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UintroRs Covinanas, Borrower amd L omder covement amd avred oy B00oas

1. Payment of Principal and Interent. Borroaer shall promptly pas abon doas the prircapal of and ieterest oo the
imfebtedness v idenced by the Note, prepayment amd bite charzes as provided o he Nt e the pricopat of amd interess
on any Futute Advances secured by this Morreage

2. Funds for Faves and Insurance. Subject to applivable law of to a wrntten wanver by Feider. Borroagr shall pay
to Lender on the day monthly instalinents of poncipal and interest «re pavable under the Note. untif the Note i prand i Full,
2 sum (herein “Funds™) cqual to onctwelfth of the yearhy taves amd asossments which may atten prosity. over thas
Mortgage. and ground reats on the Propety, if any. plus onc-tactith of veardy prenmnm mstallments For hazand msorance.
plus onc-twellth of yearly premium installments for mottzage insurance, if any. all as reasopably etimated inmally amd from
time to im by 1 ender on the basis of asssssmients and by amd reasonable esinmates thereof.

The Funds shall e held in an institution the deposits or accounis of which are insured of guarantead by a Federal or
state agency tincluding Lender if [ ender is such an intitutiony. | ender shall appls the Funds to pay sawd 1axes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and appising the Funds. analyzing sard account,
or verifying and compiling said assessments and bills. unless 1 ender pavs Borrower mterest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agrec in wnling «t the tine of exvevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be pard, Lender shall not be required to pay Borrower iny interest of carnings on the Funds. Leader
shal) give to Borrower. without vharge. an annual accountmg of the Funds showing credits and debits to the Funds and the
purpose for which each debit o the Funds was made. The Funds are pledged as addinonal securnity for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior
the Jue dates of tanes. assessarents, insurance preosuunis amd ground rents, shall exceed the amount reguired to pay said faxes,
assessments, insurance premiums and grovnd rents as they fall due. such excess shall be. at Borrower's opuion, cither
promptly repaid to Borrower or credited to Borrower on monthiy sastallments of Funds. If the amount of the Funds
held by Lender shall not be sutlicient 1o pay taves. assessmients, insurance premiums and ground reats as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiencs within 30 days from the date potice is mailed
by Lender to Borrower requesiing payment thereol

Upon paymeat in full of all sums secured by this Morizege, Lender shall promptly refund o Borrower any Funds
held by Lender. If under paragraph I8 hereol the Property is sold or the Property as otherwise acqunred by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender ot the time of application as a credit against the sums secured by this Morrgage.

3. Application of Payments. Unless apphicable Jaw provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereol shall be applicd by Leader first in psymient of amounts payable o Lender by Borrouwer
under parageaph 2 hereof, then 1 interest pavable on the Note. then to the principal of the Note. and then te interest and
principal on any Future Advances.

4. Charges: Fiens. Borrower shall pay ol taves. assessments and other charges, fines and impasitions auzibutable to
the Property which may atiain a priority over this Mortgage. and feaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Boreower making payment. when due, directly to the
payee thereof. Borrower shall prompily furnish to Lender ail notices of amounts due under this paragraph. and in the event
Borrower shall make payment directiy. Borrower shall promptly turpish o Lender receipts evidencing such payments.
Borrower shall promptly discharge any hen which has prionty over this Mortgage: proveded. that Borrower shall not be
required to discharge any such lien so long as Bosrower shall agree in wrniting fo the paynrent of the obhigation secured by
such lien in a manner acceptable to Lender, or shall in goed faith contest such ien by, or defend enforcemient of such Tien in.
legal proceedings which operate to prevent the enforcement of the len or forfeiture of the Property or any part thereof.
5. Hasard Insusance. Borrower shafl heep the improvements now exnting of hereafter erected on the Property insured
against loss by fire. hazards included within the term “extended coserage™. and such other hazaeds as Lender may reguire
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the ameunt of
such coverage exceed that amoun? of coverage required o pay the surs secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. Al prememis on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or. if not paid in such manuer. by Borrower making payment. when due. directly to the
INSUrance carrier.

All insurance policies and renewals thereot shall be in form aoceptable 1o Lender and shalb include stamdard morigage
clause in favor of and in form acceptabie to Lender. Lender shall heve the nght to hold the polivies and renewals thereof.
and Borrower shalt promptly furnish w Lender all renewal notces and alt receipts of paid premiums. In the event of Joss,
Borrower shall give prompt notice to the insurance carner and Lender. Tender oy make prool of loss it not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree i wobmg. insurance proceads shall be applied 10 restoration or repair of
the Property damaged. provided such restoration of reparr s cconomically feasible and the secwrity of this Mortgage s
not thereby impaired. 1f such restoration or reparr 15 not economicaliy feanble or of the secarnity of this Morigage would
be impaired, the insurance proceeds shalt be applicd 1o the sums secused by this Morigage, with the excess, if any. pad
10 Borrower. It the Property is abandoned by Borrower, or it Borrower faibs to respond 1o [ender within 30 days from the
date notice is mailed by fender to Borrower that the insurance carnier offers to settle a ckam for isurance benefits, Lender
is authorized to collect and apply the insurance proceeds ot Leader’s optien cither to restoration or repair of the Property
or to the sums secured by this Mortgage

Unless Lender and Borrower otherwise agree o wating, any such application of proveeds to principal shall net extend
or postpone the due date of the monthly installments seferred to in paragraphs 1 and 2 hereol or vhange the amount of
such instaliments. 11 under paragraph |8 hereof the Propurty 1s acquired by Leader., all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereol resulting from damage o the Property prior 1o the sale
or acquisition shall pass to Leader to the extent of the sums secured by this Mortgage immediately prior e such sale or
acquisition.

6. Presenation and Maintenance of Properts: Leascholds: Condominivms: Phinned Unit Pevelopments. Bofrower
shall keep the Property in good repair and shafl not commit waste or permt umparment or deteriarstion of the Properly
and shall comply with the provisions of any lease it this Mortgage s on  leaschold 1 this Mortgage is on a unil i a
condominium or a planned unit development, Borrower shall performe ali of Borrower's ebligations under the declaration
or covenants creating or govermng the condommium o planned umit development, the by-Taws and regnlations of the
condominium or planned unit development. wnd constituent documents. 1o condominium or planied unit development
rider is executed by Borrower and recorded together with this Maostgage. the covenants and agreements of such nider
shall be incorporated mto and shull amend and supplement the covenants and agreements of this Morrgage as if the rider
were it part hereof.

7. Protection of Lender's Security. If Borrower fails 1o perform the covenants amlt agreements contamed in this
Mortgage, or if any action or proceeding s commeiced which materially atfects Lenders mterest in the Propernty.
including. but not limited to, cinincnt domain. insolvency. cade enforcement, or atrangenients of procecdings mvelving a
bankrupt or decedent. then Fender at Lender’s option. upon notice to Berrower, may make such appearances, disburse such
sums and take such action as is necessary to protect bender’s interest, mcluding. but not Iinuted to. disbursement of
reasonable attorney's fees and cniry upona the Propernty to nwhe repains. I Lender Fogrired  MOrtgage insurance as a
condition of makmg the loan secured by this Mortgage. Borrower shall pay the premiums reqinred to maintan sich
insuzance in offect uatil such time as the requirement for such msuianee terminates i accordance with Borrower’s and
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