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Uxiroryt Covenanes. Borroaver and Fender coverant and azmee a5 0o

L Pavsent oF Pravcrear axp INveessr. Boreser Shall promptly pav when due the prindipel of and intezes oo the e
debtedness evidencad by the Note, prepasment and lire chianes o5 poaided in the Note, and the pancipal oF and interest onoangy
Future Advances secured by this Mecteige.

[ 2. Tuxps ror Taxes aSp INsursxcr. Subject oo applicable Liw or to 2 ntiten wairer by Lender, Borrower shyll pay to
Lender on the day monthly installments of principel and interest are payable under the Nose, until the Nete is peid in full, 2 som

Therein “Funds™) cqual o onc-tuellth of the yearly t2xes and sscsements which may attain priority cier this Moungage, and ground

rents ¢n the Propenty, if any, plus onemelfth of yearly premivm invallmens for harard incurence. plus cnetwelfth of vearly pro-

mium inwallments for mongage insurance, if zny, 2l as reronably evimated initially and fr m time o time by Lender on the hasis Lo

of assessmments and bills and reasonable wrimates thereof. ; )

The Funds <hall be held in an institution the depesits «r acceunts of which are inarral or gueranwed by a Federal or stare

igency (including Leader if Lender is such an institetrn . Feeder shall apphy the funds 1o pay wuid G, aesssments, insurance

_§5

premiums and ground rents. Lender may not charge fos so boding and appling the Funds. analvring wid sccount, 1 verifyving 3nd

e 5 b, g . ¥ing
compiling said assesments and bills, unless Lender puys Borzonver intcrest on the Fuads and applicable b peemins Lender o make O
such a charge. Borrower and kader may agree in writing at the time of exccuten of this Mertgage that inrerest on the Funds shall be R

paid 0 Borrower, and unless such agreement is made or applicable haw requires such inzerest 1o be peid. Lerder shull not Fe reguireld :
to pay Ik reower any interest of earnings on the Funds. Lender shall give to Borrower, witheur chirge, 3p annual soeunting of the
Funds shewing credin and debits 1o the Funds and the purpose £ 1 which exch debit ts the Funds was made. The Funds are pledeed
a3 additio nil security For the sums secured by this Merrgage,
If the amount of the Funds held by Lender, tgether with tre future monthly installments of Funds payable price 1o the :

due dites of taxes, asessments, insvrance premiums and grourd renis, shall exceed the amount requited o pay said tanes, ascess-

ments, insurance premiums and ground rents as they fall due, such excoss shall e, at Borrower’s option, either prompely repaid

Borevwer or credited to Borrower on monthly installmentss of Funds. If the amount of the Funds held by Lender shall not be ‘

sufficient 1o pay taxes. assessments, insurance premiums and greurd reats s they Fall due, Borrower shall ray o Lender any imcunt o
necessary to make up the deficiency within 30 days from the date o tice is muiled by Lender ti B sroaver requesting pavment thereof. i

Upon payment in full of all sums secered by this Mormuce, Lender shall promptly refund © Borrower any Funds keld by
Lender. If under perayraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender shall apply,
no liter than immediately pricr o the sale of the Propernty or its acquisition by Lender, any Funds held by Lender st the time of

application as a credit against the sums secured by this Mosigagc.

3. Arrvicamion oF Pavnents. Unles applicable iw provides otherwise, ol pavments received by Lender undei the Nore
and paregraphs 1 and 2 kereof shall be applicd by Lender first in paymcat of amounts pavable to Lender by Borrower under paragraph 2
heteof, then to interent payable on the Note, then to the principul of the Nuee, and then to interest and princinal on any Future Advances.

4. Cuarces; Liens. Borower shull pay all taxes. asseviments and othoe charges. fines and impositions ottriburable to the
Property which may attain a priority over this Mortzage. 2nd kvehold pavments or greund rents, if any, in the munner provided
under paragraph 2 hereof cr. if rot o in such muinner. by Boreaver nuking pasment. wken due. directdy o the payver .hereof.
Borrower shall prompily fuenish to Lender all Netices of ameunts due under this paragraph, and in the event Borrower shall make
pavment directly, Bueower shall prompdy furmnish o Lender reccipss evidencing such pusments. Botrower shall promptly diccharge
2ny Lien which has privnity over this Montgace: provided, thar Borrcwer shall not be requited 10 discharge any such lien so long as
Borrower shall agree in writing t the peyment of the obligtion wcurad By <uch lien in 2 manner acceptable 1o Lender, or shall in
good faith contest such len by, or deferd enforcement of such fien in, lewal proceedings which operate to prevent the enforcemen:
of the lien or forfeiture of the Property or anv part thereof.

5. Hazarp Insuraxci. Borrower shall keep the imprisemeni now existing o hererfter ereted on the Prooperty insured
agrinst loss by fre, hazards included within the tenin “extended coveraee.” and such cther hezards a5 Lender may require and in such
amounts and for such periods as Lender may require: provided. shat Lemder shall not tequirs thas the amount of such coversge excead
thit amount of coverage required to pay the sums sevured by this Morrgage.

The insurance carrier providing the insurance shall be ¢hoten by Borrower subject @ apprival by Lendes; provided, that such
spproval shall not be unreasonably withkeld. Al premivms on insurance policies shall ke paid in the manner provided under para-
graph 2 hereof or, il nui paid in such manner. by Berrower muking poavinent. when due, directly o the insurance carrier.

All insurance policies and renewals thereof shall te in fom acceptable to Lender and shall include 2 standard morterge
clause in favor of and in form accepteble to Lender. Lender shall have the gight t» hold the policies and renewals therecf. ard
lorcower shall prompily furnish o Lender all tenewal notices 2nid ail receipts of patd premiums. In the event of loss, Borrower <hall
give prompt natice to the insurance camrier and Lender. Lender may make proof of bass if not made promptly by Borrower.

Csonmer

Unless Lender and Borrower ctherwise agree in writing, irsurance proceads shall be applied 10 ratoration o repair of the
Propeity damaged, provided such roturaticn or repair is economically feasible and the security of this Mortgage is net thereby
impaited. 1T such restoration or repair is not economically feanible wr if the security of this Mostgage would be impaired, the insur-
ance proceeds shall te applied 1o the sums secured by this Meorngage. with the eacess, if any, peid 10 Borrower. IF the Propeny
is atandoned by Borwower, or if Borrower feils to respord to Lender within 30 dayvs from the dste notice is maild by Lender o
Botrower that thy insurance camier offers o settle a chim Fr irsurance benefits, Tender is authorized to collect and apply the insur-
ance proceeds at Lender’s option cither to resteration or repair of the Propecty of to the sums secured by this Moiicage.

Unless Lender and Bortower otherwise awree in weiting, any such applicition of proceeds o principal shall not entend or
p stpone the due date of the menthly insallments referred v in paragraphs 1 and 2 hereof or change the amount of such installiments,
If under poragraph 18 herenf the Propetty is acqguired by Lender, ail right. title and interest of Borrower in and to any insurance
pulicies and in and > the proceeds thereof resulting from damage o the Pooperty prior o the sale or acquisition shall pass to Lender
tv the extent of the sums secured by this Morigage immedistely prior v such sale or coquisition.

6. Preservamion axp Mainnivaxce ofF Prorerry; Lrvizporos; Coxpoasnxruaes; Prasseo Usit Devierorse Nis. Boreower
shall keep the Properiy in wood repair and shall not commit waste «r permit impairment ot detetionation of the Propenty and shall
comply with the provisions of any lease il this Mortgage is vn 2 foasehold. I this Meortgage 3s on 3 wnit in a condominivm ot a
planned unit development, Borrower shall perform all of Borraver's obligation under the declaration or covenants creating or govern-
ing the condominium oe planned unit development, the bydaws snd regulations of the condeminium or plenned unit development,
and constituent documents. H a condominium or planned uait development rider is executed by Botrower and recorded togother
with this Murgage, the covenants and agreements of such rider shall be incorporated int and shall amend and supplement the cov-
cpants and agreements of this Mongage as if the rider were o pant hereof.

7. ProvecTion ofF Lyxuer's Securirve Ho Borrower fails o0 perform the covernants and agreements contained in this Morteage,
or il any action or proceeding is conmmenced which materially affcdts Tender's interest in the Property, including. but not limited t, .
vminent domain, insolvency, code enforeement. or arrangements or proccedings invclving o bankeupt of decedent, then Lender o
Lender’s eption, upon notice 1o Borrower, may make such appearances, dishune sich sums and wke such action as is necessary s
proteet Lendes™s interest, including, but net limited 1o, dishbutsement of reavonable atterneys fees and entry upen the Propenty to
make tepaizs. B Lender requited mortgage insurance as a conditio n of pukiog the loan secured by this Megteage, Borrewer shall
pav the premivums required to paintain such insurance in elfect until such time as the requirement for such insurance tonminates
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