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Ustrorss Covexanas, Borrower and L emder vovenant and apree o fellows

1. Pavment of Prindipal and Interest.  Borrower shall promiptly pay when dov the ponapal of and mterest enthe
indebtedness evidenced by the Note, prepayment and Lite charpes ss prasided i the Note, and the poncipal of and interest
on any Futere Advances secured by this Morgage
2. Funds for laves and Insurance. Subject to applicable baw or 10 4 wodten warver by Lender, Bogrower shall pay
to Lender on the day monthly installments of principat and iterest are pavable ander the Note, untid the Note o paid i full.
a sum (hercin “Funds™) equal te one-twelfth of the yearly paves and assessments which may attan prvrity oser this
Mostgage, and ground rents on the Property, if any. plus one-tselfth of searly premaum installments for hazard insttance
plus one-twelfth of yearly premium installments for mortgage insurance. af any, alf as reasonably estimiated initeally and from
time 1o time by |ender on the basis of assessments amd bls and reasonable sstimates thereof.
‘The Funds shall be held in an institution the deposits or accounts of which ase insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institutiony. § coader shall apply the Funds to pay said taxves, assessments,
insurance premiums and ground rents | ender may rot charge tor so holding and applying the Funds, anahvzing said account,
or verifsing and compiling said assessments and bifls. unkess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Fender muay agree in weihing the time of cvevution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement in made or applicable law
requires such interest o be pard, Lender shall not be required to pay Borrnoaer any integest or carnings on the Funds. Lender
vhall give to Borrower. without charge. sn annual accounting of the Funds show g crediss and debits to the Funds and the
purpose for which each debit to the Funds way ntade. The Funds are pledged s additional security for the sums secured
by this Morigage. :
If the amount of the Funds held by Lender, wgether with the future monthly installments of Funds payvable prior to !
the due dates of tares, assessmrents, insurance prennums and ground rents, shall exeeed the amount reguired to pay said (s,
assessments, insurance piemiums and groond rents as they (2l due, such eveess shall be. at Borrower's option, cither
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. I the amount of the Funds }
held by Lender shall not be sufficient to pay aves, assessments. insurance prenuums and ground rents as they fall due, Y
Borrower shall pay 1o Lender any amount recessary to mabe up the deficiency within 30 days from the date notice is mailed o
by Lender to Borrower requesting payment thereor.
Upon payment in full of all sums secured by this Morgage. Feader shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 13 hercof the Property s sold or the Property s othernise acquired by Lender, Lemder
shall apply. no later than immediately prior 10 the sale of the Properly or iis acquisidion by Fender. any FPunds held by .
Lender at the time of application as a credit against the sums secured by this Morgage.
3. Application of Payments. Unless applicable law provides otherwise, all paynients receined by i.cnder under the
Note and paragraphs 1 and 2 hereol shall be apphed by Lender first in payanent of amounts payable to Lender by Borrower
under paragraph 2 hereof. then o interest payable on the Note, then (o the principal of the Note. and then 1o interest and
principal on any Future Advances.
4. Charges: Liens. Borrower shall pay all taves. assessments and other charges, fines and impositions attriibutable
the Property which may attain a priority over this Muorigage. and leascheld payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. ff not paid in such manner. by Borcower making payment. w hen due. directly to the
pavee thereof. Borrower shal! promptly furnish to Lender all notces of amounts due under this paragraph. and in the event
Borrower shall make paynent directly, Borsower shall prompily furnish to Lender receipts evidencing swch pavments.
Borrower shall promptly discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such licn so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender, of ~hall in good faith contest such hien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the caforcenient ol the hen or forfature of the Property or any pan thereof.
5. Hasard Insurance. Borrower shall keep the improvements now evistiag or hereafter erected on the Property msured

against loss by fire, hazards included within the term “extended coverage”. and such other hazards as Fender may reguire
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and in such amounts and for such perieds as Lender may require: provided, that Leader shall not require that the amount of
such coverage exceed that amount of coverage required o pay the sums secored by this Morage.

The insurance carrier providing the insurance shall be chisen by Borrower subject to appraval by Lender: provided,
that such approval shall not be unreasonably withheld. All prenuums on insurance policies shall be paid i the manner
provided under paragraph 2 hereof or. of not pard in such manner. by Borrower making payment. when due, directly to the
INSUFANCE Career.

Al insurance policies amd renewals thereol shall be in form acceprable to Lender and shall include o standard morigage
clause in favor of and in form accephible to Lender. ender shati hase the sight 1o hold the polivies and reacwals thereof.
and Bosrower shall promptly furaish to Leader all renewal notees and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt sotice to the imurance carrer and [ender, Lender may make preot of loss if not ntade prompily

by Borrower.
Unless Lender and Borrower otherwise agree in wnting, insorance proceeds shall be applied to restoration or repair of

the Property damaged, provided such restorabion or repar is cconomically teasible and the security of this Morigage is
not thereby impaired. 1t such restoration o reparr is not economivally teasible or af the secarity of this Mortgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Muorigage. with the ecess, if uny, pawd
to Borcower. 1t the Property is abandoned by Borrower. o7 if Borrower fails to respond to Leader within 30 days from the
dute notice is mailed by Lender to Borrower that the msurance carrier offers to settle a clom for insurance benehts, 1 ender
is authorized to collect and apply the msurance proceeds at Lender’s option either o restoration or repair of the Property
or to the sums secured by this Mortgage

Unless |ender and Borrower otherwise agree i wnung. any such application of proceeds to pnincipal shall not extend
or postpone the due date of the monthly installments referred o paragraphs | and 2 hereof or change the amoeunt of
such installments. 1f under paragraph 18 hereof the Property s acquired by Lender. ali right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereol resuling from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by thesy Mortgage mmmediately prior te such sale or
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acquisition.

6. Presersation and Maintenance of Properts: [eascholds; Condominiuns; Planned Unit Developments, Borrower
shall keep the Property in good sepair and shall not conimit waste or permut impairntent or deterioration of the Property
and shall comply with the provisions of any lease il this Morigage v on a feaschold. 1 this Motgage is o a unit i a
condominium or a planned unit development. Borrowes shail pertorm afl of Borrower's obhigations under the declaration
OF covenants creating or goverming the condonuium or planned vmit development. the by-laws and regulations of the
condominium or planned unit development. and comtituent dovuinents. Hoa condomitniuny or planned umit development
rider is executed by Borrower and recorded together with this Mortpage, the covenants and agreements of such rider
shall be mcorporated mto and shall aniend and sopplement the covenants and agreements of this Mortgage as of the rider
were it part hereof.

7. Protection of Iender's Sceurity. 11 Borrower fals 1o perform the covenants and agreenments contained i this
Mostgage. or if any action or procecding s commenced which materially affects Lenders imterest in the Propernty.
inctuding. but aot limited 1o, eminent domain. insehency. code enforcement, or arrangements of provecdings mvolving a

then Lender at Fender’s opticn, upen notice fo Bortower, oy ake such appearances, disbuise such :
3
disbursement of ’
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bankrupt or decedent.
sums and take such action as i1s necessary to protect Lendess mierest. mehrding, but not Lietited to.

reasonable attorney’s fees and entry upon the Propenty to swhe sepans. 1 Lender tequired mortgage insurance as a
condhtion of making the toan secured by this Mongage. Berrower shall pay the premiums requised to maintan sech
insurance in elfect until such time as the requirement for such insurance termmates accordance with Borrower’s and
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