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UNIFORM COVENANTS. Barrowner and 1 ender conenant and agrec as follows

1. Payment of Principst and Interest. Borsower shall prompehy pay when due the prinapal of and interest on the i
dcbtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinapal of and interest on any
Fature Advances secured by this Mosigage.
2. Funds for Taves and Imssrance. Subject to applicable lawn of 1o 2 written wainer by Lender, Borow er shall pay 1o Lender
on the day monthly installments of principal and inlerost are pasabic under the Noge, until the Note 15 pasd in full, a2 sum (herain
*Funds'") equal 10 onc-1aclfth of the yearly taves and assessments mhich may at1ain peicdity orer this Mostgage, and ground rems ]
on the Property, if any, plus cne-twelfth of yearly premivm inszalimems for harard imsurance, plus one-twelfth of yearly premium
installments for mortgzze insurance, if any, all as reasonably cstimated instially 2nd from time 10 time by Lendet on the basss of
assessnents and bills and reasonable estimates thereof.
The Funds shail be held in an institution the depasits of accounts of which are insured or gusranioed by a Federal or state
agency (including Lender if 1ender is such an institution). L ender shall appdy the Funds 1o pay sasd taves, assessments, TRSUT ANCE
premiums and ground tents. Lender may nos charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrowner interest on the Funds and applicable law peemits Lender to
mzke such a charge. Borrower and Lender may agree in writing 31 the time of execution of this Mottgage that interest on the Funds
shall be paid to Borroner. and unless such apieement is made o applicable law requites such interest (o be pawd, | ender shall not
be tequired 10 pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and dedits 10 the Funds and the purpose for which cach debat 10 the Fuads was made. The
Funds are pledged as additional security for the sums socured by thas Mostgage.
1f the amouni of the Funds held by 1 ender, together with the future monthly installments of Funds payable prior to the due
dates of tates, asse>sments, insurance premiums and rround rerts, shall exceed the amount requited 10 pay said 1aves, assess-
ments, insurance premiums and sround rents as they falt due, such excess shall be, at Borrower™s opion, cither promprly repaid 10
Borrower of credited to Borrowet on monthly instaltments of Funds. If the amount of the Funds held by Lender shall not be suffi-
DL 10 PAY ARES, ASSCSSMCENLS, imurance preminms and ground rents as they fall due, Borronear shall pay 1o Lender any amoum .
necessary 1o male up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower roquesting parment
thereof. '
Upon payment in full of all sums secured by this Mortgage, Lendar shall prompaly refund to Borrower any Funds hedd by
Lender. If under paragraph 15 hereof the Praperty is sold o1 the Property is atherwise acquired by Lender, Lender shall apply, no
later than immediatcly prios 1o the sale of the Property o its acquisition by | ender, any Funds held by Lender at the time of ap-
plication as a credit agzinst the sums secured by this Moigage,
3. Applicetion of Payments. Unless applicable law pronides otherwise, all payments reccived by Lender under the Noze and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Barrower under paragraph
2 bereof. then 10 interest payablk on the Note, 1hen 10 the peincipal of the Nate, and then 10 interest and prindipal on any Future
Advances. o
&. Charges: Liens. Borromer shall pay all tancs, assessments and other charges, fines and impositions autribuiable 1o the o
Property which may attain a priority over this Morigage, and leasehold payments o7 ground rents, if any, in the manncy provided
under paragraph 2 hereof o1, if not peid in such manney, by Borrower making pavment, when due, directly to the payee thercof.
Borrowes shall prompaly furnish 10 Lender all notices of amounts due undet this paragraph, and inthe event Boarrower shall malce
payment directly, Borrower shall promply furnish 10 Lender seceipts evidencing such payments. Barrower shall peompaly dis-
charge any licn which has peiority over this M ir2c; praonided. that Borroser shall ncd Be required 1o discharge any such hen so
3ong as Bocroney shall agrex in wyiting o the payment of the oblization secured by such Bion in 3 manner accepiable to Lender, of
shall in pood faith contest such lien by, o dcfond enfoscemem of such lien in, Jepal procoedings which operate to peovent ithe en-

forcement of the bien or foafciture of the Property of any part theroof.

S Harard Iaserance. Borrower shafl heep the impeonements now custing of heicaflier cxected on the Property imsured

against boss by fire, harards incloded within the torm “oxtendad conerzpe,” and such other harards as Lender may requite and m
such amounts and for such percds as Lendes may requite; pronided, tha Lender shall no roguire that the amoum of axh
corverzpe enceed that amoont of con erage 1oguired (o pay the sums secured by this Moaigege.

The insu1ance carrt proniding the insurance shall be chosen by Barrowes subjoct 1o 2pmronal by Lender; paovaded. that such
approval shall not be unreasonzhiy withhedd. All preminms on ansurance palicics shall be pasd in the manncr pronided under
parapraph 2 heroof 01,1 not paid in such mannes, by Borroner meling pavment, when due. ditectly tothe IMFUT ANDC CRINILT.

All insurance policies 2nd rencwals thereof shall iv in form acoepiable 10 1 ender and shall indlode a standard mortgage clause
in favor of and in foam acceprabice to 1 ender. 1 .ender shall have the righi 1o hold the palicics and rencwals thereof, and Borroner
shali prompaly furnish to Lender all rencmal notices and ail 1eoaipts of pard premiums. In the event of boss, Borrower shall give
rOmpT NOTICE 16 the insurance carrier and Lender. Lender may make proct of loss if not made prompliy by Barrower.

Unless | ender and Borrower orherwise 2g1e¢ in asting, imunance proceeds shall be appliod 10 restoration of repair of the
Property damaged, pronided soch 18107 21300 1 16t 18 evonomicaily feasihle and the security of this Mmigage is not thereby im-
paired. I such restoration of 1epair is nol cconomically feasible oo if the socurity of this Morigage would be impaired, the in- Dt ot
surance proceeds shail be applied 10 the sums secured by this Mortgage, with the excess, if any. paid to Borrownesr. 11 the Property is
2handoned by Borrower, of 1§ Borrower fails 10 1espond 10 1 ender wathin 30 days fr1om the date notioe is mailed by Lended 1o Bor-
rawer that the inyuranoe carrier offers 1o seitde 2 ¢laim for 1nsurance benefats, 1 endes ts authmired to collect and apply the in- L
surance proceeds at Lendes's option either 1o restoration of sepais of the Property or 10 the sums secured by this Morigage.

Unless Lender and Borrower otherwise 28060 in writing, any such application of proceeds to principal shall not extend of '
postpone the due date of the manthly inualiments referred 10 an peragraphs J and 2 hereof o1 change the amount of such in-
stallments. If under paragraph 1% heroof the Property is acquired by | ender, all right. tiike and iniczest of Borrower in and to any
insurance policics and in and 1o the praceeds 1hereod resulting fram damage 10 the Property pricd (o the sale or acquisition shall
pass 10 Lender 10 the eatent of the sums secured by this Morigage immediately prior 1o such sale or ACQUISHION.

6. Preserstion and Mziziensnce of Propeny; Leaseholds; Condominiums; Plansed Uit Devedopmeats. Borrower shall
Loep the Property in good repair and shall not commit wastc o7 pormit impaitment of deicrioration of the Propeny and shall com-
ply with the pronisions of any bease 1if this Mostgage 1 on a beaschold. If this Maortgage s on a unit in 3 condominium o7 2 planned
unit development. Barrower shall perform all of Borower s oblipanons under the doclaration or covenants Sreating O1 governing
the condominium o1 panned unit develapment, the br-lany and regulatzons of ibe condomimum of planned unit dervelopmera,
22d constituent documents. If a condominium or planned unit davciopment rider 13 executed by Borrower and recorded together
with this Morigaze, the conenants and agicements of such rder shall be incarporated into and shall amend and supplement the
covenants and szreements of this Mortgage as if the rider weze a part heteof.

7. Prolection of Lenber's Security. 1f Borrower fails 10 perform the cos enants and agreements contained in this Modigage,
o1 if any action of procecding 1 commenced which metenaily affects § ender™interest in the Propenty, including, but not imned
0. eminent demain, insolvency, code enforcement. o atrangements of procecdings involving a hanbrupt or decedent, then Lender
at Lender's option. upon notice to Borrower, may make such appearances, disburse such sums and 1ake such ACTION as 15 NCESSATY
10 protect Lender’s intered, including, but not limited to, disbursement of reasonable attorney’s foes and entty upon the Property
10 make repairs. If Lender required mortgage insurance as a condition of maling the loan secured by this Mortgage, Borroner
shall pay the premiums zequired 10 maintain such insurance 1 effect untid such time as th~ requirement for such insurance tes-
minates in accordance with Borrower™s and 1 ender’s written agreement of applicable law. Borrouer shall pay the amount of all
mortgage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by 1 ender pursuant to this paragraph 7. with interest thereon, shall become additional indehtedness

| of Bottower secured by this Morrgage. Unless Borrower and 1 ender agree to other terms of pavment, such amounts shall he I
pavable upon notice from L endet 1o Borrower requesting pavment thereof, and shall beat interes from the date of disbursement a1
the ratc payable from time 1o time on cutstanding principal under the Note unless pavnent of interest at such rate would be con-
itary to applicable law, in which event such amounts shail bear micrest at the highest rate pet misable under apphicable law,

B

Nothing contained inthis paragraph 7 shall requite T ender o incur any expense o1 take any action hercunder. s
&. Inswpection. | ender may male or cause 1o be made reasonable entries upon and inspections of the Property. provided that
1 ender <hall give Bortower notice priot 1o any wuch mspection speafving seasonable cause therefor 1clated to  endet "s interestan X
the Properis. ’ "
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