for harard insuranke, plus onc-tnelfth of yearly premium

installments for mortgage insurance, if any, all as rcasonably estimated instially and from time to time¢ by 1.ender on the hasis of { e o L
assessments and bills and reasonable estimates thercof. : . '
The Funds shall be held in an institution the depasits of acoounts of which are insured or guarznieed by a Foderal or state m
agency (including | ender if Lender is such an institution). Lender shall apply the Funds 10 pay 233 1aVeS, 25504amenls, insurance :
premiums and ground tents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying i '(\.l ' )
and compiling said assessments and bills, unless Lender pays Borrower interest ov the Funds and applicable law permits Lender to Lo ‘
make such a charge. Borrowsr and Lender may agree in writing at the time of execution of this Modigage that interest on the Funds P '
shall be paid to Borrower, and unless such agreement is made of applcable law requires such interest 10 be paid, Lender shall not ; Jt\ t
be required 10 pay Borrower any intercst of carnings on the Funds. Lender shall give to Botrowner. without charge, an annual ac- :
counting of the Funds showing credits and debits to the Funds and the purpose for mhich cach debut to the Funds was made. The O
Funds are pledged as additional secusity for the sums sevured by this Morigage. Wb "i
If the amount of the Funds held by Lender, together with the future monthly inaaliments of Funds payable prior 1o the due : - :

dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount roquited 1o pay said Laves, assess-
meats, insurance premiums and ground rents as they fall due, such excess shall be, at Boasrower s option, cither prompily repaid o
Borroner of credited 10 Bosrower on monthly installments of Funds. I the amount of the Funds held by Lender shall not be suffi-
cient 10 pay 1axes, AssELsments, insurance premiums and ground teats as They 1ali duc, Borrower shall pay 1o Lender any amount
necessary to make up the deficiency within 30 days from the date notice 13 mailed by Lender 10 Boarower sequesting pavment ‘
thereof.
Upon payment in full of all sums secured by this Mosigape, Lender shall promptly refund 1o Botrower any Funds held by
Lender. If under paragraph 1§ hereof the Property is sodd o the Property is atheraise acquuited by Lender, Lender shall apply, no
Later than immediatcly prior 10 the sale of the Praperty of its 3cquisition by Lender, any Funds held by Lender at the time of ap- !
plication as 2 credit 2gainst the sums secured by this Masipage.
3. Application of Peyments. Unless applicable law peovides otherwise, all payments receinved by Lender undet the Noteand !
parzpraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payabie 1o Lender by Borrower under par2graph
2 hereof, then o interest pavable on the Nate. thon to the principal of the Nate, and ihen tointcrest and principal on any Future
Advances.
4. Charpes: Licas. Borrower shall pay all tanes, assessenents and other charges, fines and imposiiioas attrsbutable to the
Propetty which may 2162in a priovity over this Mrigage, and leaschold payments o ground renis, if 2ny, in the manner pranided
under paragraph 2 hereof o1, 3f not paid in such manner, by Borrower saking payment, when duc, directly to the peyec thereof.
Borrower shall prampaly furnish 10 Lender all notices of amounts due under this paragraph, and in the event Basrower shall male
payment ditecly, Bosrower shall prampily furnish 10 Lendor receipis evidenaing such payments. Bogrower shall prompely dis-
charge any licn which has peiatity over this Morigegpe; peorvided, tha Barsouer shall noa be roquired to discharge any such liva so
long 25 Borrowes shall agrec in writing 10 the pavment of the obligation secuted by such bLion in 2 manner acoepeable to Lender, or
shall in good faith contest such lien by, or defend enforoement of such lien in, bepal proceadings which operate 10 pvovent the on-

forcement of the Ben or foafeiture of the Properiy o1 any part thereof.

5. Hazard Issurance. Borrower shall beep the impronements pow existing o heveafier erocted oa the Propenty imured

2zz1ns boss by fire, hazards included within 1he term “cutended corverzze,”” and such cabwr harerds as Lender oay foguire and in

such amounts and for such pericds as Londer may requite; provided, tha Lendor shall a roguire that the amon of such

omerage excend that amonnt of conerzge 1equired 10 pay the sums secuned by this Mouigape.

The insurance carrict proniding the insurance shall be chosen by Boarower subjedt 1o appwonal by Lendei; paonidad, that such
approval shall nod be unreasonably withheld. All premivms on insurance poticies shall be paid in the manncs fronidad under
paragraph 2 hereof o0, if not paid in such manncr, by Borrower mabing peymem, whon due, directly (0 1he InsUrance CRInet.

All insurance policies and rencwals thereof shall be in form accepiable to Lender and shallindlude a standard mowigzge clause
in favor of and in form accepiatic 1o Lender. 1 ender shall have the cipht 10 hodd the policics and sencaals thereof, and Batroner
shall promply furnish to Lender all renewal notices and 21l reccipes of paid puemiums. In the event of boss, Barrower shall pive
prompi notice 1o the insurance carricr and Lender. Londer may makc proof of ks it no made pecanyely by Borrower.

Unless | ender and Borrower athetwise 2£10¢ in writing, insurance proccads shall be applied 10 restoration of spaur of the
Property damaged, pronvided such 1651072800 ©F 16pait B coanomically feasshie and the socurity of this Mo ipage is nin thereby im- R I
paired. H such 1¢107atioN oF 1OPaiT is DO economically feasible on if the soecurity of this Mosigage would be impaired, the in-
surance procoads shall be apphied 10 the sums secured by this Moeigage, with the evoess, if any. puid 10 Boasrower. If the Property s
atandoned by Borrower, o1 if Borrower fails 1o 1espond to 1 ender within 20 days from the date notice is mailed by Lender 10 Bog-
rower that the insurance carrier offers 1o seitde a claim for insurance benefits, Lender s authorized to colloct and apply the in-
surance procoads at Lender’s option either 1o restoration of (epair of the Propeniy of 10 the sums socured by this Morigage.

Unless Lender and Botrowner oherwise ageee in sriting, any such applicatian of puoceeds 1o principal shall not cxtend or
posipont the duc daie of the monthly instaliments teferred 10 in paragraphs 1 and 2 herreof of change the amount of such in-
stallments. If under paragraph 18 heroof the Property is acquired by Lender, all right, title and interes of Borrower in and te 2ny
insurance policics and in and to the proceeds thereo! resulting froun damage 10 the Propeny paios to the sale of acquisition shall
pass 1o Lender 10 the extent of the sums secured by this Moigage immediately pricy to such sale or acquisition.

6. Presensation and Maintearnce of Property: 1 eascholds; Condominiums; Plzaned Unit Developments. Borrower shall
Locp the Propetty in goad repain 20d shall nof commit e oF peimil impairment of deterioration of the Propony and shall com-
ply with the provisions of any kease if this Morigzrcis on a leaschold. §f this Moegage 5 O 2 unit in a condominium o1 2 planned
‘ unit deaclepment. Borrowner shall perform all of Borrower™s obligations under the deciaration of covenants Creating o governing

the condominium o1 planned unit development. the by-laws and regulations of ihe condominium o planned vt development,
and conuituent doacuments. 1f a condominium of planned unit dovckopment rider is erecuied by Borzower 2nd recorded togabes
with this Mortgage, the covenants and agreements of such rider shall be incos porated nto and shall amend and supplemem the
covenants and agreements of this Morigage as if the rider were a part hereol.

7. Protection of 1.ender’s Security . [ Borrower fails to peifonn the covenanis and agroements coniained in this Morigage,
or if 2ny action of proceeding is commenced which materially affects L ender™s interest in the Properiy. incduding. bul not limited
10, eminent domain, insohiency, €ode enfOrCeMent, oF arTengements o¢ proceedings smeolving 3 hanbrupt o0 decedent, then Lended
at Lender's option, upon notice 1o Borrower, may makc such appearances, dishurse such sums and takc such action as 18 DOCCSLATY
to protect [ ender’s interest, including, but not limited to, disbursement of rearonable attorney™s foes and entty upon the Preperty
to make repairs. If Lender required motigage insurance as a condition of making the loan socured by this Martgage, Borrower
shall pay the premiums required to maintain such insurance in effect until such e as the requirement o5 such insurance tee-
minates in accordance with Borrower's and L ender's writien agreement o1 applicable law. Basroscer shall pay the amount of all
mortgage insurance premiums in 1he manner provided under paragraph 2 hereof.

l Any amounts disbursed by | ender pursuant 10 this patagraph 7, wath interest theieon, shall become additional indebicdness
of Borrower secured by this Mottgage. Unless Borrower and 1 ender agiee to other terms of payment, such amounis shall be
payable upon notice from 1 ender to Borrower requesting payment thereof, and shall beas interet from the dare of disbursement at
the rate payatle from time to time on cutstanding principal undet the Note unless pavment of interes atl such rate would be con-
trary 10 applicable law, in which crent such amounts shalt bear interest at the highest rate permivable under applicable law.
Nothing contained in this patagraph 7 shalt tequite D ender to incut any expense of 1ake any action heicunder.

K. Inspection. 1ender ay make of cause to be made rearonable entties upon and smpection of the Property, pronided that

l ender shall give Borrower notice prios 10 any wch aspection <pealying reasonable cause theeetor rciated 1o | ender " ntceedt
the Propernty.
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