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UNIFORM COVENANTS. Borrower and 1 énder conenant and agree as follows:

1. Paymeat of Principal snd Interest. Botrower shall prompthy pay ahen dJue the pranapal of and iaterest on the an-
debiedness orvidenced by the Note, prepayment and late charges as provided in the Note, and the pringipal of and mierest on any
Future Advances sevured by this Motigage.

2. Fends for Taves and lnsurance. Subject 10 applicable law of 10 2 written wainvet by L ender, Borrower <hallpay to tender
on the day monthly instaliments of peincipal and interest are payable under the Note, untid the Note 1s paid in full, a sum (heretn
“Funds'") equal 10 onc-twelfth of the yearly 1aves and assessments which may attain priowity over this Mortgage. and ground tents —l
on the Property, if any, plus one-twelfth of yearly premium installments for harard insurance, plus one-1welfth of yearly premiom
installments for Mortg3ge insurance, if any, all as reasonably ectimated initially and from time 10 1ime by Lender on the bass of
asscssments and bills and reasonable estirrates thereof.

The Funds shall be held in an institution the deposits 07 accounts of which are insured o1 guaranieed by a Federal or state
agency tincluding Eender if Lender is such an institution). Lender shall apply the Funds 1o pay said taxes, assessments, insurance

premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying : !!‘6 <
and compiling said assessments and bills, unless Lender pays Botrower intetest on the Funds and applicable law permits Lender to 1o ‘
make such a charge. Botrower and Lender may agree in writing atthe time of execution of this Mortgage that interest on the Funds O-

shall be paid to Borrower, and unless such sgreement is made of applicable law requires such intezest to be paid. Lender shall not i 1

be required 1o pay Borrowmer any iRlerest or carnings on the Funds. L endar shall give to Borrower, without charge, an annual ac- (O .
counting of the Funds showing credits and debits 1o the Funds and the purpose for which cach debit 10 the Funds was made. The . -
Funds are pledgod as addisonal security fof the sums secured by this Mosigage. B |

If the amount of the Funds held by Lender, togather with the future monthly instaliments of Funds pavable prior 1o the due '
dates of 1aXCs. AsSCSSMEnts, insurance premiums and ground rents, shall excoed the amount requited 1o pay said taves, asseis-
ments. insurance premiums and ground rents as they fall due, such evcess shall be. at Borrower™s opiron, cither prompily repaid 10
Botrawer of credited 10 Borrower on monthly installments of Funds. 17 the amount of the Funds heid by Lender shall not be suffi-
Cient 1O PAY TARES, ALICHAMENts, Insurande remiums and ground rents as they fall doe, Borrower shall pay to Lender any amount
necessary 1o male up the deficiency within 30 days from the date nv we is maited by Lender 1o Borrower requesting pavment
theteof.

Upon payment in full of all sums secured by this Mortpage, I ender shall prompily refund 10 Borrower any Funds held by
Lender. 1f under paragraph 15 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
tater 1han immediatcly prior 1o the sake of the Propenty o1 its acquisition by Lender, any Funds held by 1Lender at the unme of ap-
pication as 2 credit 2p21ns1 the sums secured by this Morigape.

3. Application of Payments. Unless applicable law pworides otherwise, all pavments reccived by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borrower under paragraph
2 bereo!f. then 10 intearest payable on the Note, then 1o the grincipal of the Note, and then to intcrest and peincipal on any Future
Advances.

4. Chyrges: Lieas. Borrower shall pay all taves, assessments &nd othet charges, fincs and impositions attributable 10 the
Property which may at1ain a pricrity over this Mosigagee, and leasehodd payments o ground rents, if any., in the manner provided
under paragraph 2 hereof o, if not paid an such manner, by Bortower making payvment, when duc. directly 1o the pavee thereof.
Boiromce shall proenpuly furnish to Lender all notices of amounts due under this paragraph, and in the cvent Borrower shall mate
pavmem ditealy, Bosrower shall promptly furnish 10 Lender 1eocipas ovidencing such payments. Bosrower shall mornmly dis-
charge any Hien nhich has priceity over this Moctgape: pronided, that Borroner shall ot be roquired 1o discharge any such lien so
Jong a3 Borrower shall 257¢6¢ in writing to the peymen of the ohlipation secured by such ben in 2 manner acceptablc to Lender. ot
shall ia pood faith coraest such lica by, o0 defend enfoccement of such ien in. keeal peoceedings which opgrate 1o provent the en-

focooment of the ben o feafeiture of the Properiy o0 any part thereo!.

<. Herard Imsurence. Boozomer shall boop the impvonements now €uisting o0 hereafier crocted on the Propenty imuwred

agrinst koss by fare. harards included mithin the toym ““cuended corverrpe.” and such onber herards s Lender may roquuc and in
such amounts and for such periads as Lender may roquuter pronided, that Lender shail no require that the amount of suwch
conrrage enoood that amount of conerare roquired 10 pay the sums secured by this Mugigape.

The insurance carries proniding the ansuranoe shali be chosen by Barroser subjyeat 1o approval by Lendes: provided, that such
approral shall nol te unrcaronably withheld, All premivms oo 1maneace nolicies shall be paid 10 the menner provided under
paragraph 2 hereof od.3f not paid in such manner, by Borrower making payvment. when due, directly 10 The Ansurance Carmet.

All insurance policies and rencwals thereof shall bz an form accepable 1o L endet and shall include a standard mortgage cause
in favos of and in form acoepiable 10 1 ender. 1 onder <hall have the right 1o hold the poalicies and renewals thereo!. and Boscower
shall prompaty furnish 1o 1 ender all renewmal nohoes and 21! receipis of fnd premiums. In the cvent of loss, Barrowea shall give
peomm notice (o the imsarance carticr and Lender. L ender may meic prood of loss af not made prommly by Borrower.

Unless 1 ender and Borrower other mise 3gree in wniting, insarance proceeds shall be applied 10 TN AT00 o1 repeir of the L e
Propeny damagped. pronided such 1651002100 OF TepaiT is economically frasible and the security of this Moqtgage is not theredy im- T T
paired. 1f such 1eQ0M210n @7 1EpMIT 5 DO coonomically feauble of 1f 1he security of this Mortgage would be impaited, the in-
surance proceeds shall br apphied 1o the sums secured by this Mortpage, with the e oess, if any, paid 1o Borrower. 1§ 1he Propenty is
ahandoned by Borrowet, o1 if Borrower fails 1o respond 10 1 ender aithin X0 days {rom the date natice is mailed by Lender 1o Bog-
rower that the insurance carsxer offers 1o seithe a clmm Cor insurance benefis, 1 ender s authmired 16 cotlect and apply the in-
surTEnee prococds 21 Lendor’s oplhion tithes 10 1081072100 Of 1¢pair of the Praperty or 1o the vumns secured by this Mortgasge.

Urless Lender 20d Borrower ortherwise agiee in writing, any such apphaation of proceeds to principal shatl not extend o1
posipone the due dzte of the monthly installmenis referted 10 in paragraphs 1 and 2 hereof o1 change the amount of such in-
staliments. 1 under paragraph 18 horeof the Property 1s acquired by | ender, all tight, title and interest of Borrower in and to any
insurance policics and in and 1o the proceeds tharee! resulung from damage 1o the Property prior 10 the sale or acquisition shall
pass 1o Lender to the extent of ihe sumis secured by thas Morigege immediately prsor 10 such sale o1 acquisition.

6. Preservation and Mzinteasnce of Property; Leascholds: Condominivms: Plansed Usnit Developmeats. Borroner shall
1eep the Property in pood 1epair 2nd shali not commit wase of permit impaitment or deterioration of the Property and shall com-
ply with the nronasaons of any feaserf this Maorizage is on a Jeacehold. Bf this Motgpage 15 on 2 unit 1n a condominium of & planned
unit development, Borrower shall perform all of Borrower’™s obhgations under 1he deciaranion of COVENANLs CTCATNE O gNEININE
the condominium of planned unit development, the by-laws and regulanions of the condominium of planned unil development,
and constituent documents. If a condominium or planned unit devclopment nides is executed by Borrowner and recorded 1ogether
with this Morigage, the corenants and agreements of such rider shall be incorporated inte and shall amend and supplement the
covenents and agreemems of this Morigege acaf the nnder were a pant hereo!

1. Protection of Lender’s Security. If Borzower fails 1o perform the covenants and apreements comained in this Mortgage,
o1 if any action o1 proceeding s commenced which matesially affects 1 endet s intetest in the Property, including, but not limited
1o, eminent domain, insolvency, code enforcement, o1 arrangemenis e oceadings imvolung abanhrupt of decedent, then Lender
at L endet™s opion., upon notice to Borrower. may make such appearances, dishurer such sums and 1ake such 201100 a3 1% DOCCRSATY
to protext 1 ender™s intezest, including. but not hmited 10, dishurcement of scasonable attorney’s fees and eniry upon the Property
10 rnake repairs, If Lender tequired mortgage insuranie as a conditzon of mating the laan socured by this Morigage, Borrowes
shall pay the premiums requited to maintain such insurance in effect untl such time as the reguirement for such insurance ter-
minatcs in accoardance with Borrower's and 1 ender’s written agreciment of appheable faw. Borrower shati pay the amount of all

l mopage insurance premiums in the mannet provided under paraprarh 2 heicof.

Any amounts disbursed by 1 ender putsuant to this paragraph 7, with interext thereon, shall become additional indebiedness
of Barrower sevured by this Moripage. Unless Borzower and 1 ender agrec to other terms of pasment, such amounts shall be
pavable upon notice from 1 ender to Botrower requesting pasment thereof. and <hall beat interest from the date of disbursement at
the rate pavable from time 10 time on outvanding principal under the Note unless payment of interest at such rate would be con-
rrary to applicable law, in which cvent cuch amounts shail bear intcrest at the highest rate permisable undes apphcable law.
Nothing contained in this patagraph 7 shall require T ender toincur any expense of take any action hercunder.

R. fInipection. 1 cnder may make of cause (o be made reaconable entties upon and inspections of the Propcrny, provided that

1 ender shall give Borrower notice prios to any such imspection speaifving reaconable cause therefor refaicd to ender s mtcrest
the Properiy.
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