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UNIFORM COVENANTS. Borroacr and Lender conenant and agree as fillows:

. Payment of Principal sad Interest. Borrower shall prompily pay when Jdue the prinapal of and interest on the in-
debiadness evidenced by the Note, prepayment and late charges as provided in the Note, and the princpal of 2nd interest on any
Future Advances sevured by 1his Mocigage.

1. Funds for Taves and Inmsorance. Subject to applicable law of 1o a mritten waiver by | ender. Borrower shall pay to L ender
on the day manthly instaliments of principal and interest are payable under the Note, uniil the Note is raid in full, 2 sum (heiein
**Funds™} equal 10 onc-1welfth of the yearly taves and assessment« which may attain peionity over this Mosigage, and ground rents
oa ihe Property, if any, plus one-twelfth of yeariy premium installments for hazard insurance, plus onc-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonably ewtimated instially and from time 10 time by 1 ender on the bauis of
assesaments and bills and reasonable cstimaies thereof,

The Funds shall be held in an institution the deposits or accouras of which are insured or guaranteed by a Fedaal of state
agernky (including 1 ender if Lender is such an institution). [ .ender shall apply the Funds 1o pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and appiying the FFunds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds xnd applicable law permits Lender 1o
male such a charge. Borrower and Lender may agice in writing a1 the time of execution of this Moitgage thal intercst on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requites such imerest 1o be paid, Lender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borromer, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for shich cach debit 10 the Funds was made. The
Funds are pledzed as additional security for the sums sevured by this Mortgage.

If the amount of the Funds held by L ender, togather with the future monthly instaliments of Funds payable prior 1o the due
dates Of 2anes, assesuments, insurance premiums and ground rents, shall exceed the amount required 10 pay said 1aves, assess-
ments, insurande (Femiums and ground rents as they fall due, such excess shall be, a1 Borrower™s option, cither prompily repaid 1o
Borrower of credited 1o Borrower on moathly installmeats of Funds. 1 the amount of the Funds held by Lender shall not be suffi-
CHNL 10 DAY LANCS, ASSCIUDENTS, INsUIANOE premiums and ground rents as they fall due, Borrower shall pay (o Lender any amount
DO0essany 10 male up the deficiency within 30 days {rom the date notice is matled by Lender 1o Borrower roguesting paymem
thereo!.

Upaon payment in full of all sums secured by this Mortgage, Lender shall peampaly refund 1o Borrower any Funds hedd by
Lender. If under paragraph 18 hercof ihe Propeaty ts sold of the Property is aotherwise acquired by Lender, Lender shall apgiy, no
fater than immediately prios 10 the sake of the Property o1 its acquisition by 1ender, any Funds hedd by Lender at the time of ap-
plication as a credit 252inst the <ums socured by this Mosigage,

3. Application of Payments. Unless applicable Iaw peorides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hercof shall be applied by Lender first in payvment of amounts payable 1o Lender by Borrower under paragraph
2 betoof, then 1o interest parable on the Note, 1hen 1o the principal of the Note, and then 10 interest and principal on 2ny Future
Advances.

4. Currges; liens. Bosrowmer shall pay all taxes, assesuments and other charpes, fines and impositions atiributable 1o the
Property which may attain a priozity over this Movtgage, and leaschild payments of ground rents, if any, in the manmer pronided
undet paragraph 2 heroof or, if oot paid in such manner, by Barroner maling payment, when due, directly 10 the payee thereof.
Bosrower shall promptly furaish 10 Lender all isatices of amounts due under this paragraph, and in the cvent Borrower shall mal e
paymeal diready, Botrower shall proampaly furnish to Lender receipts evidencing such pavments. Bosrower shall prompaly dis-
charge any lien which has priority over this Morzgege; pronided. that Borromer shall nat B required to discharge any such ben 50
ooz as Bosrower shall agrec in BTiting to the payment of the ohligation secured by such bien in a manner acoepiabde 1o Lender, o
shall in good faith contest such bien by, o defend enforoement of such lien in, kpal proceedings which operate 10 preient the ea-
Torcemen of the ben o foafeitur e of the Property o any part theroo!.

5. Harard losuresce. Borromer shall Loep the impoonoments now existing o herealier erocted on the Propeny irsured

2patnst bovs by fire, harards ncloded within the torm ovtended conerzpe,”” and such oaber harards as Lender may roguire and in
such amounis and for such periads as Lender mey soquite; pronidad, thet Lender shall nod require that the 2moust of such
Con erEge exoeod 151 amount of conerzge requirad (o fay the sumis secured by thas Mogtrzge.

The amsurance carracr proniding the insurznce shall be chosen by Borroser subject to approval by Lender: peenided, that such
appronal shall not be unreasonahly withheld. Al premiums on insuranae polices shall be paid in 1he manner pronided under
praragraph 2 heecof oa. af ot paid in such manner, by Barremer making paament, when due. directly 10 the insurance careies.

All imsurance policses 2nd senewals thareof shail be in form acoeptable 1o 1 ender and shall indude a standard mortgepe dause
in faved of and in fosm acoentable 10 1 ender. Lender shall hane the right 1o hold the policies and rentwals thereof, and Borrower
shall prompily furnish to 1 ender 21l zenewal notices and all seceipts of pavd premiums. In the event of Joss, Borrower shall give
oM notice to the insurance carrier and Lender. Lender may mate proof of oss if not made gvompily by Barrower.

Unless Lendar 2nd Borrower othorwise apree an writing, insurance proceeds shall be applied 1o restoration o1 repair of the
Propety dameped, poonided such restoration o repair is cconomicatly feauble and the security of this Morigage is nat theredy im-
paired. 1 such restoration o 1epait is oot economically Teasible or if the security of this Marigage would be impaired, the in-
surance proceeds shall be applied tothe sums secured By this Mozgape, with the excess, i any, paid to Borrowes . If the Property is
abandoned by Barsowes, o1 1f Borrower f2ils to 1espond 1o 1 ender within 30 days from the date notice is mailed by Lender 10 Bor-
toner that the imurance cartier offers 10 sentde a claim for snwurance benefits, Lender is authorized 1o callect and apply the in-
surance proceeds at Lendet™s option eithet 1o 1esto12t:0n o1 repair of the Propeny of 1o the sums secured by this Morigage.

Unless Lender and Boarrower athermase agree in wiiting, any such application of guooceds to principal shall not extend or
postpont the due date of the momhly insaliments referred 1o in paragraphs 1 and 2 hereof o change the amount of such in-
staliments. If under paragraph K heroof the Property is acquited by § ender, all right, titde and interest of Bosrower inand 1o any
insurance policics and in and 10 the proceeds thereof rewsiting from damage (o the Property prior to the sale or acquisition shalt
pass 1o Lender 1o the extent of the sums secured by this Mortgape immediately praog 10 such sale o7 acquisition.

6. Preseration and Mainteaance of Properiy: L ezstholds: Condominiums; Plaaned Unit Dervelopmeats. Bomrower shall
Yeop the Property in gond repair and shall not commil waste o1 permit impaitment or eteroration of the Property 2nd shall com-
ply with the pronasions of any dease of this Mosigagpe 15 on a leaschold. If this Modtgage is 02 3 unit i0 a condominium or 2 planned
unit development, Borcower shall perform 21) of Borrowner™s obligations under the doclaration of conenanis creating of gorerning
the condomimum o1 planned unit development, the by-lans and regulations of the condominium o1 planned unit development,
and constituent documents. If 2 condominium or planned unit dovelopment 1ides is executed by Borrower and recorded together
with this Motrigage, the covenanis and agreements of such rider shall be incorporated into and shall amend and supplement the
covenanis and agicements of this Mortgage as if the rider weie 2 part hereof.

7. Protection of L ender’s Security. H Borrower f2ils 10 petform the cosenants and 2preements contained in this Mmtgage,
o1 3f 2ny action of gyoceeding is commenced which snezenally affecs L ender™s miciest in the Property, including, but not himned
o, eminent domain, insolvency, code enforcement, of arsangements or proceedings involhving a harhcupt or decedent, then Lender
at Leader’s option. upon notice to Borrouer, may make such appearances. disburse such sums and rake such action as is nevessary
10 protect 1 ender’s interest, including, but not limited to. disbursement of reasonable aitorney’s fees and entry upon she Property
to make repairs. If Lender required mortgage insurance as a condition of making the laan socured by this Morigage, Bosrower
shal! pay the premiums required 10 maintain woch insutanoe in effect until such time a3 the requirement for such insurance ter-
minates in accordance with Borrower®s and [ ender™s writien agreement of applicable law. Bosromed shall pay the amount of all
MOI(gage insuramne premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by ender pursuant to this parapraph 7, with inierest thereon, shall become additional indebtedness
of Borrower secuted by this Mosigage. Unless Borrower and 1 ender agtoe 10 other taams of payment, such amounts hall be
payable upon notice from Lender to Borrower requesting pavment thereof. and shatl bear interest from the date of dishursement at
the rate pavable from time to time on cutstanding principal under the Note unless pavment of intered 2t such rate would be con-
traty to apphicable law, in which event such amounts chall bear interest at the highed rate permivable under appheable law.
Nothing contained inthis paragraph 7 shall require | ender te incut any expense o1 take any actien hereunder .

E. Incpection. 1 ender may make of cause to be made reawonable entries upon and inspections of the Property, prow ided that

Lender «hall give Borrower notice preos 1o any wch anspection spevifving teasonable cause therefor related to t ender v inteiest in
the Property .
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