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t. Payment of Principal and Interesi. Morroner shafl promptic pa oboe due e proocgpal o aod ntore? v the

indebredness evidencead by the Note, prepay ment and Late churses as pross fed e the Note and the procwapal o and oprened
on any Futnre Advances secured by thie Mortpage
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Usttorny Covisanis Borrewer and Lendor convenant and 1.
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2. Funds for Taves and Insurance. Subject to apphicable faw of 1o o written waner by beoder, Boroacr «hall pa )
1 Leader on the day monthly instaliments of principal wnd mnterest are pavable onder the Note crma the Nale oo pond e fall i -
a sum therein “Funds™) equal to one taedfth of the yeariy taves and assesanacnts whch may slian proeity over thi ] ! i
Maortgage. and ground rents on the Property. sf anyv. plis ene taeltth o vearh promim sastaliments for hazand snoerande. i
plus onc-racifth of yearly premium inststiments for mengage stsnranee 1 any. s as reawnzbiv enimated retssiy and {from :
time 1o time by 1ender on the husis of auvesamenis and Bl and reasenable esmates thereof,

The Funds shall be held an an imstitution the deponits of aooounts of which are irented of gasraniced by a bederal or
state agency tinchading Lender of 1 ender 1s such animtautondy  Dender shall apphy the Funds to puy wnd 1aves, avesnents.
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imurance premiums and ground tents  Lender may not charge tor so helding sond appiveng the Vunds. anaivring sand acceunt, g
of venfying and compiling said assesanrents and Blls unless Tender pavs Borroer nteret on the Funds =nd apphcable Liw _ i '{
permits Lender 1o make such g charge. Borroaer and bonder may agrer in wrbing a1 the tinw W guweautzen of this + L 1
Mortgage that inferest on the Funds shall be pad to Borroacr, and unles such spieement made of apphoable law i 79
requires such mnterest to ke pand, 1 ender shall not he requered te pay Borromer any snlerest of earnings on the Punds. Lender

shal} give o Borrower, without charge, an annual aoceantng of the bunds whoea ng credits ard detubs 10 the bundy 2nd the O.
purpose tor which cach debit 1o the Funds was made. The Funds are pledped av addsbonad secunity for the ~unn soecutad o “’“é
hy this Muortgage. < T

If the amount of the Funds held by Lender, together wirth the tature monthhy anaaliments of Funds pavable pros to
the due dates of 1aves, assesainents, insurance preimting and pround reat. shall eaceed the amount sequited o pay waid taves,
assessracnts, mstrance premiums and gronnd rents as thay 1all dues soch ecoew chall bee st Borsowers opton, cither
promptiy 1epaid 10 Borroser of credited 1o Bertouer on monthly covstiments of Funds, If the amount of the Funds
hedd by Lender shall not be suificient 10 pay faves. stcsamicnts, anulsne promeams 20d ground rems xs they fall doe.
Borsomer shall pay 1o eader any amount necevany 1o mabe up the detveniy athin 30 A Irom the dete s i maked
by Lender 1o Borromer requesting pay ment theresd

Upcn payment an full of atl sums sccuted by thes Morigage. Leaded shall prompaly retind 10 Botroacr any Funds
held by Fender. If under paragraph I8 hereof the Property v <ol o1 the Proparty i caherwrne acqiured by §ender. Lender
shall apply. no later than immediatchy priof to the ~ale of the Propeny or s acqureion ' Londer, any Fands held by
Lender at the e of application as a credit aga:nat the sumis secuted by thie Mongagpe

3. application of Paymente Unlcss zpplicable faw pronades othernae, 31l pavments tcccived by Lender under the

Note and paragraphs 1 and 2 hereof shall be apphad by Londer first in paament o amennls pueble to 1 ender by Borroscr
under paragraph 2 hereof. then 1o interest panabie on the Navte. then 1o the princapel of the Neae. and then 10 miciest and
prencips! on any Future Advances.
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4. Charpes: Liens. Borrowner <hall pay all taved, avcssments and other (harpes, fincs and ampeatsens stinshatable o
the Property which may altain a prority oves this Montgage, and Jeawhold pavenents o ground rents. i any. an the mannes
provided under paragraph 2 hereof of. 3 oot pad 0 wich mannes. by Borrower masbing pavment, when due. duocthy 1o the
pavee thereo!. Borroner shall prompty furnid to Lender all notices of amounts doe undet thes parapraph, and in the ovent
Bosroawer shall male pavment ducitly, Borrensr el prompth tumid 1o Tendar seceipts cudinoing s pavieents,
Botrowner shall prompily dischsige any Ien whah has prondy over the Mogtgape: pronaded. that Borrowmer shell e be
required 1o discharge any such hea so Jang as Botronct shail sprec m airing ke the paymead o1 the ebhpation secured by
such bien in a manner acoeplabie to 1 ender. o1 <hall an goand danh contest wwh ben B o defend entegoament of such lion n,
legal provecdings which operate to provent the entonceinenl ¢ the Den o7 torletuie of the Proporty ov xny paat theredd.

5. Hazard Inswrance. Borrouer <hall Loop the Mptei cinetas row cxnding ot heeenfzer ciedod oo the Propeny rraaod
apainst bows by fite, hararde incduded wohn the toaom eviended congrape . BT s wh othet horends a0 § oendor meay tequse
and in soch amonnts and 101 soch peosads as Ferder may teguie. presaded. that §ender Gl o requure thet the amaunt of
wwch coverage excoad that amount of coscrage feginted o pan The s sscered By thie Moneage

The insurance catner providing the anaaranoe hall be (hesen by Betoser subyedt de appravel by Lender: preaaded.
that such appronal shatl ool he unrestepshiy wihheld AN promnps on snsitang palicwes shall i ped an the manner
provided under patagraph 2 hereo! or. sf no1 pawd in csch manner. by Borrower maling payment. when doe, Jireatly 1o the
INMULANCE Callfxel.

All insurance palicses and rencials thereot hzl! be i form acceptabic 1o L onder and whal incdnde a vandetd mortgape
Aause in favar of and 10 form acceplabie 10 L ender. §onder sl Buae the fighn 1o hodd the palivies and 2onea ah theredf.
and Borrewer shall prompidy furnsh 1o 1 ender all zenen sl ooboes 2nd ail teooipts o1 pad premnms Bnthe coeni of dow,
Bottower shall e prompt notice o the siastance 2t and Tendo Tender i mzhe Prawt o L a1 no1 made prampily
by Borroaer.

Unless | endes and Bortenaer otherase aptee @ wnting mnitane provecds shati be apphied o redetation of tepumir of
the Property damaged. provided such sostoration of fopail s cuonetin s teaohie and the socutity of thi Maontgage
nol therehy impaired. 11 such 1001101 O 10pait 3¢ Dol cooneminaliy eanible a1 31 the securty of thie Mortgapge would
be impaited. the insurance procecds shall be apphed to the cums secmred by ths Muatgape. ah the oveess. 1 any. pad
to Borrewes. 1E 1he Property s abandened In Borsewet, o 1 Bornsaer Tals fo sospend 30  ender within 30 devs f1om the
date notice 1» munied by Lender to Biarower that the imvurance catner ofiers toseitle 4 ¢lmm for amnarance benefits, 1 onder
s authorired to collect and apply the msutance procecds ot 1ender's ophon either toe Zesa1ation o fepsit o the Properiy
or to the sums secured by this Monigage

Unless Lender and Borrouer otheriisg aptoe i armng, atn such apphoanan of proceeds o principal shali ndd ontend
o1 postpone the due date of the moenmthhy indailmente seleited 2o patagiaphs and 2 herao! o1 (hanpe the amennt of
such installments. It under paragraph I1X beicot the Propoity o acguied In I ender. all fghn. titke and snierest of Borrower
in and 10 any imurance potivees and 1 and to the proveads thereed seasttng from damagpe to the Property prior 1o the sale
or acgmsition shall pass o Lender 1o the evtent of the o wruted by this Mostgape smrnadatch prvs 1o such sk o
acguisition.

6. Prescivation and Maintenance of Property: @ eascholds Condominivms Planned Usit Dodopments. Bivgownes
shall heep the Property in good repair and shall no COMINIT A aste o P unpaiment of Setcridration of the Propenty
and shall comply with the provisions of any Jease it this Matigape &oon o Jeawchold, It thie Moestgape ioonoa unit i a
condominium v a planned unit Jevelopment. Botrower il portosm o1l o1 Boriower’s ohligatiors ander the dedlarsbon
o1 covenants <reating of gevermng the condainimisian o1 planned onn desclopment. the By damas gnd zepidations of the
condoeminium o planned unit develepment. and contitucat dovuments 11 a2 condamininm o1 planned st dendopiment
rider i enecuted By Botrower and tecorded tegether sasth s Masigage. the venenants and spreements ot wch nider
shall b incorporated sute and sirall amead and supplement the covenants and agrecineats of thee Mastgape as ot the ndo
aacte a part hereof,
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7. Protection of Lender's Scourity. B Borrones fads to perfosm the conenants and aricements vontazned e thie
Mortgage. of if any action o1 provecding o commenced which matenally aflece Tender's atercd an the Propomy,
including. but not hmited 1o, comnent domain, inadvency . eode enfercement. or arrangements of proveadings maluing A l
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hanktupt or decedent, then Leader at 1 ender’s ephon. upon nelice to Hiroacr, may muahe sunh appearsnces, dibunae such
cums and tahe such sction as s necessan 1o protect Lender's onterest, sodlinding . bat ol timited o, disbirsement o
reatonable attorney™s foes and ennty upen the Properdy to mabe tepasis 1 Fender reguited meripage inarance as a
condition of making the loan secured by shie Maonpage. Berneav shall pay the promieme tegeeted to maintam such
insurance in effect untit such me as the tegmrement for i ansutance fetnnates moaccordance wah Borreaer’s and
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