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Usttors Covixasnts Borrower and Fender conenant and atree an

. Payment of Principal and Interent. Horrower shadl prompthy pay
indebtedness evidenced by the Note, prepayment amd fate charees proncbed m
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to apphosble faw o o a wntten waver by 1onder. Borrovaer shall pay
to Lender on the Jay monathly instaliments of prncipal and mterest are pas Lble onde £ the Note, untl the Note s pand i futl,
a sum (hercin “Funds™) equal to onc-twelfth o the yearly taves aimd asessmients which may atenn prioniy osee this
Mortgage. and ground rents on the Property. if any. plus onc-twelith of yearly premum instaliments for hazand imurance.
p.hls one-twellth of yearly premium instaliments for mortgage insurance. 1f any. all as reasenably extoated watially amd from
time to time by 1 ender on the basis of assessments and hith and reavonable estimates thereof,

The Funds shall be held in an institution the deposils vr aocouals of whrch are insured of guarantead by 2 Federal or
sfate agency (including Lender if §.ender is such an imtituiton). § ender shall apply 1the Funds to pay saud taves. assessnients,
insurance prenmiums and ground rents. Lender may not charge tog s halding anmd appiying the Funds. analyzing s3id account,
or venfying and compiling said assessments and hills, unless Fender pavs Borrower interayt on the Funds and applicable law
permits bender to make such @ charge. Borrowes and Lender may aprec in writing at the tnw of eweution of this
Morfgage that interest on the Funds shall be pad 1o Borsower. |

when e the prsipal ot and aniorot o the
the Noto and the prispal of amd anteres

and unless such agrecment s made or apphcable law
requires such interest to be paid, | ender shail 5ot be required to pay Bosrower any interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual sccounting of the Funds shawing credits and debits to the Fumls and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional secuny for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the Ruure menthly insaliments of Funds payable pricr W
the due dates of 1axes, assessments, insurance premiunis and ground rents. shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due wtch cacess shall be. at Borrower's option, cither
promptly repaid to Borrower or credited to Horrower on monthly mstaliments of Funds. I the amount of the Funds
held by Lender shall not be sufficient to pay faves. assessments. imurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessarn o make up the deficier.y within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereut

Upon payment in full of all sums secured by this Morngage. Lender shall promptly refund to Borrower any Funds
held by Iender. [f under paragraph 18 hercof the Property is sold of the Property s otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit agamnst the sums secured by this Morigage.

3. Application of Payment.. Unless applicable faw provides otherwise. all payments received by Lender under the
Note and paragraphs | and 2 hercof shallt be applicd by Lender fing in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to nterest pavable on the Note, then o the principal of the Note, and then e interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay alf faxes, assessmenis and other ¢h
the Property which may attain a priority over this Morigage. and Ieaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if nut paid in such manner. by Borsower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts duc under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly turnish to lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in wnnng to the payment of the obligation secured by
such lien in a manner acceptable o Lender. or shall in govd fa1th contest such licn by, or defend enforcement of such lien in,
fegal proccedings which operite to prevent the enforcement of the Lea or forfeiture of the Property or any pael thereof.

5. Huazard Insurance. Borrower shall heep the improscmcnts now exiting of hereafter erected on the Property mnsured
agamnst loss by fire. hazards included within the term “entended coverage’. and such other huzards as Lender may require
and m such amounts and for such perieds as Lender may regure prov ided. that Leader shall not require that the amount of
such coverage exceed that amount of coverage required o pay the sunms secuirzed by this Morigage.

‘The insurance carrier providing the insurance shall be chosen by Borrower subject to approval hy Lender: provided.
that such approval shall not be unreasonably withheld. All preaiiums o INSULRIKE policics shail be paid in the manner
provided under paragraph 2 hereof or. of not paid in such manoer, by Borrower making payment. when due. directly to the

INSUFaNCe carricr.
All insurance policies and renewals thereol shall be in form acceptable to Lemder and shall inchude o standard moreggage

clause in favor of and in form acceptable 1o Lender. Londers shall have the right to hotd the policies and reacwals thereof.
and Borcower shali prompily furnish to Eender all renewal notices and all receipts of paid premiums. In the cvent of loss,
Borrow er shall give prompt potice 1o The IBUTAnCe carner and Fender. Leades muay make prood of loss 1f not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in Witling. imarance provecds shatl be applied 1o restoration or repair of
the Property damaged. provided such restoration of repair s ccononiwally feasible and the security of this Morigage [
not thereby impaired. 1f such restoration ofF repae is not evonemimatly feasible or it the security of 1his Morigage would
be smpaired. the insurance proceeds shall be applicd 1o the sums secured by this Morrgage. with the excess. if any. paid
to Borrower. 11 the Property is abandoncd by Borrower orf Borrower Luls to respond to Leader within 30 days from the
date notice is mailed by Lender to Borrower that the ansurance caraier offers to senle o ¢luam for nsurande henehits, 1ender
is authonized to collect and apply the msurance procecds at 1 cnidee’s option either to restoration of repair of the Property
of to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agiec i wiiling, any such application of proveeds to principal shall not extend
or posipone the due date of the maonthly installments seferred 1o paragraphs 1 and 2 hereof or change the amount of
such installments. 11 under paragraph 18 hereof the Propurty is acquired by Lender, all night, titic and mmterest of Borrower
in and to any insurance policies and in and to the procecds thereot resulting trom damaye to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage snmediately prior to such sale or
acquisition.

6. Presesvation and Vaintenance of Properts: [ cascholds: Condominiums; Plansed U nit Desclopments. Borrower
shall keep the Property in good repair and shall not commit waste ar perput inpairment or deterioration of the Propenty
and shall comply with the provisions ot any lease if this Mortgage v on i leaschotd. 1f this Morfgage s o g unil an i
condominium or a planned umi development. Bosrower Gl pertorm all of Borrower's ohhgations under the declaration
of covenanls creating of govermng the condominium o planned vt development. the by-Taws and regndations of the
condominium or planned unit development. and constituent documents. 1 a condominiunm of planned umit desclopment
rider is exccuted by Borrower and recorded together with this Muortgage. the covenants and agreements of such fider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as it the gider
were a part hereof.

7. Protection of Lendes's Sccurity. If Borrower fads to perform the covenants
Mortgage, or if any action of procecding s commenced which materially atfects Lender’s anterest in the Property,
including. but not limited to. eminent domain, insoheiacy. code cnforcement. oF afrangements or procecdings mvolvng a
bankrupt or decedent, then Lender ot Lenders option, upon notice to Borrower, may make such appearances. dishurwe such
sums and lake such action as is necessary to pioted Lemder's nterest, inclmbing, bat not linuted 1o, disbursement of
reasonable attorney’s fees and entiy upon the Propenty to make aepatrs. Tt I cader required morigage insurance as A
on of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintun such
¢ in effect until such ume as the requirenent for such msurance tenminates 1 accordance with Borfowers and

arges, fines and impositions attnbutable to

and agreemuents contained in this
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