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UNIFORM COVENANTS. Borrower and Lender conenant and agree as follows:

1. Payment of Principal sad Interest. Borrower shall promptly pay when due the panapal of and interest ot the in-
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipal of and interest on any
Future Advances secured by this Mortgage.

2. Fuads for Taves and Insurance. Subject to applicable law of to 2 written wairer by 1 ender, Borrower shall pay to tender
on the day monthly instaliments of principal and interest are payable under the Note, untd the Note 35 paid in full, a sum therein
*‘Funds”’) equal 10 onc-twelfth of the yearly taxes and assessments which may attain prionity onver this Mortgage, and ground rents
on the Propetty, if any, plus one-twelfth of yearly premium installnaents for hazard insurance, plus onc-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated inu2lly and from time 1o time by Lender on the hasis of l
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o1 accounts of which are insured or guaranteed by 2 Federal or state
agency (including 1.ender if Lender is such an institution). Lender shall apply the Funds 10 pay said 1aves, asscisments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of venfying
ansd compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agrec in writing at the time of execution of this Mortgage that intercit on the Funds
shall be paid 10 Borrower, and unless such agreement is made ot applicable law requires such interest 1o be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which ¢ach debit 1o the Funds was made. The
Funds are pledzed as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, togethes with the future monthly instaliments of Funds payable peior 1o the due
dates of 1aves, assessments, insurance premiums and ground reats, shall exceed the amournt sequired 10 pay said taxes, assess-
menis, insurance premiums and ground reats as they fall due, such excess shali be, at Batrower’s option, cither promptly repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of ithe Funds held by Lendes shall not be suffi-
cient 10 pay 121¢s, assESSMENts, insurance piemiums and ground rents as they fall due, Borrower shall pay 1o Lender any amount
necessary 1o make up the deficiency within 30 days from the date notice is mailked by Lender to Borrower requesting payment .
thereof.

Upon payment in full of all sums secured by this Mortgzze, Lender shall peomply refund 1o Borrower any Funds beld by
1.ender. If under paragraph 18 hereof the Property is sold or the Prapesty is atherwise acquired by Lender, Lender shall apnly, no
fater than immediately prios 10 the sale of the Property o1 its acquisition by 1 ender, any Funds held by Lender 21 the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender undet the Note and ¢
paragraphs 1 and 2 hereof shall be applied by 1.ender first in payment of amounts pavable 1o Lender by Borrower under paragraph :
2 hereof, then 1o interest payable on the Note, then 10 the principal of the Necde, and then to interest and peincipal on any Fulure
Advances.

4. Charges; Liens. Borrower shall pay all tanes, assessments and other charges, fines and imnpositions anributable 1o the
Property which may atiain a priority over this Mortgage. and leaschold payments of ground rents, if any, in the manner pronided
under parzpraph 2 heteof o1, if not paid in such manner, by Borrower making payinent. when doe, directdy 10 the payee thereof.
Borrower shall promptly furnish 10 Lender all natices of amounts due under this paragraph, and in the ovent Borrower shall make
payment directly, Borrower shall promply furnish to Lender receipts evidencing swh pavments. Bosrower shell prommty dis-
charge any lien which has priotity over this Mo:igzge: provided, that Boirower shall not he required 10 dischar g¢ any such lica so
torz as Borrower shall apree in wisting 10 the payment of the obligation secured by such lion in a manncor accepiable to Leader, o1
shall in good faith conest such licn by, of defend enforcement of such lien in, bezal poccedicgs which opetate to preven the ¢a-
forcement of the lien o1 forfaiturc of the Property of any part theeof.

S, Harard Insurgnce. Borrower shall 1aop the impronements now cristing of hereafier erecied on the Propeaty insured
against Joss by fire, hazards includoed within the term “cxtended coverape,”” and such other harards as Lenda may roguire and in
such amounts and for such periods as Lender may roquire; pronided. that Eender shall noe require that the zevoum of soch
conerzge exooed that amount of coverage requited to pay the sums woured by this NMogigspr.

The insurance casticr providir. the insurance shall be chosen by Batroner subject (o approval by Lender: eonided, that such
appeorval shall pot be unrcasonably withhedd. All preminms on imsurance palicies shall be paid in the manncs peonaded under
parzpraph 2 hereof of, if not paid in such manner, by Borrower med ing payment, when due, direatly to the insurance Carrier.

Allinsurance policies and zencwals theroof shall be in form accepable 1o Lender and shall indnde a standard morigege clause
in favor of and in form acceplable 10 Lender. 1.ender shall have the 1ight 10 hold the policies and sencwats theicof, and Brasower
ahall prompaly furnish to Lender all renewal nolices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice 10 the insurance casrier and Lender. Lender may make peoaf of boss if not made prompily by Borrowey,

Unless Lender and Botrower otherwise agree in writing, insurance procoeds shail be zpplind 10 resicu2tion or repair of the
Propity damaged, provided such res1012110m OF 1epair i economically feasibic and the secunity of this Moaieape is nol theteby itm- .
paired. If such restoration of repais is not economically feasible o if the security of this Mogipage would be impaired, the in- R
surance proceeds shall be applied 10 the sums secured by this Morzgape, »aththe excess, if any, paid 1o Borrower. 11 the Property is
ahandoned by Bosrower, or if Borroner faila to respond to 1 ender within 30 days from the date notice 1s maited by Lender 1o Bor-
rower that the insurance carrier offers 10 seitle a claim for insutance beacfits, Lender is authorired 1o collect and apply the in-
surance proceeds at Lender™s oplion cithes 1o sestorztion o1 1opair of the Property o1 1o the sums secured by this Moigage.

Unless Lender 208 Botrower otheraise agree in writing, any such application of proceeds to principel shall not extend o
postpone the due date of the monthly installments referred to in paragraphs | and 2 bereof or change the amount of such in-
stallments. if under paragraph 18 heroof 1he Property is acquired by 1 ender, all right, title and interet of Borrower en and to any
insurance policics and in and to the praceeds thereof resulting from damage to the Proaperty prios to the sale or acguisition shall
pass 10 Lender (o the extent of the sums secured by this Mustgage immodiately prios 10 such sale or acquisition.

6. Preservation apd Mairtcnaoce of Property; 1 ezsebolds; Condominiums: Planeed Unit Developmeats. Borrower shall
keep the Property in good repair and shall not commil waste or permit impairment o deicrioration of the Property and shatl com-
ply with the provisions of any kease if this Morigape is an a leaschold. If this Mortgage is o0 a unit in a condominium o7 aplanned
unit development. Borrower shall perform all of Borrownes™s obligations under the Aoclaration ¢ COVERANIS CIEATINE OF gMEIAINg
the condominium of planned unit development, the by-laws and regulations of the condominium o1 planned unit developament.
and constituent documeats. If a condominium o1 planned unit development rider is evecuted by Bortower and recorded togathet
with this Mortgage, the covenants and agreements of such rider shall be incorpvated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a pait hereof.

1. Protection of $ender’s Security. If Borsoser fails 1o perform the conenants and agreements contained in this Mortgage,
o1 if any action o1 procecding is commenced which materially affects Lender’s interest in the Propenty, incdluding. but not limited
10, emincnt domain, insohvency, code enforoement., o arzangemenis of praceedingsimaohiing a hanbrupt o decedent, then T ender
at Lender’s oplion, upon notice to Borrower, may made such appearances. disburse suck sums and 1ale such action as is DEOSNKATY
1o protect Lender's interest, including, but not limited 1o, disbursement of teasonable attorney’s fees and entry upon the Property
1o make¢ repairs. If Lender required motigage insurance as a condition of making the toan secured by this Motigage, Boarower
shall pay the premiums required to maintain such insurance in effect until such time as the requitement fog such insurance ter-
minates in accordance with Borrower's and Lendet’s written agicement o applicable law. Borsower shall pay the amount of all
mortgage iNSUTAance piemiums in the manner provided under paragraph 2 heicof.

Any amounts disbursed by Lender pursuant (o this paragraph 7. with interest theteon. shail become additional indebiedness

l of Borrower secuted by this Mostgage. Unless Borrower and 1 ender agree 1o othes icims of payment, woch amounis shall be
payable upon notice from Lender 1o Borrowner requetting pavment theicof, and shall bear interest from sthe date of divbursement at
the rate payable from time to 1ime on oulstanding principal under the Note unicss payment of interest at such rate would be cone.
trary to applicable law, in which cvent such amounts shall bear interes at the highest rate permisable under applicable law.
Nothing contained in this paragraph 7 shall requite Lender 1o incur any expease of take any achon hercunder.

I

8. Inspection. 1 ender may make of cause to be made 1cavonable entries upon and inspections of the Property, provided that L
1 ender shall give Borrower notice prior to any such inspection speafying tcasonable cause therefor selated to L ender s antereain .
the Property. C
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