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b, Pavysext ofF Prixcrpar asp Ixvenpst. Baoroser <Rall pr mpedy pay vhen due the prorcips! oF 2acd innzer co the in-
debtadness evidenced by the Note, prepavment and ite chirges o praided in the Nore, wnd the principal oF 22 fntcret v 02w
Foture Advances secured by this Moetrage.

2. Fuxps ror Taxes asp Insumancr. Subjear ro applicalle Liw or w2 written saiser by Lender, Borrower shall pay ©
Lender on the day monthly insvallments of principal and inferest an povable under the Note, untidl the Nore & peid in full, 2 sum
(herein "Funds”) equal o onetwelfth of the yeatly taxes and scsesements which mav atin pri eisy ruer this Meorunge, amd rund
rents on the Prpernty, if any, plus onetaelifth of yeuly premivm insallments for hezard insurince, plus cne melfth of yearly pre-
miam installments for montgage insurance, if any, all as reienably etimatad initiallv and fr m time 1o time by Lender cn the basis
of assexsments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depesits cr accounts of which are insured o1 guarsnted by o Feders] or st
agency (including Lender if Lender is such an institution,. lender <hall appiy the funds 0 pay seid tanes, diwesaments, inserene
premiums and greund rents. Lender may not charge for so holding and apphing the Funde amalyzing @il svount, oo verifying and
compiling said assessments and bills, unles Lender pavs Barrewer interesr on the Funds and applicable Buow permits Lender 19 make
such 3 charge. Borrower and lender may 2gree in writing 2t the time of execution of this Mornsge that intezest on the Furds <hall e
p2id o Borrwer, 2nd unless such agrcement is made or applicable law requires such interest t e paid, Fender shall not te requiral
to pay Borrower any interest of eamnings on the Funds. Lender shall give to Borrawer, without charge. an annmal acoenting of the
Funds showing credits and debits t» the Funds and the purpose for which exch debiz t) the Furds was made, The Funds are plalzed
as additicnal wcurity for the sums sevured by this Moriage.

If the amount of the Funds held by Lender. t-gether with the future monthly installments ¢f Funds payable prioe to the ;
due dites of tanes, assessments, insurance premiums and groved rents, shall exceed the amount requited to pay wid tavwes, aness-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option. either peamptiy repaid t
Bortower or credited t. Borrower on monthly installments of Furds. M the ameun: of the Funds held by Lender shall net be
suticient to pay taxes, assessments, insurance premiums and greurd rents as they fall due, Borrower shall pay 9 Lender any amoune
necessary to mabe up the deficiency within 30 davs frim the dite e tice is mailed by Lender to Borruwer requesting paviment therenf.

Upon payment in full of all sums secured by this Muortgage, Lender shall prompily refund 1o Borrewer any Fupds keld by
Lender. 1f under paragraph 1S kereof the Property is sold cr the Property is ctherwise acquired by Lender, Lender shall apply,
no later than immediate!y prior 1o the sale of the Propenty or its acquisition by Lender, any Funds held by lender at the time of
application a3 a credit against the sums secured by this Morigage,
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3. AppLicaTioN oF PayamexTts. Unless applicable baw prosides otherwise, all pavments received by Lender under the Note
and paragraphs 1 and 2 heseof shall be applied by Lender first in payment of amcunts payable ) Lender by Borzower under paragraph 2
heref, then 1 interest pavable en the Nete, then to the principal of the Nite, arnd then 1o intezest and principal on any Furute Advances.

4. Cuarces: Liexs. Berrower shall pay all taxes, assenments and other (harges, fines and impesizions amsibuuble o the
Property which may aitxin a priority over this Mostgage, and kacebold payments or cround zente, if any, in the manner previded
under paragraph 2 hereof or. if not paid in such munner, by Bersover making payvment. nhea due, directly  the payee thereot.
Botrowes siall prompily furnish to Lender all Notices of amiunts due under this peragraph. and in the event Barrewer shall make
payment directly, Borrower shall prompily furnish 10 Lender receipts evidencing such puymenss. Bintower shall prompily disccharge
any lien which has privrity over this Morrgage: provided. that Borrower shall not be required 1o discharge any such Een so lbong &
Borrower shall azree in writing to the pavment of the oblization weured by wuch lien in 2 manner acceptable to Lender. or shall in
woodd faith contest such lien by, or defend enfircement of such lien in, lewsl proceedings which cpettte to prevent the enforcement
of the lien or forfeiture of the Property or apy part thereof.

5. 1azarp Insumaxce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended ¢ verige.” and such cther hizards as Lender may requite and in such
amcunts and for such perieds as Lender may require; provided. thut Lender <hall et requise that the amount of such coverage exceed
thit amount of coverage required to pay the sums secured by this Mangage.

The insurance carrier providing the insurance shall be choeen by Borrewer subject to apprnal by Lender; provided, that such
approvsl shall not be unreasomably withheld. All premiums on iesurance policies shall be paid in the manner provided under para-
graph 2 heteof or, if not paid in such manner. by Boriuwer nuking psyment, when due, ditealy w the inurance carrier.

Al insurance policies and renewals thereof shall ke in f:m acceptsble to Lender and shall include 2 standard mortgage
clause in favor of and in form acceptable to Lender. Lender shail have the right o hold the policies and 1encwals thereof, ard
Botrower shall promptly furnish to Lender all rencwal notices end all receipts of paid premiums. In the event of lus, Burruwer shall
give prompt notice to the insurance carrier and fender. Lender may make proof of loss if not made prompily by Borrower.
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Unless Lender and Borrower otherwise agree in writing, irsurance proceeds hall te applied to rororation or repair of the
Property damaped, provided such restoration or repair is economically feasible and the security of this Mortgage is nor thereby
impaired. I such testoration of repair is not cconamically feasible or il the sweurity of this Mortgage weuld be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Morgage. with the excews, #f any, paid o Borrower. i the Propeny
is atandoned by Borrower, or if Borrower fails to respond o Lender within 30 davs frum the date notice is mailed by Lender 1 ‘
Rorrower that the insurance carrier offers to settle a cliim For irsurance benehts, Fender is authorized 1o collect and apply the insur-
ance proceeds at Lender's option cither 1o restoration or tepair of the Propesty or to the sums secured by this Motgage.

Unless Lender and Parrower «therwise agree in writing, any such applicstin of proceeds to principal shall not exwerd or
pestpone the due date of the monthly inctallments referred tu in paragraphs b and 2 hereof or change the amount of such insallmenis.
If under paragraph I8 hereof the Propenty is acquired Ly Lender. all right, title and interest of Barrower in and o apy imurance
policies and in and to the proceeds theteof resubing fram dantage 1o the Propesty prior to the sale or acquisition <hall pass 1o Fender
to the extent of the sums secured by this Morigage immedirtely price v such cale or cequisition,

fr. PRESERVATION anD plantexance ofF ProresTy; Liacenorns; Coxpoasiuss; PLANNED Usit Deveroraexts, Borrower
shall keep the Property in good repair and shall not commit waste or pennit impairment o deterioration of the Propenty and  shall
comply with the provisions of any lease if this Mortage s on g leasehold. T this Mertgage is en a unit in a3 condominium or 2
planned unit development, Borroswer shall perform all of Botrewer’s obligation under the declaration or covenants creating or goven-
ing the conduminium or planned unit development, the by-laws and regulations «f the condominivm or plinned unit develpmeny,
and constituent documents. 1f a condominium or planned unit development sider is executed by PBorrower and recorded  together
with this Mortgage, the covenants and agreements of such nder shall be incorporated into and chall 2mend and supplement the cov
cnants and agreements of this Montgage as if the dder were a pan hereof,
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7. Proi1ection of Lysper's Sicuriy. It Berrower fails o perform the covemants and agreements contained in this M- steage,

or if any action ur proceeding is commenced which matarially st Lender's interest in the Propernty, including, but not linited b, '
eminent domain, insohency, code enforcement, v atrangements o1 praeedings involving o hankrupt of decedent. then Lender w g‘}
lender’s option, upon notice to Borrower, may make such appeatances, disburse cuch sums and tike such action as i nocesary ™
protect Lender's interest, including, but oot fimited 1, dishursument of reawnable attornes’s fees and entry upon the Propenty 10 ~ .
make tepairs. If Lender required montgage insurance as a condit noof taking the lean secured by thic Mormaage, Berrower shail vz d e
pov the premiums required o maintain such insurance in eflfect until such time as the requitement [or such insurance tonmnates ';
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