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Unirors CovExNanTs. Borromer and §ender covenant and sgrec as follows:

) 1. Pavment of Principal and Interest. Borreacr shall prompth pay when duc the principal of and snterest on the
indebiedness cvidenced by the Note, prepayment and late charges s provaded inthe Note. and the prnvipal of and :nfcrest
on any Fuiure Advances sccurad by this Morigage.

2. Funds for Taxes and Insurance. Subject 10 applicable 1aw o1 10 a writren waiver by §ender. Rorroner shall pay
to Lender on the day monthly instaliments of principal and interest are pavable under the Note. unuit the Nete s patd in full.
a sum (hercin “Funds™) ¢qual to onc-twuclfth of the yearly 1aves and asscsaments which may attan priority over thes
Mortgage. and ground reats on the Property. if any. plus one-twelfth of vearly preminm instaliments for hazard sutance.
plus one-twelfth of yearly premium installments for mortgage insurance. of any. all as reasenably edimated inmlly and from
time to tithe by Lender on the hasis of assessments and hills and reasonable ¢stimates thereaf.

The Funds shall be held in an institution the depansits or accounts of which are imsured or guaranteed by a Foderal or
state agency Gincluding Lender if 1enderas such an imstitution ). Lender shall apply the Funds to pay sadd 1aves, assessments,
insurance premiums and ground rents. Lender may not charge tor o holding and appiying the Funds. analyring said account,
or verifying and compiling said assessments and hifks. unless §eader pays Boarroaer inlerest on the Funds and applicahle law
permits Lender 1o mabe such a charge. Borrower and Lender may agree in writing at the time of cvesution of this
Maortgage that interest on the Funds shall be pawd 10 Borrouer. and unloss such apreement o made o applicable law
requires such interest 10 be paid, Lender shall nat be required 1o pay Borrower any inicrest or catnings on the Funds. Lender
shall give to Borrowes, without charge. an annual accounting of the Funds showing credits and debits to the Fuids and the
parpose for which each debit 10 the Funds was made. The Funds are pledged as addimional security for the suns sevured
by this Mortezpe.

1f the amount of the Funds hedd by §ender. topeiher with the futuze monthiy instaliments of Funds payable prior to
the due dates of 12165, 53S8nents, insurance premiunts and ground rents. shall excead the amount required Lo pay said 1aves,
assessments, insurance premiums and ground rents as they 12l due. such excess shall be. a1 Borrower's opnion, cither
prompily repaid 10 Borrower of credited 10 Bosrower oo moenthly :nstaliments of Funds. ¥f the amount of the Funds
held by 1 ender shall not be sufficient 10 Pay tares. asscisments. inutance premiume and ground rents s they fall due,
Rorrower shall pay to Lender any amount peccssary 10 mai o up the deficieny wathen 30 davy from the date nolice s maled
by 1 ender 10 Borrowner requesting payment thereot

Upon paymeat an full of all sums sccured by this Mortgage. 1ender shall promptly refund 10 Borroner any Funds
held by Eender. If under paragraph 18 hereof the Property s wld o1 the Propaity s otherwise acquured by Leader, 1 ender
shall apply. no later than immediaichy prior 1o the sade of the Property or ats acquisstion by 1ender. any Funds held by

Eender a1 the time of apphication as a credit aganst the sunn wiured by this Mortgage.

2. Application of Payments. Unless applicable Iaw proasdes vaberae. all payments 1cceined by 1ender under the

Noic and parzgraphs | and 2 hereof shall be applied by Fender intan payment o] amainis pavable to Lender by Borroner
under paragraph 2 hereof, then 10 interest pavable on the Nate. then 1o the prindipal o1 the Note. and thea 10 interest and
principal on any Future Advances.

1. Charpes: Liens. Borrower <hall pay all 1aves aveaaments and other charges, fines and mmpositions alirsbutabie to
the Property which may 2ltain a prority over this Maorigage, and feaschold payments o ground ronts, af any. in the manner
pronided under paragraph 2 hooeof or:f a0t pand an such manner. by Buoroaer maling pryment, when due, direcdy o the
payee thereod. Borrauer shall prompily furash o 1 ender all netioes of amoants due undee ths panagraph, aod in the ovent
Boeromer shail meie payment diectiv. Borrewer shall prompry fumsh 1o Lender teceipis cvdenang such paymenis.
Borrower shall promprily discharge zny hen which Rag proray over this Mongape: sroaded. that Bouromer shall not be
roquired 10 discharge any such hen o long as Boarowes shail agrec an a1itag o the paymen of 1he oblganan secured by
such bren 10 2 manoer accepizhic 10 1 ender. o <hail in gond Lanh cotest sach Ien by, or Sefend enforooment of such bea i,
Segal pro.cod g whgh opotato To prosent the enfersement of e Dent torfe1uie of the Propeorts o any pan thezed!.

£, Harard Inwmiance. Borroacs shall beep the «nproescmenls ow o8 hing 7 hereaftes ccaied on the Proporty imsarod
apainst Moo B e, Raratds istloded achm the torm Tevended coverape and suih ouher hezards xe 1 ondep may 1equiue
and m such zmoonts and tor sieh prosads o Fender man regiere, piaoasded, thet Dender chall naol s0gore that the amount of
aph wanverage eroead thal amount of Loverape toduted 1o pay the G sented thas Moripepe

The stsarance catrer providing the miurance shall be chisen by Borrower subjedt 10 appronal by U ender: provided.
that sinh appios <l sall 0ot be anrersonzbly withhedd ARl premrme an initaiee policies hall be padd in the manned

provaded andet parzg aph D ooro T arosf el paad i cch manoer. by Botrower mabang payment. when due, directly 1o the
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Al insurance pohoies and 7envmwale ereet shall beoan fortn aeeptabic ta Lender and ahall actude a vandard morrgape
chane 1h faver < =2 o0 form acceptabe To donder Tonder ahal hune the bt 10 hold the potions and enewals thezeol.
and Boggoacs <2 00 3 ol © b Pondor gl renesal notiees and all recepts of jusd preminm. In 1the cuent of Yms,
Boitoaes ~iao, 0,00 31 s o e cownont safint and Fender Dender mabe proo! of Jns at not made promplly
by Borrower.

Untess 1 ender and Borroner othera e apiee i wetimng . msatance proveeds shall he apphed 10 restir ation or repair of
the Propeity damaped. pronided s rovtoration of sepair o coenomalh teaabic and the wecutny of this Mostgape »
not thereby impaired. 1 anh 1o0votation of 1epat a0 net coitin ally Teashle o1 a1 the aedatily o Fhin Morigage wavild
be imparred. the insutanie proceeds shall be appbed to the sums sevured by this Mottgage. with the cwcess, if any. pad
10 Boreomer. 11 the Properts s shandoned by Bottoacr, o1 it Borrener tarls to 2evpond e 1 ender within 30 days trom the
date notice 3 marded by Lender to Botroacer that the msutance cartier otlens 2o seltke a clan for imuranoe benefits, | ender
1s authorized 1 colkt and apply the imurame prodeeds at Fender s opbon either 10 1estoration of 1epair of the Propenty
o1 10 the sutns vecured by this Morngepe

Unless Lender and Botrower othermise aproc n anting ans such apphe anion of proveeds 10 prncpel shall it etend
o1 postpone the due daie of the monthiv intatiments refetied toan patagraphs T and 2 hiercof of Jhenge the amount of
such imstallinents 31 undes paragiaph ix hereof the P s avanred b Pender i tehr, 1k and it of Borrones
in 20d 10 20y Asurance palices and :n and 16 the proceeds thereo! tewitng f1om dainape to the Piopens priod 10 the uk
or acquinition shall pass 10 Lender 10 the evtent of the wunn cevtted by thin Mottpape inenedstehy preor o such sake o1
acquisition.

6. Presersation and Vainfenance of Property: | cascholds: Condominiums: Flanned U nit Devclopments. Borrouca
shall keep the Property in good tepair and shall nol commmat aade of peomt o mpanment o derenioration of the Propeniy
and shall comply with the provisons o any drase of thie Mortgape v 00 jeasehold 31 thi Morfpape oon g onidoan s
condominitm o1 a planned unit development. Borreaer shall pertorm ol o Bozreaers oblipatons under the dedlaration
OF covenants «fcating of goversing the condonunmm o1 planned nmt devcdopment, he bv-lans and fepnlations of the
condominium of planned unit development. end conditient Joosmemis 11 condomniem e plenned onit Jovclopment
nder s cvecuted by Borrower and severded together b tha Morteage, the verchanty and sgreements of anh nides
shall be incorporated into and shall smend and sepplement the cosenants and apteements of thie Maortpage as of the nder
were a part hereot.

9. Protection of Lenders Securits. 3 Bortoaer falh to periorm the conenante and apreamcends womaned i this
Motigage. o1 of any ascion o1 provecding i commonced which mateniathy affects Pepders mteiewt 1o the Propeny,
wcluding, bul net hnuted 1o, cnunent doman. mmeehiema . code ntetoement. or arangements o proveedings cmolung a
tankrupt or decedent. then Lender at Lender’™s ophei opn netc fe Botreact, may mabe such sppeatances, dinkinse such
swums 2nd 1ake such aulton as s nccessars o pietedd Tonder's ntoresn, cnlinding bot met buted tol debutement of
reasonable attoracy's fees and cniry upen the Properiy o mabe ropaa It Tondes rewnined mcerigage thsutanod as
condition of making the Joan sweouiad by thie Mostpage, Borroaos aball pa the promians segested fo mamtaay stach
insurance in offect until coch tme ac the Tegrement fod an Y nviraree dvrrvnates o oaccordance with Borgrewa's and
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