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Usirory Covexanags, Bortomer and Lender conenant and agree a follows:

) 1. Pi!mu_:t of Pricipal and Inferest. Borrower shell prompily pay when due the principal of 2nd intcrest oo the
indebtedness evidenced by the Note, prepaynieat and late charges as provided in the Note, and the principal of 2nd mierest

on any Fulure Advances secured by thrs Maortgage. '
2. Funds for Taves and Insurance. Subject 1o applicable faw or 10 2 wnitten waver by Tender. Borroner <hall pay |
o Lender on the day monthly instaiiments of principal and interest are payable under the Nate, untl the Note is paid in full. ] ¥
a sum thercin “Funds™) equal 10 one-twelfth of the yearly taves and zssessments which may attain priosity over thic “
Morntgage. and ground reats on the Property, if any, plus enctwelfih of yearly premium instzliments for hazard inwrance. |k §
p_!us. one-twelflth of vearly premium instaliments for mortgage insurance. if any, all as rezsonably ectimated initially and from i .
time 10 time by Lender on the hasis of assessments and bilk and reasonable stimates thereof. ¢ W
The Funds shall be held in an institution the deposits of accounts of which are insured or gumanteed by a Federat or -
state agency (including Lender if Lender is such an institution). Lender shail 2pply the Funds 1o pay said 1aves, sssessments, T 4
mnsurance premiums and ground reats. Leader may net charge 1or so holding and appiviog o . Funds, anatyzing s2id acoount. . O-
or verifying and compiling said assessments and bills, unkss Lender pays Borrower interest on the Funds and applicable law i g
permils Lender to make such a charge. Borrower and Lender may agree i wnting at the time of exccution of this 1 .N' .
Mortgage that intetest on the Funds shall be maid 10 Bosrower. and unless such agreement s made or applicable law | ¢
requires such interest 10 be paid, Lender shall not be required 10 pay Borroner any interest of earmings on the Funds. [ender O-
shall give to Borrower, without charge. an annual accounting of the Funds shoning credits and dehits to the Funds and the o et ,,‘
purpose for which each debat 1o the Funds was made. The Funds are pladged as 2dditonal secunity for the sums secured , .07

by this Mortgape.

If the amount of the Funds held by Eender. together with the future monthly installments of Funds pavable pnior 10
the due dates of tanes, assessments, insurance premiums and ground rents, shalt evoced the amaount required 10 pay said taves,
asscssments. inturance premiums and ground rents as they fall due. such evcess shall be. a1 Borrowers oplion, cither
prompily tepaid 10 Bosroner of credited 1o Borrower on monthly inualiments of Funds. If the amount of the Funds +
held by Lender whall not be sufficient 10 pay Tancs, atscsoments, insutance premiums and ground reots as they fall doe,
Borromver shall pay to Lender any amount necossary 1o mzh.e up the deficsency within 30 days from the date notice 15 maiied
by Lender to Borrower requesting pavment thereo.

Upon payment in full of all sums secured by this Morngape. Lender shall promptly refund to Borrower any Funds
held by Lender. 1f under prragraph 18 hereof the Property 15 «0ld of the Property is otherwise acquired by 1 ender, Lender
shall zpply. no later than immedistely prod 10 the «ale of the Propeity o1 its acquisition by Lender. any Funds held by
Lender 21 the trne of application &s a credit zgainst the sums secured by this Morngage.

3. Application of Payvenents. Unloss apphcable lzu provides otherwise. all payvments reccived by Lender under the
Noic and parzgraphs 1 and 2 hereo! shall be apphied by Lender fint i payment of amounts payabk 1o 1 ender by Barroner
under paragraph 2 hereof, then 10 inlerest payable on the Nate, then to the principal of the Note. and then 1o interest and
principal on any Fulure Advanoes.

4. Charpess Lieas. Borrower shall pay alt taves, asscsanents and other charges. fings and smpasiions atinbutable to
the Property which may attzin a priority over this Mortgege. :nd keachold payments or giound rents. if 2ny. in the manner
provided under parapraph 2 hereof of. «f not paod i such manner. by Borsower maling piyment. when due. directly 10 the
pavoe theroof. Bosrower shall prompily fornnsh wo Lender 211 noboes of amounts due under this paragraph, 2nd in the event
Borrower shall mnzle payment duesthy. Borrouer shall prompliy furnnh to Leader teceipts ovidenang such payments.
Boeroner shuli promptly discharge any Iien which has praomay oner this Maongape. provided. that Borrower shall oot be
requred to dicharge 2ny such lien so dong 28 Botrower shall apree i writing 1o the pavmeot of the ablization secered by
such hen in 2 mannez accepiabic 10 Lender. ov shall in good fzith contest sach licn by, o7 defend enforcement of such lien i,
Sepa) provendings which operate to poaaeal the enforcement o) the ben of forfenure of the Propeny o 2oy pan thereod.

£, Harard Teswrance. Borrower shall Leep the :mprovements now exnting ot hereafter €16030d oo the Property inaged
apaimt sy by fire. harards ancdoded within the 1eim “entended coverzpe’ . end such oaher hazands ac ender may requnre
2pd i such amounts 2nd fos such pennds as 1 ender may zeguire; Fronided. that §ender «<hall not require that the amaunt of
such coverage exoead tho amount of covereee regquired o pay the vume secored by thus Morigape

The msurenee carrr prondding the insurance shall be chowen by Botraracr subject to approval by Lender provaded,
that such spproval shelt nol br unreawomably withhel. Al premnunc o insurance policies shall be paid 1n the manner
pronaded under paragraph 2 bereof o1, of noa p2id in such manncz, by Boizower mekmg payment, when due, directly to the
INSNTADNE CATNET.

Al imsurance pohoies and renenals thereod shall be in form acoeplabic 10 1ender and shall indlude 2 anderd mortpape
clause a0 faver of 2nd m form sooeptable 10 Lender. 1 ender «hail hine the sight 1o £33 the policies and rencaals thereof. :
and Borrowes shall prompily furaish 1o Fender all renewal notices and all recepts of pasd premivme. In the cvent of Joss, R e U ERR T
Bosrcwes shadl pive prompl police to the unarance catner and 1 ender. 1 ender may mrke prowd of ks if not made prompily
by Borrowes,

Unlcss 1 ender and Borrower othersase apree in writng. insutance proceeds shatl be 2pplied 10 sedtorztion of repaii of :
the Proprity damaped. pronaded such restoration o sepair i economically feanuble and the securaty of ths Maoutpape 18
oot therehy imparad. If cich 1esto1a0n oF fepmr i noel cconomi ally feanvble or 1f the wouray of this Motgege would
be impeired. the msurance praceeds shalt be apphied 10 the sums secured by this Morigepe. wah the eveess. if zny. pad
o Botaewer. [f the Property i shandoned by Borzomer, of 13 Borrower fails to respond 10 §ender within 30 diys from the
date nonce 1 manted by Leader 10 Bortower that the msurance czrner offers 1o settle  ¢laim for amurance benchits, Fender
i authorized 1o collect and 2pply the msurance prooceds at | ender’s optian either 10 estoration o1 repan of the Properly
o7 to the sums secured by thas Mortgage.

Uniess Lender and Boarower cthermise 2g16¢ in witing. any such applivation of proceeds 1o prncipal shall nol extend
o1 postpane the due dake of the menthly instaiiments referred 1o an pasepraphs 1 and 2 hereof of change the ameunt of
such imtaliments I under paragraph 18 heteof the Property as sequired ba Lender, il right, titke and inteiest of Boszomer
in and 10 any madance policies and in and 1o the procteds therent resulting from deamage 1o the Propoity juior 10 the sale -
OF acyquisition shall pass {0 1ender 10 the evtent of the sums secured by this Montpape smineduately prior 1o such sale o1
Acquisition.

6. Presenation and Maintenznce of Propery; Leastholds: Condominiums: Planned Unit Developments. Borrower
shall heap the Property in good sepair and shall not commis waste o1 permnt impaiment of deserioration of the Propeny
and shall comph with the provivons of any Jese 3f then Mortgege s on a deasehold. I thie Monigepe 3 on a vnnl an 2
condominium o1 a planned unit develepment, Borrower shall perform all of Borrewer's obhigations under the deddaration
o covenants creating of governming the condomimum of planned vmt development. the by-laws and regulations of the o
condominium or planned unit development. and consituent documents. I a4 condominium or planned 1t devclopment
nder 1 cvecuted by Borrower and 1ecorded together with thie Moestgage, the covenants and agreements of wawh rader
shall & incorporated inlo and shall amend and supplemeat the woicnants and agrecments of thiy Montgage avaf the nder
were a part hereof,

7. Prolection of Lender's Sceurity. I Borrower fails 1o perform the covenznts and agreements contaned in thrs
Mortpage. or if any adion or proceedmg s commenced whih materially aflects Lender’s anterent in the Property, J
including. but not hinvted 1o, cminent domain. inselvency. code enforcement, of arrangements of proceedings swveluing a
bankrupt or decedent. then Fender at Lender's option. upen notwce to Borrower. may make such appeatances. dinhurse such
wime and take such adion as s peoessary o protect 1enders micrest, anduding, but not imited to, dibutsement of
1eatonable attorney’s foes and entry upoen the Propeuy e mabe repains. B Fender reguired munfgage insurance as 2
conditen of making the loan wecuied by this Mortgage. Borrower shall pay the premms reguired te maintan arh
insuiance in +Tect untit such time as the requitement for such incurance terminates moaccordance with Bornpeswer’s and
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