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Ustrory Covexangs, Bomrower and Fonder convenant and ariee as fellvas

1. Payinent of Principal and Intesest. Huorrouer duall prompth pay aben doe the presapst of and anterot on the
indebiedness vudenced by the Note, prepaymient and Late charges as proacded tothe Note aad the proeapat of and anterew
on zay Future Advances socared by this Muogtgage

2. Funds for Taves and Insurance. Subject to zpplicable Liw of (0 o wnitten waver by Lender, Borroner «hall pa '
to Lender on the day monthly instaliments of prncrpal snd sterest ate pavable undes the Note. untid the Noete s poad i 1all,
a sum therwin “Funds™ oqual to onctuclith of the yeath taves and aseunents which may stten pronty over the
Mortgage. and ground rents on the Propenty. of any. plus enc-twelfth of veath presunm andaliments (o7 haserd ssarance. I
plus ene-twelfth of yearly premium invaliments for mortgage masnrance. of any. all sy reaconzbly ctimated mitedh and from
time {0 1ime by 1 ender on the hasn of assesuments and bill and teaonable extimaics thereat.

The Funds shall he beld 10 an instiution the deposts of scovunis of which sre inaured of guarantesd by a Federal or . w
state agenoy Cinclading 1 ender f 1 ender s such an inituony. Fender shall sppiy the Funds to pay sand tanes, asscssnents, o -
imurance premiums and ground reats. 1 eader may not chatge tor so boldimg and apphing the Funds. analyzimng said account.

of seafving and compaling said assessments and bk unloa Lender payvs Rorroner mterest on the Funds and apphcable taw _ O\e
permits Lender o make such a charge. Bormrower and Lender inay agice in wnting a1 the timwe of crvecution of this o
Moitgage that interast on the Funds <hall be pad to Borrower, aind unless aich agreement i made o1 apphcable law i "d-L-
reguires such interest to be pard, Tender shall not he requizad b pay Rorrower any interest of caraings on the Funds. Lender P

shal} give o Borrower, without charge. an annual acceunting of the Funds showing credits and debits 1o the Funds and the o N
purpose tor which cach dehit 10 the Funds was made  The Funds are pladged as additional sequrnaty for the sums secured :
by this Mostgage. ‘ o

i the amount of the Funds held by 1 ender. together wah the future monthly indatiments of Fands pavable prior 10
the due dates of faves, aswosuments, insurance premuunis and graund rents, shall evcead the amount required Lo pay sad 1aves,
asscssments, insurance premiums and gronnd rents as they Tall due. sich v <halt be, 2t Borrower’s ophon, cither
prompily repaid 10 Borrower or crodited o Bomtower on monthh anuatiments of Funde If the amount of the Funds
held by 1 ender shall nct be suificient to pay Taves. asseaments. inarance promiums and ground reots as they fall duc.
Borrower shall pay 1o Lender amy amount neccsany 1o miabe up the deficiena within 30 dawns from the date notice s marjed
by Lender 1o Borrower requesting pavment thereol.

Upon payment 1n full of all sums secured by this Morigage, ender shail prompily sefund to Borroner any Funds
held by T ender. If under patagraph 15 heroof the Praperty 18 «old of the Property s otherwine acqinred by 1ender, Leoder

shell zpply. no Ixter than immediately priot o the sale of the Property of its acquisiion by Lender. any Funds held by
Lender 21 the ime of application as a <redit againyt the sumie secured by this Mernigage. g
3. Application of Paymente. Unless applicable Taw provides otherwiwe. all psymenis reccived by 1endes under the !

Note and paragraphs | and 2 hereof shall be apphbed by | ender fisst :n pavment of amounts payvable 1o 1 ender by Botrowner
under paragraph 2 hereof. then 10 snteresi panvable on the Note, than 1 the principal of the Note, and then 1o interest and
princ:pal on any Future Advances.

4. Charges: Fienw. Borrower shall pav ali taves, asvscwmnents and other charges, fines and impaitions atinbulable (o
the Property which may zitzin a pronily over this Mortgape, and feacchold paaments or ground rents if any. in the manney
provided under parapraph 2 heteof o7 1 nad pard mn such manner, by Borrower maling pavment. when due. direcaly Lo e
pavee thereof. Borrower shall prompth furnish to 1 ender all nobices of amounts due under thes paragraph. and in the event
Borrower shall make paviment duectiv, Borrouer <hall prompily tarnnh 10 fonder teccipls evidencmng such paymenis.
Borrowes shall prampely dicchatge any ben whikh has poanidy over thes Mortgage: provaded. that Borrower <hatl ot be
required 10 discharge 2ny such 1icn « Jong as Basroacr shall sgree in snting 1o the payvment of the obligznien secured by
such lien 1n 2 mannes acocptable to L ender, o <hall i goad 12k contes wich bien b ot defend entorcement of such lien i,
keal proceedmgs which opeate 10 prevent the onforaatment o the oo or forfeanre of the Propeny ar zny pant thereod.

5. Harard Incarance, Borzower shall Loop the smproncinents nos oxanng «f bezeaficr ereciod o the Property ancarod
rpainst doss by fire. harards indloded wabin the 1orm “ervtended ceserzge”. End sich oaher hazends a1 endar may require
and 1 such amounts and {or such possads as Lender may reguire. provsded. that 1ender bzl nat reguire thet the amennt of
soch congrage eacead that amaount of venctape Teaurtod 1o pad the wvims secured by this Monigage.

The msurance <arner providing the mananoe hall be (hionen by Bosrower suhjedt so zppronal by Lendern provided.
that such appronal <hall ool be unreawenzbly anhbhedd A premenms on insuranoe pohices <halt be pand an the mannel
provided under patagraph 2 hetoof o1, 3f ot pad in sih manner, o Borzeaer malong payinen:, shen doc. ditectly to the
ST ANGE CRITHT.

All insurznge polioes and reneaals theree? <hall he o fomm aoceptable to Feader and shallinddunde a v andard monigape
lause 1 favar of 204 a0 form accepiable to Lender Fondor vl e the nipht (o bold the pohioics and rencaabs thereaf.
and Bosrower <hall prompds furnsh 1o 4 ender all zencaad notoes and ail recopis of pasd premuons In the cvent of Lo,

Borroner shall gne prompt nolioe To the smaumatioe catzcr and Tender Fender thas mabe prond of Joss st ot made promptia et ot el
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by Bruiowes.

Unless T ender and Borfower other e apioe s w g tantance prosecds shail be apphed 1o festoration of repair of
the Proporty damaped, provided soch redornation of 1epad s voonoming sly teaable and the secunty of this Mongape s
no1 thereby impared. 1 soch fetoration of tepaim n ot coonomicatln teaable o 1 the secutdy of thee Morigage would {
te ampated. the nsutaioe proveeds chafl b apphed te the sams e vied by this Morntgape, wah the e, if any. pad :
10 Botrower. 11 the Propeins o ahandoncd In Boetrengs o 3 Bertoaen Sl fo 1esgeond to 1 ender worhin 30 days from the
date nonice 1 munded by L ender 10 Botroner that the unsutanee cattier offers 1o settie o ddam for imurance henefits, 1 ender
sy authonired 1o collet and appiy the nwrance procecds ot 1 ender's option enthet to 1estoratior of 1€psiz of the Propeny
or 10 the sun secared by s Mortgage

Unloss | ender and Borrowe: othtraw apice anoantmg, st such apphioation of proveeds to prncipal shatl not covend
o1 postpeone the due date of the membh andallments sefereed 10 50 paragiaphic 1 and 2 berweod o1 change the amount of
such installments 3 undr paragrzph 18 horeot the Propeits oo acgited 3 Lender, s nght, Gide and :otetest of Berroaer
10 and 10 a0y smurance polnoaes and in znd G0 the proccads thoieo! tesalting from damape oo the Propery prot o the salc
o1 sogquisiion shall pass 10 Lendor 1o the evient of the crme socited B the Moatpepe pimediatcld et o sach sale o
STQuUisaTion.

6. Prescrnvation and Maintrpance of Property: 1eachold: Condomininms: Planned Unit Developments. Borroues
shall heep the Property in gond repar and shall nol comimi aasae o1 pernit smpaument of deicidoration of the Property
and shall comph with the prosicons of any Jease ot shis Moatgage v en g leescholds B othe Muttpage s on s i n oa
condormmiun o1 a planned vt develepment, Botrewer <hail portorm ol g Boareser’s obbeations ninder the declatation
Of covenants GicxTAg oF gevernong the aondomnnnn g plorned it desclopmcst, the By deds and ropdatiens o the
condominum or planned unit development, ond comtiinent Jovoments B condemmum o1 plaaned ot doselopment
nder v eaevuted by Borroaer and recorded togcther asth thie Mortgape, ihe covenants and agicements o sach nder
shatl be incoerpatated nio and whall smend and supploment the (orenants and aprecments of this Mertgape asf the nader
actc 4 parl hereof.

7. Prolection of ender's Security. It Borrower faoly 1o perterm the conenanic and apreements contamed an thes
Mosrgage, of if any acon of proveedmg v commenced shich matenathy wleae Tender's smeres o the Piopom.,
including. bBut no1 hmuted to. cminent doinanm. inselieniy, code entorcement. of stiangements o1 proveedings caeluing a
hanbrupt or decedent. then 1 ender at 1 ender’s optinn, upen nonice o Borreaer, ma mabke soch appeatances. disbune «nch I
«ums and fake such acnon v 1 acccwaity o protect Tender's eteredt, mddadimg. bat aor bavted to, dohincement of
reasenable atternev’s toes and catsy cpen the Propomy to made repats 11 Peader regoued maenigape inaitame as
condition of making the loan wamed by thie Mortpage. Berroadr shall pay the premmms regeired 1o mgmtam sach
insurance in cffedt until such tme as the reguanoment for such msarance tersunates e oeceerdance ath Berreaer™s and

=
L

L
E e EESET O S [ - o e . Lo e

R el e S e S it e S T T BTl B i L i ~ . -‘



