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Unsiroryt Conenants. Brrrowr and Lender coaonant ard agree 20 £ 3 s

of 3nd Interest oo the e

Lo Pavaent of Paxapar asp Intesesr. Boroaver Rsll prompedy pon when due the prinag
debtainess evidencad by the Nite, prepavment and fite choroes o provided i tine Note and the principal of and interet oo oany

Future Advinces sevured by this Morrzege.

2. Fuses ror Taxes anp INsurance. Subieot o applicatle biw o to 2 writen waiver by Lendee, Boarower shall pay
Fender on the day menthly issallments of principal and interest are pavable vnder the Nore untib the Nete v qaid in full. 2 sum
“hetein “Fundy'} equal to cne-twelfth of the yearly taxes and o sssments which may atain privcrity ever this ML izage. and grownd
rents on the Progeny, if any, plus cnenwelfth f yearly premium installments for hezard insurance, plus enctwelfth of vearls pre-
mium installments for monmuge insunince, H any, all a5 rea-onably evimated initialiy and fom nime o time by Lernder un the badis
of assessments and bills and reasonable estimares thereol.

The Funds shill be held in an instituticn the depesits or accounts of which are insured or puaranteed by 2 Federal or sute
igery (including Lender iF Lender i sach an institetion). Lender <hall apply the funds to piy said G, 2ocssments, insurance
premivms and ground rents. Lender may not charge For «o b Mg and applying the Furds, analyzing ssid accounn, o verifving and
compiling said avessments and bills, vnlos Lecder pass Borecsver dnrerest onthe Funds and applicable biw seomins Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Mernzige that interest on the Fueds Jull be
paid 0 Boreower, and unles such agreement s made or applicable law requires sech inwrest ¢ Lo paid, Terder <hall not Be reguired
o pav Borrower any interest or earnings on the Funds. Lender shell pive o Borrower, withoot charge, an 2nnual accounting < the
Funds showing credite and debits to the Funds and the purp<e f.r which each debit 1y the Funds was made. The Funds 2re pledged
as additi nal secunty fee the sums tecured by this Morrgage. .

If the amount of the Funds held by Lender. tigether with the futire menthly insuallments of Funds pavable price to the ‘
due dizes of taxes, aueoments, imurance premiums ard greerd rents, shall exgeed the umount required 0 pay <aid raves, assess- ;
ments, insurance premiums and ground rents as they fall duel such excoss skhall e, at Borrower™s option, either promptiy repaid
Borrewce or credited th Borrewer on mentkly invallmenes of Funds. 1§ the 2owunt of the Funds held by Lender shall na be
sufbcient to pay taxes, assestments, insurance premivms and goovrd rents as they fall due. Borrower shall pay to Lendur any ameount
necessary 1o make up the debciency within 30 days fran the die notice is mailed by Lender 0 Borrower requesting pavmient thereof.

Upon payment in full of all sums swecured by thic Morigace, Lender shall premptly refund to Borrower any Funds held by
Lender. §F under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender. Lender shall apply,
no later than immediztely pricr 1) the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
apphcation 2s 2 ceedit against the sums wecured by this Maricagze.
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3. Aprrtcamion ofF PPavsexts. Unles apphicable Liw provides othemise, all payments received by Lender under the Nute
and paragraphs 1 and 2 hereof shall be applied by Lender Frst in pavment of amcunts payable 1o Lender by Borrower under paragraph 2
here f, then o inferest payable on the Note, then o the prindipel of the Note, ard then to interest and principal on any Future Advances.

4. Cuarces: Liexs. Borrower shall pay all tives, acesiments and wiher chorges, Bnes and impositiens atriburable o the
Property which may zmain 2 prierity over this Morncige, and keecehold pavmens or zround rents, if any, in the mirner provided
under paragraph 2 hereof or, if pot poid in such manner, by Borsower puking povment, when due, directly oy the pavee thereof.
Bottower shall prompt’y furnish o Lender all Natices of ocmeunts due under this prragraph, and in the event Borrower shall make
pavment directly, Borrower thall premptly fumish 1o Lender receipts evidencing such povments. Bosrower shall promptly discharge
any lren which has pricrity over this Meorigage: provided, that Bore awer shail not be required to discharge any such Een s long as
Bocewer shall agree in writing to the prvmens of the chligien socvsed by such Yon in 2 monner socepabf 1o Lender, 2z shall in
gocd faith contest such lien by, or defend enforcement of such biva in, lvwal prceedings which (perate o+ prevent the enforcement
e the lien or forfciture of the Property or any part theroof.

5. Hazarp Insumraxce. Borrower shall keep the impziverinis now existing or hereafrer erected on the Proprerty insured
against less by Gre, hazards included within the term “extended ¢ nerage,” and such cther hazards as Lender mav requite and in such
amounts and for such pericds as Lender muy require, provided, that Lender +hall net tequirs that the amount of such coverege exceed
thar amount of coversge required to pay the sums wecured by this Mongice.

The insurance cartier providing the incurance shall be chosen By B erower subiect vo approval by Lender: provided, that such
apprnal shall nct be unreassnably withkeld. Al premiums on insuranee pebicies shall ke paid in the manner provided under para-
graph 2 hereof or, if ret paid in such manner, by Borrewer nuking payment, when due, directly o the insurance carrier.

All insurance pelicies and renewals thereof <hall be in fiom scceprable 1o Lender and shall include a standard merigage
clagse in favor of and in Farm acceptable s Lender. Lender shall hwve the right o hald the policies and renewals thereof, ard

Botrower shall promptly furnish to Lender all renewal rotices 2nd all ceceipts of paid premiums. In the event of Fsss, Borrower <hall i
- . . - . -»
give prompt notice to the insurance carrier and Lender. Lender nay make prof of Liss if not mmade promptly by Borrower, £
o

Unless Lender and Borrower otherwise agree in writing. irsurance procceds shall be applied 1o restoration or repair of the Vi

Propenty damaged, provided such restorsiion or repair i ecunemically feasible and the security of this Morigage i3 pot thereby
impaired. H such restoration or zepair is not econamically {easible o1 if the ~ecurity oF this Merngage would ke impaired, the insur.
ance priceeds shall be applied 1o the sums cevured by this Moreage, with the excess, i any, poid t Borrower. H the Prapern
is abandoned by Borrower, or if Borrower fails 1) respord to Bender within 30 duys frem the date netice is mailed by Lender 1.
Borrower that the insurance carrier offers 1o settle o chim for irsurance benehits, Lender is autherized 1o collect and apply the insur-

ance proceeds at Lender’s coption either 1o restoration or repair of the Property or to the sums secured by this Morrgage. )

Unless Lender and Borrower otherwise agree in writing, any such application of preceeds o principal shall nit extepd o
p stpone the due date of the menthly installments referred o in paragraphs Fand 2 herecf or change the amount of such insallments.
If under paragraph 18 herenf the Propenty i acquired by lLender. all right, title and interest of Buorrewer in and to any insurance
policies and in and to the proceeds therenf resuluing From damage 0 the Property prior to the sale o acquisition shall pass to Tender -
to the eatent of the sums secured by this Mortgage immediitely pricr v such e oo acquisition. A‘

6. PRESERVATION AxD MarsreNasce oF Peorirry: Liasenorps: Cosposusiunts; Prasxen Ubsir Deveropaesys, Boreower
shalt keep the Propesty in good tepaic and shall not commit waste «r penmit impairment or deteriotation of the Property and  shall
comply with the provisions of any lease if this Mortgage is on o leasehold. 1 this Mereggage is on 4 unit in a condeminium or a
planned unit development, Borrower shall perform all of Borr ower’s obligation under the declaration or covenants creating or genvern- i
ing the condvminium or planncd wnit development, the by-laws and regulatims of the cendominium or planned unit development.
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded 1 gether

with this Moatgage, the covenants and agreements of such rider shall be incorporated intor and shall amend and supplement the ¢ po
enants and agreements of this Montgage as if the rider were a pant hereof. ev
v
7. Prottemion of Lixpers Securivy. If Borrewer fails to pedorm the covenants and agreements contained in this Mungage, E

of i any action or procecding is commenced which materially alfects Lender’s interest in the Proporty, ineluding, but not limited v, J i
cminent domain, insolvency, cde enforcenent. or atrangements or ].\:uc;:dim{i in'rulting a bankrupt or decedent, then Lender at ?\3
Lender's eption. upen notice o Botrower, may make such appearances, disburse such sums and teke such action as i pecesary b o
protect Lender's interest, induding. but not limited ten disbunenont of reasomable attemey’s fees and entry upon the Propenty o <
.

nrahe repuits. M Lendet required montgage insurance as a wondition of smaking the ban secuted by this Mortpage, Borrower chall
pav the premiums sequired o maintsin such insurance in effect until such time as the requirement for such fnsuremnce terminates
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