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UNIFORM COVENANTS. Borrower and 1 ender conenant and agree as follows:

1. Psyment of Principal 2ad Interest. Borrower shatl promply pay when Jdue the pancipal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Funads for Taves and Insurance. Subject to applicable law of to a written waiver by Lender, Borrower shall pay 1o Lender
on the day monthly installments of principal and interest are payable under the Note, unul the Note is paid in full, a sum (herein
*‘Funds"’) equal 1o one-tweifth of the yearly taxes and assessments which may attain priciity over this Morigage, and ground rents
oa the Property, if any, plus one-twellth of ycarly premium installments for hazard insurance, plus onc-twcifth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimares thereof.

The Funds shall be held in an institetion the deposits or accounts of which are insured of gearantead by a Federal or s1ate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1anes, asscssments, Insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borcower interest on the Funds and applicable faw permits Lender to
malke such a charge. Borrower and Lender may agree in writing a1 the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable 1aw requires such interest to be paid, ender shall not
be required to pay Boirower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the suins secured by this Morigage.

Ii the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prios 10 the due
dates of tanes, assessments, insurance premiums and ground reats, shall exceed the amount required *o pay said taves, assess-
ments, insurance premiums and ground 1ents as they fall due, such excess shall be, at Borrower's option, either prompily repaid to
Botrower of cradited 10 Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
CIEDT 10 pay tanes, Assessments, insurance premiums and ground rents as they fall due, Borsower shall pay to Lender any amount
nocessary to mzle up the deficiency within 30 days from the date notice is mailed by 1 ender to Boirower requesting payment
thereof.

Upon payment in full of all sums sscured by this Morigage, 1 ender shall prompily refund 10 Borrower any Funds held by
Lender. If under paragraph 1§ heieof the Property is sold of the Propeity is otherwise acquired by Lender, Lender shall 2pply, no
later than immediately prior to the salke of the Propeity o1 its acquisition by 1 ender, any Funds held by Lender at the time of ap-
plication as a credit 2painst the sums sexured by this Mostgage.

3. Application of Payments. Unless applicable taw provides otherwise, all payments teceived by Lender under the Note and
parzgraphs | and 2 heroof shall be applied by Lender first inpayment of amounts pavable 10 Lender by Borrowner under paragiaph
2 hercof. then 10 intcrest payable on the Note, then o the principal of the Note, and then 1o interest and prinaipal on any Future
Advances.

3. Charges: Litas. Borcower shall pay all taves, assessments and other charzes, fines and impositions atinbuizble to the
Properiy which may atiain a peiority over this Maorzsegc, and leasehold payments of ground reats, if any, in the manner provided
under paragiaph ? hereof o1, if not paid in such maancr, by Borrower makirg payment, when due, ditectly (o the payee thereof.
Borroner shall prompedy furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borzower shall prompaly furnash 10 1 ender receipts evidencing such payments. Borrower shall pramply dis-
charge any lien which has priority over this Morigage: provided, that Borrower shall oot B¢ required 1o discharge any such lien so
kong as Boarower shall agree in writing 10 the pay inent of 1he abligation secured by such lien in a manner accepiabie 1o Lender, of
shall in good faith coaiest such lien by, o1 defend enfaraement of sach lien in, Jegal peoceedings ahich operate to paevent the en-

foecoment of the lien o forfeiture of the Property of any part thereof.

5. Harrd Imursnce. Borroner shall heep the impeonvements now existing of hereaficr crected on the Property insured

2p2ins Yoss by fire, harards incloded within the 1erm “autended coverage,”” and such oaber harasds as Lendes 2y roquare and
such 2amounts and fco such periods 2s Londer may roquite; pronided, that Lender shall not roquine that the amount of such
conerzpe eacoed that amounmt of conerzee raquited 1o pay the sums socured By this Movipage.

The insurance carrier proniding the insurance shall be chosen by Bosrower subjoct to appeoral by Lender; prosided, that such
appronal shall n be unreasonably nithheld. All peemiums on imurance policies shall be paid in the manner pronided under
paragraph 2 bereof o1, if pod paid in such manner, by Borsower meling payment, when due, directly to the insurance CATTieT.

All imurance patiches and renewals thereof shall be in form aocepaable 10 Lender and shali incdlude 3 sandard mortgape cause
in favoe of and in form accepaable 1o 1 ender. Lender shall have the right 10 hold the policies and rencwals thereof, and Borrower
shall prompily furnish 10 Lender all senewal notices and atl receipts of paid premiums. In the event of foss, Borroser shall give
proanpe notice to the insurance carrict and Lender. Lender may mab.c proof of boss if not made prampily by Borrower.

Unless Lender and Borrower otherwise agree in writing. insutance proceads shall be applied 1o restoration o1 repair of the
Property damagad. pronided such restoration of repair is coonomically feasible and the security of this Magtgage is not thereby im-
paired. If such restoration of ropain is pot economically feasible of if the security of this Morigzze would be impaired., the in-
surance proceeds shall be applied 1o the sums secured by this Motigage, with the exocss, if any. paid 1o Barrower. If the Propertyis
atandonsd by Boarrower, or if Borrower fails to respond 1o Lender within 30 days from the date notice is mailed by Lendes to Bor-
rower that the imurance carrier offets 1o seitle a claim for insurance benefits, Lender is authorized 10 callect and apply the in-
surance proceeds 31 Lender’s aption either 10 sestoration of repair of the Property of 10 the sums secured by this Moripage.

Unless Lender and Botrower otherwise agree in wiiting, any such application of proceeds to principal shall not exiend or
postpone the due date of the monthly installments referfed 1o in paragraphs | and 2 hereof or change the amount of such in-
stallments. §f under pasapraph 1» heroof the Property is acquired by Lender, 2li righy, title and interest of Bosrower in and to any
imurance palicics and in and 1o the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall
pass 1o Lender 1o the extent of the sums secured by this Morigage immediately prior to such sale or acquisition.

6. Preswssstion and Mainteasnce of Properiy; Leaseholds; Condominivms; Planaed Unit Devddopments. Bograwer shall
Locp the Properiy in good repain and shall not commit waste of permit impaitment of deterioration of the Property and shall com-
ply with ibe prosisions of any lease if this Morigage is on a lcaschold. If this Masigape is on a unit in 2 condominium or 2 plannad
unit development, Bosrowner shall perform all of Bosrower's obligations under the doclzralion of covenants (reating o goverming
the condaminium of planned unit development, the by-laws and regulations of the condominium or planned unit development,
and comtituenl documenis. If 3 condominium or planned unit development rider is execuied by Berroner and recorded togetha
with this Mottgage. the covenants and apreements of such rider shall be incorpoated into and shall amend and supplemeat the
covenznts and zgreements of this Morigage as if the rider were a part hereof.

7. Protection of 6 ender’s Securily. 1f Borrower fails to peiform the covenants and agrecments contained in this Mosigage,
ot if zny action of proceeding is commenced which matenally affects 1 ender’s interest in the Property, including. but not limited
20, cminent domain, snmohency, code enfazcoment, or arrangements of proceedings involving a bankrupt or decedem. then Lender
2t Lender’s oplion, upon notice to Borrewer, may make such appeaiances, disburse such sums and take such acticn as 15 necessary
10 protect Lender's inteeest, including, but not limited 1o, disbursement of reasonable attosney™s fees and entry upon the Propeny
1o male sepairs. 1T 1. ender 1equited mortgage insurance as a condition of making the lean secured by this Morigage, Borrower
shall pay 1he premiums 1equired to maintain such insurance in effect until such time as the requirement for such insurance ter-
minates in accordance with Borrower®s and 1 ender’s written agroement of applivable law. Bozrower shall pay thz amount of ali
MMI{EARE UULANCE peremiums inthe manncr provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant 1o this paragraph 7, with interest thereon. shall become addinional indebredness
of Borrower secured by this Mottgage. Unless Borrower and 1 ender agiee to other terms of pavment, such amounts shall be
pavable upon notice from [ ender 1o Botrower requesting payment thereof, and shall hear intered from the date of disbursement at
the rate pavable from time to time on outdanding principal under the Note unless pavment of inicrest at such rate would be con-
trary 1o applicable law, in which event such amounts <hall Bear interest at the highest 1ate permiable under apphicable law.
Nothing contained in this paragraph 7 shall tequire Eender to incur any expense of 1ake any action hercunder.

8. Inspection. 1 ender may make or cause 1o be made reavonable entries upon and ingpections of the Property, provided that

1 ender shall give Borrower notice prior 1o any such invpection speafving reasonable cause therefor related to L ender™s mterestin
the Properiy.
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