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UsiFors CovenanTs. Borrower and L eader coverant and sgree as foikms-

1. Payment of Priscipal aad Interest. Borroawer shall prompily pay when due the principal of and interedt oo the
ivdebtedness evidenved by the Note, prepayment 2o bate charges as provided in the Note, and the principal of and terest
on any Future Advances secured by this Morrgige

2. Fonds lor Taves and Insormnce. Subject 1o applicable Law or to 3 weailten waiver by Lender. Bocromer shall pay
10 Lender on the day moathly insialiments of principal and inferent are pavahle under the Note, unbil the Note 1s paad i full,
a sum (herein “Fonds™) equal 10 one-taellth of the yeary tawes and ascssments which may atun prority over this
Maorrzage. and ground rents on the Property. of any. plus one-taclfth of yearly premium installments for hazard imurae,
p_lm one-Twelfth of yearly premium instalimenis for mortgage snsurance. sf any. all as reasonably extimated inihiatly and from
time 1o fime by 1 emder on the bases of assesvments and kil and reasonable esnmates thereof

The Funds shall be beld 1n an insntution e deposits or accounts of whch are insured or guaranteed by a Federal or
state agenwy Gincluding Lender of Lender s such anaimnturon) 1 ender shall apply the Funds to pay said 1aves, assesiments,
insurance prenuums and ground reats | ender may oof charge tor so holding and appiving the Fumds. analyzing said account,
or \e!n’_sing and compelng said assessments and bl unless 1 emder pays Borrower inferant an the Fumnds and applicable Taa
peronts Lender to make such a charge  Borrower and Fender may agree in wntog at the tme of ¢vecution of this
Muortgage thar interest on the Funds shalt be paid te Borrower, amd unfess such agreement s made or apphcable faw
requeres such interest to be paid, T ender shall ot be required 1o pay Borrower any interest of carmings on the Funds. Leader
shall give to Botrower, without charge. an annual accounimg of the Fumids showing ceediis and debits 1o the Funds and the
purpose for whach each debut 1o the Funds was made  The Funds are pladped as additional security for the sums sevured
by this Mortgage.

H the amount of the Funds held by Leader. together with the feture monthly instaliments of Funds payable prios to
the Jue dates of faxes, asseysments, iMUrance preniun amd ground renty, shall excead the amount reguired 1o pay sad taves,
assessments, imnsurance premivms and ground renty as they fall doe. uwh ewess shall be. 3t Botroacr™s oplion, either
prompily repaid o Borroser or ciedited 1o Borsouner oo monthly insaliments of Fourds. 1 the amount of the Funds
held by 1 ender shall not be suthicient to pay laves. assessments. insursnce premsoms and ground rents as they fall due,
Borrow er shali pay to Lender any amount necessaey (o nesde up the defiviency within 30 days from the date netice is mailed
by 1 ender to Borrower requesting payment thereot.

Upon payment an full of all sums secured by this Morigage, ender shail prompily refund 1o Borroaer any Fuads
held by Lender. B under paragraph 18 hereol the Propeity s «old of the Property 1s otherwise acqunred by Lender, Fender
shall apply. no later than immedizrely pror o the sale of the Propedy or its acquisiton by Lender, any Funds held by
Leader at the time of applcation as a credit agamal the sums secered by this Mortgage.

3. Application of Payments. Lnfess appheable faw prosides otherwise. all paymenis received by Lender under the
Noete and paragraphs | and 2 hereof shalt be apphicd by P ender fint in pasment of amounts payable to Fender by Borrower
under paragraph I hereof, then to interest payable on the Nore. then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Burrower shall pay all raves. avscssments and other charges. fines and imposit:ons attnbutable to
the Property which may attain a priority oser this Mortgage. and leawehold paymenis or grourd reats. if any. in the manaer
provided under paragraph 2 hereof or. 1f not paid 1n such manser. by Borrower making pasment. when due. directiy to the
pazee thereof. Borrgwer shall promptly furmish 10 Lender all notces of amounts due under thes paragraph, and in the eveat
Borrower shall make payment directly. Boreower shall prompils furnish to Lender receipts evidencing such paymenis.
Borrower shall promptly discharge any Ien which hat prionty oser this Morigage: provided. that Borroaer shall ot be
required to discharge any such ficn so Jong as Borrower shall agree in wanling te the pasment of the obligation secured by
such ken in a manner acceptable to Lender. or shall in goud faith contat such Tren by, or defend enforcement of such lien in,
legal proceedings which aperate 20 prevent the enforcement of the hien of forfature of the Property of any part thereof.

5. Hayzard Insurance. Borrower shall ieep the improvements now exvinting of herealter erccied on the Property insured
against loss by fire, hazards included within the term “eatended coscrage™. and such other hazards as Lender may require
and 1n such amounts and for such periods as T ender may require: proseded, that §ender shall not require that the amount of
such coverage excecd that amoual of coverage requared to pay the sums secured by this Morrgage.

The insurance cargier providing the insurance shall be chosen by Borrower subject to approsal by 1enden: provided.
that such approval shall not be unreawnably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in sich manner, by Borrower making payment, whea due, directly to the
INSUrance carrier.

All insurance pohicies and renewals thereof shall be in form acceptable o Eender and shall include 2 standard morigage
clhuse in favor of and in form acceptable to Lender. Lender shafl have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Fender all renewal notives and all receipts of paid premivms. In the event of loss,
Borrower shall give prompt notice (o the insurance carrier and Lender, Lender may make proot of loss if not made promptly
by Borrower.

Ualess Lender and Borrower othenwise agree in writing. insurance proveeds shall be applied 1o restoration or repair of
the Property Jdanmaged. provided such restoraion or repair is economicably feasible and the secunity of this Morigage is
not thereby impared. If such restorstion or repair is not cconomicatly feasible or of the secunty of this Morrgage would
be impaired. the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, if any. paid
10 Borrower. It the Property is abandoned by Borrower. or il Borrower fails 1o respond 1o Leader within 30 days from the
date notice iy maded by Lender to Borrower that the insurance carnwer offers to settle a elaim fos insurance beanclits, Lender
iy authorized to collect and apply the insurance proceeds a1 Lender’s optron either to restoration or repair of the Property
or to the sums secured by this Morigage.

Unless Leader and Borrower otherwise agree 1o waling. any such applicarion of proceeds to principal shall not extend
or posipone the duve date of the monthly instaliments refereed o in paragraphs | and 2 hereof or change the amount of
such installments. If under paragraph 13 hereof the Propsety is acquired by Leader, all righi, title and interest of Borrower
in and 10 any insurance policies and in and to the procecds thereof resufting from damage to the Properly prior 1o the sale
or acyuisiton shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such safe or
ACGUISITION.

6. Presenvation and Maintenance of Property: Feascholds: Condomininms: Planned Unit Pevelopments.
shall keep the Property in good repair and shall not commit waste of permil impairment or detcrioration of the Property
and shal! comply with the provisions of any lcase »f this Morigage w on a leaschold. I this Mortgage is on a unit in a
condomimium or a planned unit developmeni. Borrower <hall perform all of Borrower's obligations under the declaration
of covenants ¢reatng or goverming the condomimum of planaed vnrt development, the by-laws and regulations of the
condominium or planned unit development, and constituent docsments. If a condominiom or planned urit development
rider is exccuted by Borrower and recorded together with this Motlgage, the covenaats and agreements of such rider
shall be incorporated into and shall amend and supplement the corenants and agicements of this Morigage as f the rider
were a part herecof.

7. Protection of Lender's Security. B Bomower fals to performy the covenants and agreements contained in this
Monigage, of if any action or proceeding 15 commenced which materially affects Lender’s interest in the Property,
including. but not limuted to. cainent domain, insolvency, code enforcement, or arrangements or proceedings involving a
bankrupt of decedent, then Lender at Lender's option, upon nolice to Borrower, may make such appearances, disburse such
sums and take such-action as is necessary to prefect Leader’s interest, ancluding. but net Jimited to. disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. 1f Lender required morigage insurance as a
condition ¢f making the loan secured by this Morigage. Borrower shall pay the premiums required to nraintain such
insurance in elfec? upti! such tme as the reguirement for such insurance ermmates in accordance with Botrower's and
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