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UNIFORM COVENANTS. Borower and 1 ender corenant and agroe as follons:

I. Paymeatl of Princips] and Interest. Bortower shail peomply pay when duc the panapal of and interest on the an-
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinopal of and interest on any
Future Advances securad by this Morigage.
2. Funds for Taves and Insurance. Subject to zpplicable law of 10 a writien waiver by 1 ender, Borrowuer shall pay 1o | ender
on the day monthly instaliments of principal 2nd interest are payabice under the Note. until the Noe a5 pasd in full, 2 sum (herein
““Funds™*) equal to one-tnelfth of the yearly taves and assessments which may atain praority over this Mortgage, and ground rents .I
on the Propesty, if any, plus one-1welfth of yearly premium installments for harard insurance, plus one iwelfth of yearly peremium
instaliments for moergage insurance, if any, ali as reasonabiy cuimated initiatly and from tme o time by Lender on the basis of i ey
assessments and bills and reasonable estimates thereof. [T
The Funds shali be held in an institution the deposits o accounts of which are insured or guaranieed by a Federal or state . w
agency (including 1ender if Lended is such an institution). 1 ender shall appdy the Funds 10 pay said tanes, assEssments, insurance N
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring said acoount, of venfying - - -
and compating said assessments and bills, unless Lender pays Bosrower interest on the Funds and applicable law peomits Lender 1o { O\ e "
malke such a charge. Borrower and | ender may agree in writing 21 the time of execution of this Mortgage that inpterest on the Funds b 4
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not - NI«
be required 10 pay Botrower any intezest of carnings oh the Funds. Lender shall give to Botrower, without charge, an annual ac-
counting of the Funds showing credits and debats to the Funds and 1he purpose for which each debit 10 1he Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage. L
If the amoint of the Funds held by ender, together with the future monthly installments of Funds payable prios 1o the due ‘ . &
dates of 1anes, assessments. insurance premiums and pround rents, shall exceed the amount required 1o pay said tanes, assess.
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrowet™s option, cather prompaly repaid to
Borrower of credited to Borrower on monthly instzliments of Funds. If the amount of the Funds held by 1 ender shall not be suffi-
cienl 10 Pay LALCS, 35SCESINETS, thsurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount N
nevessary 10 mate up the deficiency within 30 days from the date notice is mailed by f ender 10 Botrower requesting payment .
thereof.
Upon payment in full of all sums secured by this Motigage, Lender shall prompily refund to Bocrowner any Funds held by
Lender. I under paragraph 15 hereof the Propenty is sold of the Progerty is atherwise aoquited by Lender, Lender shall apply, no
fater than immediztely prior (0 the sale of the Properiy of its acquisition by Lender, any Funds held by L.ender 21 the time of ap-
plication 3s a credit 2painst the sums secured by this Moeigage. i
3. Application of Pxyments. Unless applicable law peorides atherwise, all pavments received by Lende: under the Note and
paragraphs 1 and 2 heroof shatl be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph )
3 hereof. then L0 interest payzbic on the Note, then to the principal of the Note, and then 10 intearest and peincipal on any Future
Advances.
4. Charges; Liens. Borrower shall pay all taxes, assessments and other charpes, fines and imposations annibutable to the
Propeny which may atain a priority over this Mortgage, and leaschold payments of ground rents, if any, in the manner provided
undar paragraph 2 hereof o1, if not pad in such manner, by Borroner making paymeni, whea due, directy to the payee thereof.
Borrower shatl prampily furnish 1o Lender a1l notices of amounts due undee this paragtaph, and in the cvent Borrower shall male
payment directly, Borroner shall prampely furnish 10 Lender recapis cvidenaing such pavments. Bouroner shall pecenpaly dis-
chargc 2ny lien which has pricgity over this Mosigape; pronided, that Barroner shail not be required to discher oo any such lien so
long as Borrower shall agree in writing 10 the payment of the obligation secuted by such Ben in a manmwer acocptable to Lender, o
shall in gond faith contest such ben by, o0 defend enfoecement of sach bitn in. g2l peoceedings shich operate 1o prevem the en-

fogcement of the lien o foafeiture of the Properiy o1 any parnt thereod.

% Hyrard Insurasce. Borroner shall boep 1he impronements non evisting o hereafier erected on the Progeny imured

2painsg boss by fire, hazards indoded withan the tovm *'aaiendad concrape.”” and such ather harerds as Lender may roquire and in
such amoums and for such periods 23 Lendor may requite; pronided, that 1 ender shall not require that the amount of snch
corverape encoed that amount of coverage roquired 10 pay the sums secured by this Mocigape.
The insurance carrict provdmg the insurance shall be chosen by Bosromer subjact ta appaoval by Lender; pronided, that such
approval shall not be unreasonably withheldd. All peeminms o6 ithutande paotices shall be paid in the manner pronided under
par2graph 2 heroof o, if ot peid in such manner, by Borromer making paymenl. when dor, directly 1o the insur ance Carner.
Ajl insurance policics and rencwals thereof shall be an form accepratie 1o Lender and shall incudea standard morigzpe cdeuse
in favor of and in form acceptable 10 1 ender. Lender shall have the right to hold the policies and renewals thereo!, and Borrower
shall prompily furnish 10 Lender ali rencwal notiors 2nd all sececipis of paid paemiums. In the cvent of Toss, Borrower shall give
IO NOTE0E 10 the insurance carrier and Lender. Lender may make proot of Jous if not1 made prompely by Borrower.
Unless 1 endez and Basrower othorwise 2g16c in wsiting, insuranpe proaceeds shall be appliod 10 restoration of repair of the
Property damaged, peonided such 165100 21500 00 1epaat s cconomically feasibie 2nd the security of this Mog1gape ts not shereln im- e e v i
paired. §f such resteration o sepait is ool cconomically feasitle or of the socurity of this Martpage would be impaired, the in- '
surance proceads shall be applicd 10 the sums secured by this Morigzpe, withihe evoess, if any. prid 1o Barrower. 1T the Propeny is
abandoned by Borrower, of if Bostower fails 1o respond 10 Lender within 30 days from the date notice is mailed by Lender 1o Boa-
rower that the insurance carrer offers 10 scitle 2 ¢laim for insurance benefits, Lender is 2uthorired to colloct and apply the in- §
surance prooeads a1 Lender's oplian £ither to restoration o1 repaan of the Property o1 1o the sums socared by this Morigage. '
Unless Lender and Borrower otherwise apree in writing, any such application of proczeds 1o principal shall not extend or
posipone the due date of the monihly instaliments refereed 1o in paragraphs | and 2 hereof of change the amoun of such in-
stallments. §f under paragraph 12 hereof the Property is aoquired by 1 ender, all right, tle and interen of Borsower in and 1o any
insurance policics and in 2nd 1o the praceeds thereo! resutting fram damage 10 the Propeity prsor to 1he sale or acquisition shall
pass to 1 ender 10 the evtent of the sums secured by this Mongage immediately prior 1o such sale o9 acquisition.
6. Prewsrstion and Maimienaace of Property; Leauweholds: Condominiums; Planned Unit Devrlopments. Bosrower shall
keep the Propetty in good repair and shall no1 commit wasic of permil impaitment of deierioration of the Property and shall com-
ply with the provisions of any Yease 1f this Moutgrge is on a deaschold. I this NMortpage is o a2 unit in a condominium o a planned
unit development. Borromer shall perform all of Barroner™s oblipations under the declaration or covenants CICATiNE Of gOVOINIng
the condominiuvm o7 planned unit development, the by-lans and regulatsons of the condominium of phannad unit deavelopment, i
and constituent documents. If a condominium or planned unit dexclopment rider is evecuted by Borrower and recoeded 1opethet
with this Mocigage, the covenants and agreements of such rider shall be incoeporated inte and shall amend and supplement the
covenants and agreements of this Moatgage as if the rider were a pant nereeS.
1. Prolection of Lender’s Security. 1f Borrower fails 1o perforam the corenants and apreements contained in this Morigage,
o1 if any aciion of procecding 1s commenced which materially affecis 1ender’s interest an the Prapeny. mcluding. but not limited
10, eminent domain, insolvency, code enforcement, of arrangements of proceedings involving a bankrupt or decedent, then 1 ender
at Lender's option. upon notice to Borrower, may make such appearances., dishurse such sums and take such action as is NECCssary 4
to protect Lended™s interest, including, bui not limited to, dishursem-nt of reazonable attorney’s foes and entey upon the Property
to makc repairs. If Lender required mortgage incurance as a condiion of mating the lcan secured by this Morigags, Borrower
shall pay the premiums required to maintain cuch insurance in cffect until such time as the tequirement for such insurance tei-
minates in accordance with Borrower's and T ender’s wiitten agicement of appheable law. Borrower shall pay the amoumt of all
maoiigage insutance premiums in the mannes provided under paragraph 2 hereof.
Any amounts disbursed by 1 ender pursuant 1o this parapraph 7, with intezest thereen, shall become addmional indebiedness ]
of Butrower secured by this Morigage. Unless Borrower and 1 ender agree to othes icnms of payment, such amounts shall he
payable upon notice from 1 ender 10 Borrower toquesting payment thereof, and hall beas interest from the date of disbursement at
the 1ate pavable from time to time on ocutvanding principal under the Note unless paviment of intcrest at such 1ate would be con-
traty to applicable law, in which event such amounts shall bear interest ai the highest rate permivable under applicable law. G
Nothing contained in this paragraph 7 shall requite 1 ender 1o incut any cxpense of 1ake any action hereunder. - :
8. Inspection. 1ender may mabke of cause 1o be made (easonable entrics upon and invpections of the Propotis . provided thar

1 ender shall give Borcower notice priof to any such anspection speafving reasonable caude theeefor related to T ender’s anterest in
the Property .
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