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Usirorast CovexNasts, Borrower and Fonder vovepant and soree as fedlowss
1. Payment of Principal and Interest. Borrower shatl promptiy pay when due the poncipal of andanterest on the

indebtedness evdenced by the Note, prepayment and fate charges as provided i the Noteo and the principal of and interest
on any Fulure Advarces secured by this Morrgage !

2. Funds for faves and Insurance. Subject to applicable Law o 0 a wntten waver by 1 ender. Borrower shall pay e
to Lender on the day monthly enstaliments of principal ind interest are payable under the Note, until the Note » paid n full, . -
a sum {herein Funds™) equal 1o one-twelfth of 1he yearly tanes and assessments which may attiun priosity over this ] —!
Moztgage. and ground rents on the Propetty. of any. plin one-taclith of yearly preanum installments for hazard insurance. [ e
plus one-twelfth of yearly premivm instalimenis for mortgage insurance. of any. all as reasonably extinnated inttially and from T
time to time by Eeader on the hasis of assessments and bills and reasenable estimates thereof. ﬁu

The Funds shall b held in an institution the depasits o acvounts of which are insured or guaranteed by o Federal or }
state agency {Hincluding Leader if Fender is such an institutiony. | endes shall apply the Funds 1o pay said faes, assessments, N A
msurance premiums and ground remts L ender may not charge 1or so holding and applying the Funds., analyzing saud account, | O

;

or verifying and compifing said assessments and bills, unfess Tender pays Borrower mterest on the Funds and applicable kaw
permits Lender to make such a charge. Borrower and Lender misy agrec in writing at the time of cvevution of this
Mortgage that interest on the Funds shall be paid o Borrower, and unless such agreement i made or applicable law

requires such interest to be pard, Leader shalt not be reguired to pay Borrower any interest of carnings on the Funds. Lender O -
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the o
purpose tor which cach detit to the Funds was made.  Fhe Funds are pledged as additional sevunty for the sums secured ‘ | eoEn

by this Morigage.

If the amount of the Funds held by Lender. together with the tuture monthly instaliments of Funds payable prior to
the duc dates of axes, assessments. insurance premiuns and groand renis, shall eveeed the amount required 1o pay said taves,
assessments, insurance preminms and groned renis as they Fall due. sech excess shall be. at Borrowers option. either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. if the amount of the Funds
held by Lender shall not be suflicient 1o pay faxes, assessnients. insurance preminms and ground rents as they fall due.
Borrower shall pay to Lender any amount necewsasy o mabhe up the deticiency withm 30 days trem the date notice v mailed
by Lender to Borrower requesting pay ment thereof.

Upon paymeni in full of all sums secured by this Mortgage. Fender shall prompily refund to Borrower any Fuads
held by Lender. M under paragraph I8 hereof the Property is sold or the Property s otherwise auguired by | cader, Lender
shall apply. no later than immediately prior 1o the sale of the Propenty or its acquisition by Lender. any Funds held by
Lender at the lime of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unfess appheable law provides otherwise, all pasnmieals feceived by Lender under the
Note and pasagraphs 1 and 2 hereof shall be applied by Eender tist in paymeat of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to intetest pavable on the Note, then to the principal of the Note, and then o interest and
principal on any future Advances.,

4. Charges: Eiens. Borroner shall pay all taxes, assessments and other charges, fines and impositions attributable to
the Property which may atrain a priority over this Morigage. and leaschold gayments or ground reals, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such niaener. by Borsower muking payment. when due. directly to the
payec thercof  Bogrower shalt promptly furnish to Lender all notces of amounts due under thss paragraph, and in the event
Borrower shall make payment directiv. Bosronce shall promptly turnsh to Lender receipts evidencing such pavments.

Borrower shali promptly discharge any lien which has prronty over this Morigage: provided. that Borrower shall not be
required to discharge any such licn so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. or shall in govd faith contest such Tien by or defend enforcement of such lien in,
fegal proveedings which operate to prevent the enforcenzent of the hica or forfoture of the Property or any part thereof.

S. Hazard Insurance. Bogrower shall heep the improsemenis now existing or hereafter erccted on the Property insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such pertods as Lender may reguire: provided. that Lender shall net require that the amount of
such coverage exceed that amount of vorverage required 1o pay the sums secured by this Mostgage.

The nsurance varrier providing the insurance shail be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unrcasonably withheld Al premiuss on insurance policies shall be paid n the manner
provided under paragraph 2 hereof o1, 1f not paid in such manoer. by Borrower making payment. when due. directly to the
insurance carrier.

Al insurance pohicies and rencwals thereo! shall be in form acceptable to Lender and shall include a standard mortgage
claus~ i favor of and i form acceptable to Lender. Lender shadl hase the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all rencwal notees and all receipis of paid premiums. In the event of loss,

Borrower shalt give prompt notice to the imsurance carner and Lender. Lenrder may make proot of loss if not nade promptly
by Borrower.

Unless Leader and Borrower otherwise agree in wating. insurance proveeds shall be applied to restofation or repair of i
the Property damaged. provided such restorastion or repar s covnomically feasible and the security of this Mortgage is §
not thereby impaired. I such restosaticn or repar is not economivally feastble or 1l the secunily of this Morrgage would i
be imparred. the insurance proceeds shall be applicd 1o the sums secured by this Moiggage. with the excess. if any. paid
to Borrower. It the Propeny is abandoned by Borrower, or it Borcower faibs to respend to Lender within 30 days from the
date notice is matled by Lender to Borrower that the msurance carrier offers o settle a clam for msurance benchits, Eender
is authorized to collect and apply the msurance proceads at bender’s option either to restoration of repair of the Property ‘
or o 1he sums secured by this Mortgage.

Unless Lender and Bosrower otherwise agree n woting, any such application of proceeds to principal shall not extead
or postpone the due date of the monthly installments refereed o i paragraphs 1 and 2 hercof or change the antount of
such installments. If under paragraph 18 hereof the Properts is acquired by Leader, all night, ttle and ionterest of Borsower
in and to any insurance policies and in and o the proceeds thereot resubting from damage to the Property prior to the sale
or acquisttion shall pass to Fender 1o the extent of the <usis secured by this Mortgage immediately prior to such sale or ]

e

acquisition.

6. Presenvation and Maintenance of Properts: Temseholds: Condominivms; Planned Unit Deselopments. Borrower
shall keep the Propeity in good repair and shall not commit waste o pernnl impuirment or deterioration of the Properly
and shall comply with the provisions of any lease af this Mongage s onca feasehold. 10 this Mortgage is on a it in
comdominum or a planned unit development. Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or govermog the condomamum or planned umt developmoent. the by-laws and regulations of the
condominium or planned unit development. and constituent docunents. 11 a4 condominium: or planned vt development ’
rider is vaecuted by Borrower and recorded together with this Mortgage. the covenants and agreements of such ruder
shall be incorporated mto and shall amend and supplement the covesants and agreements of this Maoiigage as if the rider

were a past hereof.
7. Protection of Lendee’s Security. 1 Borrower fals to perform the covenants and agreements contained 1 this
Mortgage, or if any action of proceedimg s commenced which materially aflects Fenders terest in the Propenty,
including. but not limited to, eminent domain, inwlveacy, code eatorcement. or arrangements or proceedings involving a ]
bankrupt or decedent. thea Lender at Lender's option, upon notice to Borrower, may make such appearances, dinbune such
sums and take such action as is necessary to protect Lender's mterest. meduding. but pot limited o, dsbursement of
reasonable attorney™s tees and entry upon the Propeny o make repairs. 1 Lender reguired morigage insuranee as a
cond:tion-of making the loan sccured by this Morigage, Borrower shall pay the premiuns required o maintain such
insutance in cffect until such time as the requitement for such msuianee terminates e accordance with Borrower™s and
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