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' UNIFORM COVENANTS. Rorrower and L ender covenant and agiee as follows:

1. Psyment of Principsl and Interest. Borrower shall peromptly pay when due the paonapal of and interest o the in.
debtedness evidenced by the Note, prepavment and late charges as providad in the Note, and the principal of and interest on any
Future Advances secured by this Mortpage.

2. Fupds for Taves and lasarance. SubjGito applicable law or 10 a written waiser by | ender, Borrowner <hall pay ta 1 ender
on the day monthly installments of peincipal and interest are payable under the Note, until the Note is paid in full, a sum therein
“*Funds’') equal (o one-twelfth of the yearly taves and assessments which may attain priority oner thus Mortgage, and ground rents
on the Property, if any, plus one-taellth of yeasly premium instatiments for hazard insurtance, plus onc-twelfth of ycarly perernium
instaliments for moeigage imsurance, if any, all as r¢asonably estimated initally and from time 10 time by | ender on the basic of
assescmenis and bills and reasonable estimates thereof.

The Funds shall be held in an iastitution the deposits o accounts of which are insured o1 guaranteed by a Federal o1 state
agency fincluding Lender if Lender is such an institution). Lender shalt apply the Funds 10 pay «aid taves, asselsments, inturance
oremivms and ground rents. Lender may not charge for so holding and applving the Funds, analyring «waid account, ot verifving §o A
and compiting said assessments and bills, unless Lender pays Borroner interest on the Funds and applicable law permits 1 ender o C
make such achazge. Borrower and Lender may agree in writing at the time of exevution of this Motigage that interest on the Funds ﬁ
shall be paid to Borrower, and unless such agreement is made of applicable faw requites such interest 10 be paid, [ ender <hall not '
be required o pay Borrower any interest of carnings on the Funds. Lender shail give to Botrower, without charge, an annual ac- e
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debat 10 the Funds was made. The ) Ot
Funds are pledged as additional security for the sums secured by this Motgage. 2ol

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due L N).
dates of 1anes, assessments, insurance premiums and ground reats, shall excead the amount required 10 pay said taves, assess- ‘
ments, insurance premiums and ground tents as they 1all due, such exiess shall be, at Borrower™s option, cither promptly repaid to l G-
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Botrower of credited to Borrower on monthly installments of Funds. If the amoum of the Funds held by Lender shall not be suffi-
CICnL 1O PAY LAKES, A3SE88MEnts, insurance premivms and ground 1onts as they fall due, Borrower <hall pay to Lender any amount
necessary 1o make up the deficiency within 30 davs from the daie noiice is mailed by Lendet to Borrower requesting pavment
thereo!.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Barrowner any Funds held by
Lender. I under paragraph |5 kereof the Property is sodd o1 the Property is orherwise acquired by Lender, 1 ender shall apply. no
later than immediately prior 10 the sale of the Property o7 ils acquisition by Lender, any Funds hedd by Lender at the time of ap-
plication as a credit 2gainst the sums secured by this Moctgage.

3. Application of Payments. Unless applicable law provides oiberwise, ail pavments received by Lender vnder the Note and
paragraphs t and 2 hereof shall be applied by Lender first in payment of amounts pavable 10 Lendes by Borrower under paragraph
2 hereof, then 10 interest payable on the Note, then to the principal of the Noge, and then to interest and principal on any Future 31
Advanoces. :

4. Cherges; Flens. Borrower shali pay all 1axes, assessments and other charges, fines, and impositions attributabie to the i
Property which may attain a priority over this Mo tgage, and keaschold payvinents o ground reats, if any, in the manncr provided
under paragraph 2 hereof o7, if not paid in such manner, by Barrower maling payment, when due, directly to the payec thereof.

Borrower shall prompsly furnish 1o Lender 21 notices of amounis due under this paragraph, and in the cvent Borrower shall meke
payment directly, Borrower shall prompily furaish to Lender receipts evidending such payments. Barrower shall promply dis-
charge any lien which has priority over this Mortgage: praonided, that Borroner shall not be required to discharge any such lien so
Song as Borrower shall 2zree in wriling to the payinent of the obligation secured by such lien in a manner accepiatde 1o Lender, or
shall in good faith contest such lien by, o3 defend enfozcoment of such lien in, legal proceedings which aperate ta prevent the en-

forcoment of the lien or for feiture of the Praperty of any part therood.

5. Herard Insurance. Borower shall Locp the impecnements now eisting o0 hereafier erected oo the Propenty insured

against loss by fire, harards inciuded within the (e “eviended coverage.” and such other harards a3 Lender may require and an
such amounts and for such periods 35 Lender may require; peonided, thet Lendeor shall not roquire that the amoust of such
oonverage excoed That amount of conerzpe roquired 1o pay the sums socured by this Mosigage.

The insurance carrier providing the insurance shall be chosen by Borroner subject to appeoal by Linder: peonided. that such
apperonal shall out be vareasonebly withheld. Al feeminms on insurenoe palicies shall be paid in the manner pronided under
paragraph 2 hereof of. if 0ot paid in such menner, By Borromer mebing payment, when due, directly 10 the insuranoe cantser.

Al insurance pohicies and renecwals thereof shal be in form accepiable 1o Lender and shall incivde a andard monigape clause
in favor of and in foem accepiable 10 Lender. Lender shall have the right 10 hald the policies 2nd rencwals thereof. and Borromer
shafl prompaly furpish 1o Lender all rencaal notices and all receipts of pand premiums. in the event of loss, Borrongr shall give
prompd notice 10 the insurance carnict and | ender. | ender may mate praod of Joss i no1 made prompiiy by Boerower.

Unless Lender and Borrower otherwise aprec in writing, insuranoe proceeds shall be applind 1o restoration of repair of the
Propenty damapod, pronided such resioration o repair s ccomomically fezuble and the security of this Mortgage is not thereby im-
paired. If such restoration of repair is not economically fexsuble o1 of the secunity of this Maipage wouid be impaired, the in-
surance proceeds shall be applied to the sums secured by this Mortgape, with the evoess, if amy . paid to Bveower. If the Praperty is
atandonsd by Borrower. o1 if Borroner fails do respand 10 Lender wattnn 30 dawvs f10m the date notice is maned by Lende: 10 Boy-
rower that the insurance carser offars 1o sctide a dzim o7 imaurance benefits, Londet i authorired 10 coliect and apply the in- e
surance proceeds at Lender™s option cither 10 1estor 21100 of 1epait of the Propeity o1 1o the sutms secured by this Martgage.

Unless Lender and Botrower otherwise agree in wiating, sny such application of proceeds 16 princinad <hall nat oatend o
posipone the due date of the the monthiy indaliments referred 1o in pararraphs 1 and 2 hereod o1 change the amount of <uch in-
staliments. 1f under paragraph 18 hereof the Property i acquired by Lender, all right, 1itle, andintciestof Barrongr inand 1o any
insurance policies and in and 10 the proceeds thereof teculting f1om damepe 10 the Property priag 1o the saic or acquisition shali
pass 10 1 eoder to the extent of the sums secured by this Motzgsge immediately prior 10 such «ale o acguisimon,

6. Preservation and Maintensnce of Property: | eascholds: Condominivms; Planned Uait Devedopments. Borrower shall
Loop the Property in £ood repait and shall not commil waste of permit impastmenit o deterioration of the Property and shall com-
ply with the provisions of any Jezse if this Mortgage 1s on a feasehald. I this Mortgage is on 2 unitin a condominium o a planned
unit development, Borrower shall perform all of Borrowet™s obligations under the decianation o7 corenants CTEaTing of gmerning
the condominium or planned unit desclopment, the by-1zas and reguiations of the condominium o planned unit Sevelopment,
and constituent documents. I 2 condominmium o1 flanned unit dovelopment nder i evecutad by Basroner and reom dod tepcther
mith this Mostgage, (i corcnants and agreements of such 13der shall be incorpurated 1nto and shall xmend 2nd supplement the
con cnanls and agreements of this Morigzge asif the 13361 were apart hrieot.

7. Protection of Lender's Security. I Borroues {als 10 perform the conenants and agreements comtaned in this Montgage,
o1 if any action or proceeding is commenced which materially affects 1 onder™s imerest an the Property, including, but not limned
10, eminent domain, insolvency, code enforoement, o arrangements of procecdings invohing 2 bankrupt or decadent. then | ender
at Lender’s option, upon notice 1o Borrower. may make such appearances, dichurse such sums and 1ahe such 20100n 23 is necessany
1o protect Lender's interest, including. but oot limited te. divhursement of reasonable zttorney’s fees and ontry upon the Propernty
10 malc repairs. M Lender 1equited movigape insurance as 2 condition of mzbing the Joan secured by this Motipage, Burroaer
shall pay the premiums requited io maintain such insutance 1n effect unnl such time as the requiremeni for such insurance ter-
minates in accordance with Borzower's and L ender’s writien agreement o1 applicable 1aw . Borrower thall pay the amount of all
moitgage insurance premiums inthe manner pronvided under paragraph 2 hereof.

Any amounts disbursed by | ender pursuant 1o this paragraph 2. with interest thereon, shall become additional indebiedness
of Botrower recured by this Morigage. Unless Borrower and | ender agree 1o other Terme of pavment. such amounis shall be
payable upon notice from Lender to Borrower requesting payment thereod, and shail bear interest fromthe date of dithursemnent at
the rate payable from time to time on outstanding principal undes the Note unless payment of interest at such rate would be von-
trary to applicable jaw, in which eveat such amounts shall bear inteicst at the highest 1ate permisible under applicable law.

Nothing contained in this paragraph 7 shall require 1 ender toincur any expense o1 take any action hereunder,

8. lnspection. Lender may make o cause to be made reasonable entries upon and inepections of the Property, provided that

Lender shall give Borrower notice priot to any wuch inspection specifving reasonable cause therefor related to Lendet’™s interestin
the Propeaty.

fyper.
9. Condemnation. The proceeds of any award o1 claim for damages, direct of consequential, in connection with any von-
demnation or othei taking of the Property, or part thereof, o for comcvance in licu of condemnation, are hereby avagned and
shali be paid to Lender.
in the event of a total taking of the Property, the proceeds shall be applicd io the sums sevured by thas Mostpage, wath the ex 2
cess, if any, paid 1o Borrower. In the event of a pattial saling of the Property, unless Rovroner and 1 ender othermine daeree in '
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