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Ustrosst Covesanas Borrower and Temder corenant and asrec as follows

}. Payment of Principal and Interest. Borronser shall prompth pay when Ghee the pomapad of aad intorest on the
indebtedness evidenced by the Note, prepayment and bate charses as providad i the Note. and the princapal of and interese
on any Fulire Advances secured by thie Morgzage

2. Funds for Taxes and Insurance. Subject to applicable Law o to u watten wawver by Fender, Bosroaer shall pay
o Lender on the day moathly installments of prinvipat and intorest are pavable under the Note, entil the Note s pand i full,

a sum (hercin “Funds™) cqual to onetwelith of the yearly Faves amd avosnients whch may attain prrorily over this '
Mortgage. and ground renis on the Propetty, if any. plus one-tachith of yeatly prentm installments for hazand insurance.

plus one-telfth of yearly premium installmienis for mortgage insorance. of any. all as reasonably cvtintsted imeally amd from

time to time by Lender on the basis of assessments and bith and reasonable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (inchuding Lender if Feader is such an imstitution ). Deader shall apply the Funds o pay satd Laves, assessnwents,
insurance premiums and ground rents. Leader muy not charge tor so holding and applsing the Fumds, analyvzing said aceount,
or venfying and compiling said assessments aid bills, unless [ender payvs Borrower interest oa the Funds and apphicable law
permits Leader to make such a charge. Borrower and Lender oy sgree in writing at the time of execution of this
Mortgage that interest on the Funds shall he paid 1o Borrower, and unless such agreement s made or apphcable law
requires such interest 10 be paid, Lender shatl not be required 1o pay Borrower any interest or earnings on the Funds. Leader
shall give to Borrower, without charge. an annuat accounting of the Funds showmg credits and debits (o the Funds and the
purpose for which cach debit o the Funds was made.  The Funds are pledged as additional secunty for the sums secured
by this Morigage.

If the amount of the Fuads held by Lender. together with the future monthhy instaliments of Funds payable prior to
the due dates of faaes. assessments. insurance premiunis and ground rents, shall exceed the amount required 1o pay said tates,
assessments, apsurance premiums and groosd rents as they fall due, such excess shall be, at Borrower’s oplion, cither
promptly repaid to Borrower or credited to Berrower on monthly insiatiments of Funds. If the amount of the Funds .
hetd by Lender shall not be sutlicient to pay taves. assessntents. insurance premiums and ground rents as they fall due,
Borrower shall pay te Lender any amount necessary to mabe up the defiviency within 30 days from the date notice is mailed
by l.cnder te Borrower requesting paymient thereol.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refuad 1o Borrower any Funds
held by I.ender. If under paragraph I8 hereof the Property is sold or the Properiy s otherwise acquured by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

). Application of Paymenis. Unless applicable law provides otherwise, alf payments received by Leader under the
Note and paragraphs 1 und 2 hereof shall be apphed by Lender finst i pay ment of amounts payable to Eender by Borrower :
under paragraph 2 hereef, then to interest payable on the Note, then to the principal of the Note. and then to interest and ;
principal on any Future Advances.

4. Charges: Liens. Borcower shall pay all taves. assessments and other charges. fines and impositions attnbutable to
the Property which may attain a priority over this Morigage, and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furmish 1o Lender all notices of amounts duc under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall prompthy furnish to Lender receipts evidencing such payvments.
Borrower shall promptly discharge any lien which has prionty over this Morigage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writng to the payment of the obhgation secured by
such lien in a manner acceptable to Lender. or shall in good faith contest sich lica by, of defend enforcement of such fien in,
legal proceedings which operate to prevent the enforcement of the fien or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall keep the improventents now enisting or hereafter erected on the Property insured
against loss by fire. hazards included within the term “cnvtended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shali not require that the amount of
such voverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borsower subject to approvat by Lender; provided,
that such approval shall not be unreasorably withheld. Al prennums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manncr. by Borrower making payment, when due, directly to the
INSUTANCE carrier.

All insurance policies and renewals thereot shall by in form weceptable to 1ender and shali mclude a standand morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and reacwals thereof,
and Borrower shall promptly furnish to Leader all rencwal notiees and all receipts of patd premiums. In the cvent of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may mahe proot of loss if not made promptly
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by Borrower.
Unless 1.ender and Borrower otherwise agree in wrting, insurance proveeds shalt be applied to restosation or repair of

the Property damaged, provided such restoration or repair is cconomically feasible and the security of this Morlgage is
not thereby impaired. 1t such restoration or repanr s not ceonomically feasible o7 at the secanty of this Mortgage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Morigage. with the excess, if any, paid
te Borrower. It the Property is abandoned by Borrower, or it Borrower tails to respond to Lender within 30 days from the
Jdate notice is mailed by Leader o Borrower that the insurance carrter offers to settfe o claim for insurance beaefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option either to restoranon or repair of the Property
or 10 the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree i writing. any such application of proceeds to principal shatl not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amoeont of
such imstaliments. 11 under paragraph 138 hereol the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policics and in and to the proceeds thereot resubing from damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums secured by this Mortgape immediately prior to such sale or

il

acquisition.
6. Preservation snd Maintenance of Property: T eascholds: Condomininms: Planned Unit Desclopments. Borrower

shalt keep the Property in good repair and shali ot commit waste or permit imparment or deterioration of the Property
and shall comply with the provisions of any lease it this Mortgage » on i leaschold. If this Moitgage is on a unit in a
condominium or a planned unit development. Borrower shall pertorm all ot Borrower's obhgations under the dechiration
or covenants creating or governing the condomninim or planacd vnit development, the by-laws and regulations of the
condominium or planned unit development. and constitient documents. 1 s comlominium or planned wint developnient )
rider 1s exeeuted by Borrower and recorded together with this Muoiigage, the covenants amd agreements of such rider
shall be incorporated 1nto and shall amend and supplement the cosenants and agreemeits of this Mortgage as af the rider

were a parl hercof.
7. Protection of Lenders Security. I Borrower fals to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding commenced which materially  affecis Leader’s interest in the Property.
including. but not limited to. eminent domain, inselvency. code entorcement. or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lendes's opuon, upen netice to Borrower, may make suich appearances, disburse such J o
sums and take such action as is necessary o protect Lender's anterest, mcluding, but not limited 1o, disbunsciment of
reasonable attorney's fees and entry upon the Property to muke repairs. 1 Leader required anorigage insurance as
condition of making the loan sccured by this Mortgage. Borrower shall pay the premiums required 1o maintam such
insurance in cffect untit such time as the requirement for such msuvrance termimates inaccordance with Borrower's and
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