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Ustroras CoveNanTs. Borrower and FLender conenant and agree a3 folloass

1. Payment of Principal and Interest. Borrower shall promptly pay swhea due the prnapal of and inteeest on the
indebredness evidenced by the Note, prepayment and late charges s provided in the Neteo and tive pringipal of and interest
on any Future Advances secured by this Morizage.

2. Funds for Taves and Insurance. Subject to applivible law or to 3 wintten wawer by Lender. Borroacr shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note, untl the Note s paid in full,
a sum (hercin “Funds™) equal to one-twelfth of the yearly taves and assessments which may alton poosity oser this
Mortgage, and ground rents on the Property. if any. plus one-twelith of yearly preminm installments for harzard msarance,
p_lus one-1wellth of yearly premium installments for mortgage insurance. if any, ali oy easonably cstimated inttiadly and from
time to time by Lender on the basis of assessments and bilhs and reasonable sstinnates thercof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantead by a Federal or
state agency tincluding Lender if Lender is such an institution ). Fesder shafl apply the Funds to pay said tanes, assessments.
insurance premiums and ground reats. Lender may not charge for so holding and appiving the Funds. analvaing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrowerinlerst oa the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wrting af the time of execution of this
Mortgage that interest von the Funds shail be paid to Borrower. and urless such agreement s made of applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of carnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. Fhe Funds are pledged as adduronal securniey for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future meathly installments of Funds pavable prior to
the due dates of taxes, assessmients, insurance premiums and ground reats, shall exceed the amount required o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such eveess shall be. at Borrower's option. either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. i the amount of the Funds
held by Lender shall not be sufficient to pay faxes. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount accessary to make up the deficiency within 30 days from the date netice is nraited
by Lender to Borrower requesting payment thercol.

Upon payment in ful} of all sums secured by this Mortgage. { ender shalt promptly refind to Borrowes any Funds
held by Lender. If under paragraph I8 hercof the Property is ~old or the Property s otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender. any unds held by
fender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Iaw provides otherwise. all payments received by Leader under the
Note and paragraphs 1 and 2 hereof shall be apphed by Lender fisst in pasment of amounts pavable to Eemder by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note,
principal on any Future Advances.

4. Charges: Licos. Borrower shall pay ail taves, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground reats. if any, in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower making payment, when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borraser shall promptly rurnish to Lender receipts evidenomg such payments.
Borrower shall prompily discharge any lien which bas prionty over this Mortgage: provided. that Borrower <hall not be
required to discharge any such licn so long as Borrower shalb agree in antng o the payment of the obhgation secured by
such lien in a manner accepiable to Lender. or shall in good faith contest such len by, or defend enforcement of such hen in,
Jegal proceedings which operate to prevent the enforcement ol the Lo of forteituse of the Propeny or any part ihereof.

5. Hazard Insurance. Borrower shall kecp the improvements now enisting of hereafter crected on the Property insured
against loss by fire. hazards included within the term “entended coserage”. and such other hazards as Lender may reguire
and in such amoutnts and for such periods as Eender muy reguire: provided. that Lender <hall not require that the amount of
such coveriage exceed that amount of coverage reguired to pay fhe stims secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall nol be unreasonably withheld Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereot or of not paid in such manner. by Borrower making payment. when due. direcily to the
Isurange carrier.

All insurance policies and rencw
clause in favor of and in form acceptable o Lender.
and Bosrower shali promptly fursish to Lender all rene
Borrower shall give prompt notice 1o the imurance carrer and Fender. Bend
by Borsower.

Unless Lender and Borrower others e agree in wnting. insurance provecds shall be applied to restoration or repair of
the Propesty damaged, provuded such restoration or repair s ceonomically feasible and the security of this Morigage i
not thereby impaired. If such restoration or repar 15 el ceonomicatly feasihle or af the scourity of this Mortgage would
be impaired. the insurance proveeds shall be apphicd to the sums secured by this Mortgage. with the ecess, il any. paid
to Borsower. 11 the Property s abundoned by Borrower, o7 it Borrower Lals 1o respond to T ender within 30 days from the
date notice is maled by Lender to Borrower that the imurance caiies otiers 1o settle & clatm for msurance benetits, Leader
is autharized to collect and apply the insurance procecds at Lender’s option either (o restoration of repair ot the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower othersbse agree i wnbing. any sue
or postpone the due date of the monthly instaliments referred to in paragraphs boand 2 hereof or change the amount of
such installments. It under paragraph 18 hereof the Property s acqunred by Leader, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereot fesulting from damage to the Property prior to the salke
or acquisition shall pass to Lender to the extent of the sums sevured by this Mortgege mediately prior to such sale or
acqansition.

6. Presersation and Maintenance of Property: Leascholds: Condomininms; Planned Unit Pevelopments.  Borrower
shall keep the Property in good repair and shall not commil waste of permit impatrment or deterioration of the Property

and shall comply with the provisions of any fease o this Mortgage ivoon g leaschold, I this Morgage is on o vnit m a
condominium or o planned unt development, Borsower shall pertonm all of Borrower's obligations under the declaration
planned unee development, the by-laws and regolations i the

or covenants creating or govermng the condommnm o

condominum or planued unit development. and constituent documents. 1t a condominium or planned it devetopraent
rder is exccuted by Borrower and recorded together with this Mortgage. the covenants and agreements of sich ruder
shall be incorporated mto and shall amend and supplement the covenants and agreements of this Morigage as af the rider

and then to interest amd

als thereof shall be in form acceptable to Fender and shali include standard mortgage
fender shuall have the right to hold the policies and rencwals thereol,
wal notrces amd adi receipts of patd premivmis In the event of loss,
er may make preot of loss if not made promptly

h application of proceeds to pnincipal shall not extend

were a part hercof.

7. Profection of Lender’s S¢
Mongage, of if any action or procecdmg
including. but not bmited . cmirent domain. insolhveiey,
bankrupt or decedent. then Lender at Lender's option, upon notice (o Borrower, may make such appearances,
sums and take such action as is necessary to protect Lender’s mterest. ictuding. but noet finnted to. dishbursenment of
reasonable attorney’s tees and entry upon the Property o mahe repairs. T Fender roquized slomfgage insaraee as i
condition of making the loan secured by this Mortgage. Borrower shall pay the prenmanms reguied to maistam such
insurance in effect until such time as the requirement for wich msurance terminates moaveorbe coaath Beosaer’s and

curity. I Borrower fals to perform (he covenants and agreements contained in this
i commenced which materially affects Lenders anterest in the Propcrty,
code entorcemient. of arrangements of procecdings invelvng a
dishuise such
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