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Ustrory Corvixants. Borrower and 1 ender conerant and apree as Tolloas:

1. Payment of Principal and Intercss. Borrower shall promptly pay when doe the principsl of and interest on the

indebtedness evidenced by the Note. prepayment and late charges as provided o the Note, and the principat of and interest
on any Future Advances secured by this Morngage.

2. Funds for 1aves and Insurance. Subject 10 applicable Jaw of 10 a written waiver by Fender. Borroacr shall pay
o Lender on the day monthly indtallments of principal and intciest are pavable under the Note. until the Note s paid in full,

a sum therein “Funds™) equal 10 on¢-1uelfth of 1he vearhy taves and aswsiments which may anain prority over this ]
Mortgage. and ground 1ents on the Propenty. if any. phn one-twelfth of yearly premeum installments for harard inarance,

plus one-twclfth of yearly premium istaiiments for mortgage insurance. af any. all 3 reasonzhly extimated initrally and from

time to lime by Lender on the hasis of asessments xnd bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state apency (including Lender if Lender is such an insitution ). 1 ender shall appiy the Funds 1o pay said lanes, asseisments,
insurance premiums and ground rents. Lender may not charpe 1o1 so holding and appiving the Funds. analyzing said account,
or verifving and compiting said asscaments amd hills. unks L ender pavs Borrower interest on the Funds and applicable law
permits Lender 1o make sikh a charge. Borromer and Lender may agree in writing at the time of cuvecution of this
Mortgage that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made or applicable law
requires such interest 10 be paid, ender shall net be required 10 pay Borromer any interest of carnings on the Funds. Lender
shall give to Borrones, without charge. an annual accounting of the Funds showing credits and dehits 1o the Funds and the
purpase for which cach debit 10 the Funds was made. The Funds are gdedped as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. topether with the future monthly insailments of Funds pavable prior o
the due dates of 1ares, asscssments. insurance premiums and ground rents, shall evoced the amount requited 1o pay sard tanes,
assessments. nsurance premiums and ground rents as they fall doe. such evoess shall be. at Borrower’s option, cithes )
prompily repaiad 1o Borrowner or credited to Barroner on monthiy insatiments of Funds. If the amount of the Funds
hekd by Lender shall not be sufficient 10 pay 12165, ssseiaments. imurance premiems and ground rents as they (all due, ;
Borrower shall pay 1o Lender any amount ncceern 1o nule up the deficiency within 30 days from the date notice s mailed ‘
by Leoder 1o Borcomer requesting payment? thoreet

Upon paymeat in full of alt sums secured by this Mortgape. L ender shall praanpily refund to Boirower any Funds
held by Lender. 1f undes paragraph 18 hereo! the Property is <ol o the Propeity is otherwise acquired by Lender, Lender
shall apply. no latc: than immedialcly prior 1o the «ale of the Propenty o1 its acquisitkn by Lender, any Funds held by
Leader at the time of application as a crodit against the sums secured by this Mongage.

3. Application of Paymente Unless applicable faw pronides athermise. all payments teceived by Lender under the
Note and paragraphs | 2nd 2 bereof shali be applind by 1ender first i pnvment of amoeunts pavable 1o Lender by Borrownes
under paragraph 2 heroof. then 10 mterest payvable on the Nole, then 1o the principal of the Note. 2nd then 10 interest and
principal on 2ny Future Advanoes

4. Charpes; Liens. Borroner shall pay all taves. awewanents and other charges, fines and impositions atinbuiable to
the Property which may attain a priofity over thr Mortpage. 2nd leachold pavments or ground 1ents if any. in the manner
provided under paragraph 2 hereof or. f pot paid w ~uch mannct. By Barower meling pavment. when doc. directly 10 the
payee theroo!. Borrower shall prampily furnsh 1o 1 endes all nobocs of amounte due undes this paragraph, and in the event
Borrower shali make payment dirextiy. Borzouwer <hall prompih furnsh 16 Lender tooaipis casdenceng such payments.
Borsower shall prompily discharge anvy icn which has posotay oaer thee Mosteape: pronsded. that Bosrower shall not be
required 1o discharge any such fien so dong as Borsoacr sheif zproc in wnting o the payment of the obhigetion secuted by
such ben in 2 manner acoeplabie 1o Lender. of shall an good F2rzh contest sichs Biea by, or defend onforcement of such bien in,
eeal proceedings which oprrate to prarent the enfotaement of the ben or forfetuic of the Propesty o any part thereod.

£ Harard Imurssce. Bortoaer +hell Loop the smproveinenis nom ovading of beacafier erected on the Propaty msured
xpainst boss by fire, harards mcdoded wrhin the 1o “cvtended conctape”. and sich other harends as Lender may roquise
and 1n such arnounts 2nd for such penods xs | endet may 1egiire: Provaded. thet Leader <hall oot reguire tha the amount of
such conerage evcead that amoun of concixpe 1egiited 30 pam the o weented By the Moernigepe.

The msurance carrks providing the mmwranoe shall be chowen B Bontoaer subjoat 10 appronat by I cnder: pronided,
that such 2ppronal deall not ke anteaconzbly anhheld Al premnme an drsuranoe pedioes shall be feid o the manner
providod undes paragraph 2 bereod o1, 3f not pad in <och manna. . Bezroer making peymenl. when due, direaly to the
INSUTANCC CAITHT.

AN insurance pohicses and tencu als thereot shall he m form acceplable 10 1ender and shall inclode a standard mongape
clause :n favor of and in form acoeplable 16 1 ondei. 1 onder hall b the 1ighl 1o hald 1he palicies and renewals thered.
and Borrower shai! prompily furninh 1o Lender w1l renemal notiaes and afl seocipts of pad premiams In the cucist of boss,
Borrower <hall groe prompt notice 10 the syt ance catner and Lender, 1ender may make proed of Iois 1l not made promplly R T e
by Botrower.

Unless | ender and Borrower others iae aptee in anting. insurance procoeds shatl be applicd 10 red0rat0on of sepait of
the Propeaty demaped. provided such sestoration @1 1epmr s covnomesih feanvble and the secutity of this Maontpape
nol thezeby impaired. If such redoration of 1epast i Dot coonemielh feavble o 1t the secoray of this Maogigape would
be ampaned. the insurance proceeds shall br apphed fo the samns socuted B this Mangage, with the encess. if anv, pad
10 Borrower. B the Prapemmy s abandoned by Hotrower, o 31 Bortoner $ai 1o rospond 10 Lender within 30 days from the
date notioe i maited by Lender 1o Botroner thel the amsutance cattied ollers 10 seitle a <laum for mmaurance benehits, Lender
1s authorized 10 collect and appiy the imuranie praceeds a1 1endet’s option cither 1o 1estorstion o1 fepair of the Propenty
or 10 the sums secuted by this Mortgage.

Unless Lender and Borrower othersise agroe i westing, an such application of proceeds to principal <hall ne cviend
of pastpone the due date of the moenthly inuailiments scferrad to i patagraphs 1 and 2 hetood or chanpe the amopun! of
wuch imtaliments. 1f under parapraph 18 heeoof the Proparty o acquired by Lender, all richt, titde and mlerest of Boirower
in 2nd 10 an inuranee policies 2nd in and (o the proceads theteol resuitng from damape 1o 1he Propeity praot o the sale
of acquisslion shzil puss 10 Lender to the evient of the wunn secuted by this Mortrage anmmediately praor io soch sake of
ACqQuUiION.

6. Prescarvation and Maintenance of Proprrty: §eawhelds: Condomininms Planned Unit Developments. Horrower
shalt keep the Property in gond repair and shall nol commil sade of poimit ampanment oF detcrioration of the Property
and shall comply with the provivons of any ease 1t thin Moenigage s on g Seaschold. If thic Meatgape 15 on « unit in a
condominum o a planned una devctopanent, Botrewer shail pertorm all o Horrouer's oblipanions undes the declaration
Of voveaants creating of governing the condominiuam o1 planned teent desclopment, the by lawy and reprlabions of 1he
condominium of planned unit development. and vomnitient docamente s condominium or planned vnat developatent
rider is oxecuted by Bortower and revorded together anth thiy Martpape. the covenants and aprecments of swch nder
shall be :ncorposated inlo and shall amend and cupplement the corcnanis amd agreements of thee Maortpape asat the nider
weie a pant hereof.

7. Protection of Lender’s Security. I Bormrener fadd 10 perfeim the covenanty and agrcements contaned mothie
Mortgage, or # any acton o proveedmg v commenced ahnh mutctialh sffects Tenders anterent an the Paopeiy,

‘ inciuding. but not limited o, cminent domasn, mwhency . onde eatonement, o atgangements of proveedings cmvolving a
hanlrupt or decedent, then Londer at Fender's ophen, upan st 1o Borrewer, may make such appearances, daburnse wch
wims and take such action as is necessary o proteat ender's micrest, mdhinhing, but st Himied 1o, dinbuwement of
reasonable attornev's fecs and ety upon the Propeay to mabe repans, It Lender requited montpage imatance as a
condition of making the loan ~eoured by thie Montgage, Bertowes shail pay the premivms regeered 1o maintan such
insutance in ctfect until soch ime as the requitement for such nsurance tetmimates s n acvordance wh Boeirewer’s and
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