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UNIFORM COVENANTS. Borrower and 1 ender conenant and agice as follows:

1. Paymeat of Priacipal aad Iaterest. Borrower shall prompily pa when Juc the poincipal of and interest on the -
Jdebiadness evidenced by the Note, prepayment and late charges as pron ided in 1he Note, and the principal of and interest on any
Future Advances secured by this Marigage.

2. Fuads for Taves and Insarance. Subjevt 10 applicable law of 10 2 written waiver bx | ender, Borrowes shall pay 10§ endey
on the day monikly installments of principal 2nd interest are payable under the Note, unul the Note is paid 1n full, a sum theren
“*Funds™') equal 10 one-1a ¢ilth of the yearly tares and assessments which may attain priogity over this Mortgage, and ground rents
on the Property, il any, plus one-twelfth of yearly premium instaliments for harard insurance, plus onc-twneifth of yearly premium
installments for morgage insurance, if any, all as reasonably esimated initially and from time ta time by L ender on the hasss of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an intitution the deposits of accounts of which are insured of guarantead by a Federal or state
apency (including 1 endet if Lender is such an institulion). Lender shall apply the Funds to pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrowet interest on the Funds and applicable law permits Lender to
maic such acharge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made of applicable law requires such interest to be paid, Lender shall not
be required 1o pay Barrower any interest of carnings on the Funds. Lender shall give ta Basrower, without charge, an annual ac-
counting of the Funds showing crodits and debits 10 the Funds and the purpase for which cach debit 10 the Funds was made. The
Funds are pledged as additional security fof the sums secured by this Mogage.

If the amount of the Funds held by 1 ender, together with the future monthly installments of Funds payable peior to the due
dates of 1aves, asscssments, insurance wemiums and ground rents, shall exceed the amcuat required 10 pay said tancs, assess-
ments, insurance premiums and grourd rents as they fatl duc, such eacess shall be, at Borrower s option, cither promply tepaid to
Botrawet of credited to Borrower on monthly instaliments of Funds. Hf the amount of the Funds hedd by Lender shall not be suffi-
Cient 10 Pay TAXES, ASSCHSMENLS, Insurance premiums and ground rents as they fall due, Borrower shail pay 1o Lender any amount
necessary 10 make up the deficiency within 30 days from the date potice is mailed by Lender 1o Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morrage, 1ender shall promptly refund w Borroner any Funds held by
Lender. If under paragraph 18 hereof the Property is »08d or the Property is theorwise aoquired by Lender, Lender shall apply, 0o
la1er than immediately priov 1o the sale of the Propenty or its acquisition by Lender, any Funds hald by Lender at the time of ap-
plication as a credit 2£ xinst the sums secured by this Mortgage.

3. Application of Psyments. Unless applicable law peovides otherwise, 21l payments reccived by Lender under the Notcand
paragraphs 1 and 2 heseof shall be applied by Lender first in payvment of amounis payable (o Lender by Bogrower under parzgraph
2 hesoof. then 1o interest payable an the Nate, then 1o the principal of the Note, and thea to interest and principal on any Future
Advances.

4. Charpes: Liens. Borrower shall pay all tanes, assessments and other charges. fines and impositions attributable 10 the
Propeny which may atain a priogity over this Maortpage, and Jeaschold payments of ground rents, if any, in the mannet provided
undce paragraph 2 hereof or, if not paid in such manna, by Borrones making pavment, when due, directly 10 the paye thereof.
Borrower shall prampely furnish to Lender all notices of amounis due under this paragraph, and in the evens Borrower shall male
payment directly, Borrower shall prompily furnish to Lender teceipds avidencing such payments. Barrower shall prammly dis-
charpe any Yien which has prsogity over this Morieape: pronided. that Borrower shall not de requited 1o discharge any such bien s0
long as Barrower shall 2gre¢ in writing 10 the payvment of the oblipation secured by such Lion in 2 manner accepaable to Lender, o0
shall in pood faith comtest such ben by, or defend enfaraement of such Lien in, Jegal peoceedings which operale to provent the on-

forcomen of the Lien oa foafeiture of the Propeity of any part thereof.

5. Hsrard Imurance. Bocrower shall Loep the impronemenis pow existing o7 hereafter erected on the Property imsured

ap&inst boss by fire, harards indoded within the teem “extended conerzpe,”” and such other harards as Lender may require and 1n
such amoums and for such penods as Lendar may raquite: pronided. that 1ender shall not require thal the 2mounl of soch
converzpe exnooed that amount of conerepe roquired to pay ibe sums secuod by thes Moeizzge.

The insurance carrier peoniding the insuranoe shail be chosen by Bogrower subjoct to appronal by Lender; provided, that such
appronal shall no be unteasonably withheld. All premiums on imuranee policies shall be paid in the manner pronided under
parapraph 2 hereo! o, 1f not pasd in such mamnet, by Boarouer maling pavment, when due, direcily 10 the INSLIANGE CATNLT .

All insurance policies and rentaals thoreof shall br in form acoepable to Eender and shall indude 2 standerd mortg2oe clause
in favor of and in foom acoepable to | ender. Lender shall heve the right 10 hold the policwes and renewals theroof, and Barrower
shall peompity furnish to Lender all senewal natices and 21 reccps of pasd premiums. In the event of Yois, Boarrower shall give
prompt potice 10 1he insurance carricr and Lender. Lender may mzl.c ool of Joss if not made prompily by Borrower.

Unless Lender and Borrower otheraise agrec $n wriiing, insurance proveeds shall be applied to restoqation Of repair of the
Proporty damaped. pronided such restaration of gepait is ecanomacally feasitie and the security of this Moatgagpe is not 1thereby am-
paired. If such restoration o repair is n1 coonamically feasitie o1 if 1be security of this Marigzre sould be impaized, the in-
surance proceeds shell be applied 10 the wwms secured by this Morigags. with the excess, if any, peid to Bosrower. If the Property is
abandaned by Borrower, o1 af Bostowner fasts 1o respond 1o 1 ender within M days from the date notice is mailed by Lender 10 Bow-
rower that the smurance carrier offers 1o setide a claim for insutance benefiss, Lender is authorired to collect and apply 1he in-
surance procecds 21 Lender's option cither 10 rextoration of repair of the Property o1 1o the sums secured by this Mortgage,

Unless Lender and Borrower otherwise 2proc in writing, any such application of proceeds 1o principal shall not extend or
pntpone the due date of the monthly insatiments referred 10 in paragraphs 1 and 2 hereof o1 change the amount of such in-
stallmems. B under paragraph 18 hereof the Property is acquited by Lender, 2l 1igh, title and interest of Borrower in and 1o any
insurance policies and in and 1o the procoods thereof resulting from damage 1o the Property prior 10 the sale o7 acquisition shall
pass 10 Lender 10 the extent of the sums sccured by this Mortgage immeodiately pisor to such sale o7 acquisition.

6. Presea stion and Mainteaznce of Property; Leascholds: Condominiums; Planned Usit Developments. Botrower shall
L.oep the Propetty in gond repair and shall nol commit wasie of permit impairment or deterimation of the Property and shall com-
ply with the pronisions of any Yease if this Morigape s on x teaschold. If this Mogtgage is on a unit in a condominium or a planned
unit development. Borrower shali perform all of Borrower s obligatians under the declaration o7 COVERants Creating of governing
the condominium or planned unit Scvelopment, the by-1aws and regulatons of the condominium or Manned unil development,
and constituent documents. If 2 condominium of plannad unit davelopment rider is cueculed by Borrowe and recorded 1ogeiber
with this Mostgage, the covenants and apiccments of such rider shall be incorporated into and shalt amend and supplement the
covenants and agreements of this Morigage as if the 1ider weie a part hereof.

1. Protection of 1 eader’s Security.  If Borrower fails o perform the covenants and agreements contained in this Moiigage,
o1 3f any action or proceeding is commenced which materially affects Lender™s interest in the Propenty, including, but not limited
10, cinenl domain, insolvency, code enforcement, < atranpoments of proceedhings imolving a hanbiupt «r decodent. then Lender
at Lendet™s oplion, upon notice to Borrower, may malke such appearances, disbusse such sums and 1ake soch action as 15 pecessaty
to protect §ender™s interest, including, but not timited to, disbursement of rcasonable attorney”™s foes and entry upon the Praperty
1o make repairs. If Lender required maiigage insurance as a condition of making the laan wecured by this Moripage, Borcower
shall pay the premiums 1oquired to maintain such snsurance in effect urtil such time as the sequirement for such insurance ter-
minates in acoordance with Borrower™ and 1 ender’s writicn agreement of applicable law. Borrower shatl pay the amount of all
mortgage insurance pramiums in the manner pronided under patagraph 2 heroof.

Any amounts disbursed by 1ender putsuant to this paragraph 7. with interest thercon. shall bevame additional indebiedness
of Borrower secured by this Mortgage. Unless Borrower and | ender agzec 1o other teims of pavmceal, such amounts shall be
pavable upon notice from 1 ender 1o Borrower requesting payment thereo!, and thall bear intciest from the date of disbuivement a1
the rate pavable from time 1o time on cutstanding principal undet the Note unless pavment of interest a1 such sate would be con-

tra1y 1o applicable law, in whick event such amounts vhall bear interest at the highest rate permisable under apphoeable law.,
Nothing contained in this paragraph 7 shall require ¥ ender to incur any expense of takc anv action hereunder.

R. Inspection. [ender may make o1 cause to be made reaconable enthies upon and incpections of the Properiv, provided that

1 ender shall give Borrowet notice priof to any such invpection pecifving teasonable cause therefor related 1o §ender™vanterestin
the Propetty.
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