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Usttorst Covisanes, Borroaer and Deedes covenant aond apree s Tolloas

1. Payment of Principal and Interest. Borrower shall promptly pay when slise the pondipal of and inleret on the
indebtedness ovidenced by the Note, prepayment and Lite charges av prosided i the Note and the prinapal of and interess
on any Future Advances sevured by thes Morrgage.

2. Funds for Taves and Insurance. Subject to apphoable law o o o sntlen waiver by ¥V emder. Borrower shatl gy
to Lender on the day monthly installments of principal and interest are pasable ondee the Note, untid the Note s pand in Fall,
a sum therein Funds™)y equal 1o one-twelfth o1 the yearly taves amd dsesownts which may attun prroiity aver thi
Muortgage. and ground rents on the Propenty. if any. plus one-twelfib of yearly prenium instaliments for haszard insuranse,
plus one-twelfth of yearly premivm installments for mortgage insurance. 1f any. all as reasonably stimated initially and from
time 1o time by Lender on the basis of assessmenis and bilk and reasopable estimates thercof.

The Funds shalt be held in an institition the depasits of accounts of which are tasured or guaranteed by a Federal or
state ageney (including Lender if Sonder is such an institution), 1 ender shall apphy the Fuads to pay said 1w, awessments,
insurance premiums and ground rents 1 ender may not charge or so holding and appliving the Funds, analyvzing sard account,
or verifying and compiling said assessments and bilis, unfess Tender pass Borrosernternt oo the Famds and applicable law
permits Lender 1o make suech o charge. Borrower and Lender may ageee in wriling at the time of evecution of this
Mortgage that interest on the Funds shall be patd 1o Borrower. aed unless sikh agreement is made or apphcable law
requires such interest to be paid, Lender shall not be regunred 1o pay Borrower any siterest oF ¢arnings on the Funds. Lender
shal) give to Borrower, without charge. it annual accounting of the Funds showimg credits and debits o the Funds and the
purpose for whrch cach debit to the Funds was made.  Fhe Puonds are plodeed oy addiional secunity for the sums secured
by this Maorrgage.

If the amount of the Furds hetd by Lender, together with the future monthly insalimenis of Fumds payable pror 1o
the due dates of fares, assessments, insuranve preminms and gtound rents, shall exceed the ameunt requnred 0 pay said tanes,
assessments, insurance premiums and ground rents as they Ll due, such eveess shall be, at Borrower's option, esher
promptly repaid to Borrower of credited to Borrower on manthly snstallments of Fonds. If the amount of the Funol
held by ender shall not be sullicient 10 Pay 1A\Cs. ASOSSAICNIS. HSULIKS PrEMIUMS and groumd rents as they 2l due,
Berrower shall pay 1o Lender any amount necessany to make up the deficiensy withm 30 days from the date notice is mailed
by ! ender to Borrower requesting payment thereot

Upen pasment in full of all sums secured by this Mortgage. Tender shall prompiiy refund to Borrower any Fumds
held by Leader. §i under paragraph 18 hereof the Property s sold or the Properiy s otherwise acquured by Fender, Lender
shalt apply. no later than mmmediately prior o the sale of the Property or its arquisition by lLender. any Funds held by
f.ender at the tme of application as a credit agamst the snmis sevuied by this Morrgage.

. Application of Paymenis. Unless appleable law provides otherwise. all payments reccived by Lender under the
Note and paragraphs | and 2 hercof shall be applied by T ender fist in pasment of amounts pavable to Lender by Bosrower
under paragraph 2 heteof. then to interest payable on the Note, then o the principal of the Nuote. and then o interest and
phncipal on any Future Advances.

4. Charges: iens. Borrower shall pay alf tanes. assessmients and other charges, fines and impositions atinbutable to
the Property which may attain a priorily over this Morigage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due. directly to the
pavee thereof. Borrower shall prompily furnish 1o Lender all notices of amounts due under this paragraph, acd in the event
Borrower shall make pavmient directly. Borcower shall promiptly turrish to Lender receipts evidencing such payments.
Borroaer shall prompily Jischarge any lien which has proionty oser this Morigage: provided. thai Boscower shall not be
required to discharge any such licn so Fong as Borrower shail agree inowrniting to the payneat of the obligation sccured by
such tien in a manner acceptable to Lender. or ~hall in good faith contest such Bien by, or defend enforcement of such lien in,
legal privcedings which operate to prevent the coforcement ot the bea or forfeitore of the Propeaty or any part thereof.

5. Harard Insurance. Rorrower shall keep the mmprosements aow existing or hereafter erected on the Property insurcd
against loss by fire, hazasds included within the term “extended coverage™. amd stch other hazards as Lender may require
and in such amounts and for such perieds as Lender may require: provided. that Lender shall not require that the amoeunt of
such coverage exceed that amount of coverage required to pay the sums secured by this Mosrgage.

The insurance carrier providing the insurance <hall be chosen by Borroaer subject 1o approval by Fender: provided,
that such approval shall not be unrcasonably withheld. Al premiunin on insurance policies shall be paid in the manaer
provided under paragraph 2 heveof or, if not paid in such manner. by Borrower making payment. when due. directly to the
INSUFance Carsicr.

All insurance policies and renewals thereot shall be i forn aceeptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right o hold the polivies und renewals thereof.
and Borrower shall promptly furnish to Lender all reneswal nonves aind all seceipts of paid premiums. In the event of loss,
Horrower shall give prompt notice to the imuraece carrer and Fender. Lender aay make proot of loss if not made prompily

by Borrower.
Unless Lender and Borrower otherwise agice i wntimg. isurance proveads shalt be applied to restoration or repair of
amd the security of this Mortgage is

the Property damaged, provided such restoration ot repar 1s ccenonically Teasible

not thereby impaired. 1t such restoration of repair 15 not cconemically feasible or o the security of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secuted by this Muogtgage, with the excess, if any, pad
to Berrower. 11 the Propersy is abandoned by Borrower, or if Borrower Laths to sespond te Leader within 30 days from the
date notice is maled by Lender to Borrower that the isurance carricr offers to settle a clatm for insurance benetits, Vender
is authorized to collect and apply the insurance proceeds at Leader’s option cither to rostoration of repair of the Propernty
or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree mowniing. any such apphication of proveeds to principal shall not extend
or postpene the due date of the monthly instatlments referred to i paragraphs 1 and 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Propesty is acquired by Leader all night, ttle and interest of Borrower
in and to any insuraice policies and in and 1o the proceeds ihereol resuftng from damage to the Property prior to the sale
or acquisition shatt pass to Lender to the extent of the sums secured by this Mortgage r.nmediately prier to such sale or
acquisition.

6. Preservation and Maintenance of Property: 1easeholds: Condominiums; Planned Uit Developments.  Borrower
shadi heep the Propetetly in good repair and shall not commit waste or peinnt impaiment or deterioration of the Property
and shall comply with the provisions of any fease il this Motigage i on o easchotd. I this Morigage is onoa ol in a
condominium or a planned unit development, Borrower shall perform all ol Borrowers obhigattons under the declaration
oF covenants creating of govermog the condonumum or planned umt developmeat. the by-laws and regalations of the
condomiuum of planned unit development. and constitent dovuments. 110 s cendominium o phinned uint desclopment
rider is cxecuted by Borrower and recorded together with this Mortgage. the covenants and agreenwents of such rder
shall be incorporated into and shall amend and suppleiment the covernants and agreentents of this Muogtgage as af the nider
were a part hereof.

7. Protection of Lenders Sceurity, [T Borrower fals to perform the covenants and agreements conteined in this
Morigage, or if any action or proveedimg i commeneed which muaterially affects Lender’s interest in the Property.
including. but not hmited 1o, eminent domain. insolhvency. code entelcement. or arrangenicnts o proceedings involving a
bankrupt or decedent, then Lender at Eender’s option, upon notiee to Bortower. may make such appearances, dinburse such
sums and take such action as s necessary o protect Leader's nterest. maluding, but aot Limited to, disbursenwent of
reasonable attorney™s tees and entry upon the Properny to make repairs. It eader roquired mortgage insurance as i
condition of making the Toan secured by this Morteage. Borrower shalt pay the preminms reguired o maintan such

insurance in effect until such time as the requitement for such msurance erpninates 10 aceardance with Borrower’s and
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