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Untromrnt ConvExanes. Borrower and Lenuer covenant and asgree as folloms:

) 1. Payment of Principal and Interzd. MBorrower shall prompily pay when duc the poncipal of and miterest on the
indebiedness evrdenced by the Nole, prepayment and late chatges as providked in the Note. and the prindapal of and interen
on any Fulure Advances secured by this Mortgage.
2. Funds for Taxes and Imsurance. Subject to applicabie law of 10 a written wawver by 1ender, Bortoaer <hall pay
to Lender on the day monthly imtallments of principal and interest are payable under the Note. until the Note s paid ain full, ]
a sum (hercin “Funds™) cqual to onc-tuelfth of the vearly taves and awwsiments which may attain prionity over this
Mortgage. and ground rents on the Propeity. of any. plus one-twelfth of yearly premnm instaliments for hazard ansurance, +
plus one-tacifth of yearly premium instzliments for mortgage insurance. of any, all as reasonably extimated immally and from m

time 10 time by Lender on the hasis of asessments and hills and seasonable estimates thereof.
The Funds shall be held in an institution the deposits or accounts of which xre insured of guaranteed by a Federal or

state zpency fincluding Lender if Lender is such an institution). 1 ender shall apply the Funds 1o pay waid taves, assessnents, ?é - :
Insurance premiums al_hj grourd rents. 1 ender may not charge tor sov holding and applyving the Funds. analyzing <aid account, i
of verifving and compiling <aid assessments and bitls, unkss Lender payvs Borrower interest oa the Funds and applbicable law ! "N|

permits Lender 10 make such a charge. Borrower and Lender may agree in wntng at the time of evecution of this
Mortgage that interest an the Funds shall be paid to Borrower, and unkess such agreement s made or applicable law O -
requires such interest to be paid, Lender shall not he required 1o pay Borrower any interest of camnings on the Funds. Lender
shali give to Borrower. without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the R
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured : '
by this Mortgage
If the amount of the Funds held by Lender. together with the future monthly invallments of Funds pavable prior to
the due dates of 1anes, assessments. insurance premiums and ground rents, shall eaceed the smount required 10 pay said taves,
assessments, insurance premiums and ground rents as they fall duc, swch cweess <hall be. at Borrower's ophon, cither
proenpthy repaid 10 Borrowner of credited to Borroaer on monthly instaliments of Funds. I the amount of the Funds .
held by Lender shall not be suffichent 10 pay Taves. assessments. imutance premiums and ground 1ents as they fall due,
Borrower shall pay 1o Lender any amount necessary 10 mzhe up the deficiency within 30 days from the date notice 15 mailed
by Lender 1o Borrower requesting payment thercol.
Upon payment in full of all sums sccured by this Muorgage. 1 ender shall prompily refund to Borrower any Funds
hedd by Lendes. Bf under paragraph 18 hereof the Property ss «old or the Property ss otherwise acquired by Lender, Lender
shall apply. no later than immediztely prior 10 the sale of the Progeriy of its acquisiton by Lender. any Funds held by
Lender at the time of application &3 a Cicdil ap2inst the sums secured by this Mongage.

3. Applicstion of Payments. Unicss apphoable fan provides othemwice, all payments reccived by Lender under the

Node and peragraphs 1 2nd 2 hereof shalt be apphed by | ender fint in payment of amounts pavahle to Lender by Borrower
under paragraph 2 hereof, then to antesent pavable on the Note, then Lo the principal of the Note. and then to interest and
pancipal an zny Future Advanoes.

4. Chargess Lhens. Borrower shall pay all taves, avcaments and other charges. fines and impaitions attisbuable to
the Propenty ahich may 2°12in a promity over this Mortgape. and icaschold payments o1 ground rents. if any. in 1he manner
pronided under praagraph 2 hereof of. of neg pad in <uch manner. by Borrower making pavient. when doe. directly 1o the
payee theroof. Booromer shall prompily furnmsh 1o Leader all nobocs of amounts due under this paragiaph, and ia the event
Bogrower shall make porment directhy. Borromer <hall prompihy furash 1o Lender receipis evidenaing such payments.

Borromer shall prompily discharge any lien ahich has praonty over thie Morigape: provided. that Borrower shall nd bhe
roquared to discharpe =0y such tien so long s Borrower shall 2p7¢¢ 0 wrting 10 the payment of the abhgation secured by
such hed in 3 manner pocepizhle to 1ender. o0 <hatl in goad 1anh content wvh ben b o Sefead enforcement of such Bien an,
lepad proveedings mhich operate 1o provent the entoraement of the Len of forfedure of the Propeity of any part therood.

£. Harard Ipserance. Borrowes shall boep 1he ampronements now eanting of hetealter croected on the Propeaty insured
apaimt doss e fire. hazatds incloded within the term “entended conerage’. and swch ather hazatds as Lender may reguoire
and m such =mounts 2nd Tov such penads as 1 ender may reguie: pronsded. that Lender <hall not require that the amount of
such cincrage evooed thet amaunt «f concrape Tegred 1o pav the sume secared by this Mortgage.

The :nsurance carner providing the imwrance shall he chosen by Borrewer subject i approval by Lender pronided,
that such approval dhall not be unfcasonzbhy withheld. Al premiume on tnsurance pedicies <hall be paid :n the manner
provided under preragrzph 2 hesoot o1, :f not pard in woch manner, by Borrower malung payment. whea due. directhy 1o the
INKUTENOE CRIFICT.

Al insurange pohioes 108 renew als thereot shall be an form siceptable 1o 1 ender and shall anclnde 2 vanderd morigape
cpuse 1n faver of and an form acceptnble 10 1 endei. 1 onder <hatt hane the sight to hold the policies and rencwal thereof.
and Bartowes shall prompthy futnh 1o Lender all reneaal neiives and alt receipts of paid preminms. n the crent of Jonss,

Barrowes shall gne prompt nobice 1o the imautance carrser and Lender. Lendes may make proct of Josa 51 not made prompily
 Borrowes. .

Unless 1 ender and Borroner otheraine aptee in wnlimg, insutance proceeds shall be apphied 1o 1restoration of 1epai of £
the Property demaped. provaded sovh sestiration o fepart s cconomicath feauble and 1he wecurtty of thas Montpage s !
not theseby imparod. I such redioration of 1epar is Dol veonemuatty feauble o1 1t the securay of thiy Monigzee would
be smpeied. the msuranoe praveeds shall be apphed 16 the ums secured by this Mongape, with the cweess. if any. paxd
to Borranwer. H the Properny is ahundoned by Borrower, o1 11 Borrower fals 1o respond 1o 1 ender within 30 days from the
Jute ntioe s mmbed by 1ender io Botzower that the imsurance catner offers 1o settle o (laim for inwurance bencfits, bender
i suthonzed 1o callect and apply 3he smuranie procoeds at §ender’s opbon cibed 10 1681013100 Of repair of the Propeny
of 10 1he vurny secared by ths Morteage.

Unless §ender snd Borroner othemse xptec moatding, any such application of proceeds to principal shall oot eviend
o1 postpane the due date f the monthiv inueilments referred toan paregraphs and 2 hereof or vhange the amount of
susch instaliments. I under parapraph 18 bereof the Property o scqured by Lender. ail night, tade and interest of Borrowed i
in and 10 amy imurance poalicies znd in and (0 the proveads thereo! resulting from damage to the Propenty prior 10 the vl
or aoquisition shall puss 1o Lender 1o the citent of the sums scoured by this Muotgage immediately prior o such sale or
acquisition.

6. Presensation apd Maintenance of Properts: | eawholds Condomininma Planned Unit Developownts. Borrower
shall keep the Properiy in good repanr and shall nol comnut sasde of pamut amparment of deterioration of tht Propenty
and shall comphy with the provissons of any fease 1l thin Marigage v en 4 leasehold, 1€ thiv Mongage 18 on a unit 1n 2
condominium o1 a planned unit development. Bortower shall perform ol ot Horrower's obligations under the declaration
o1 covenants uicating of goveimng the condumitaum of planned anit develepment, the by-laws and regulations of the
condominium of planned unit devclopment. and condtituent dovuments. I a condominivm or planned umt development
nder 1 eveculed hy Boriower and tecorded topether wah thi Mortgage. the covenants and agreements of such nider
shall be incarporated into and shall amend and supplement the covenanic and agieements of thes Maorigage as of the nder
wete a part heicof.

l 7. Profection of 1ender's Sccurity. 1 Bommoner faild 10 perform the covenants and agroements contained in this
Mortpage. or if any acvion of proceeding i commenced which matcriafly  atfects Lendecs inteier in the Propeny,
including. but net limited to. erinent domain. insehveney, code entorcement, o1 atrangements o pioceedings invelving a
bankrupt or decedent. then Lender at Dender™s epion. upon netice 1o Borroser, may make such appearances, duburse such
wums and take such sution ac i necewany o pretect Lender's mterest. mududing, but net mnited to, disbwrscinent of
reasonahic attorney™s focs and catry upoen the Property to make topairs, 11 {ender reguited matgage insuratce as 4
conditien of making the loan wecured by this Monpage, Borrower shall pay the premiums required o maintam wuch .
insurance in ¢fect until soch ume as the requircinent for such ansurance torninates m acverdance wath Borrewer™s and
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